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Article 18, |

! The penalties provided.-in those Regulations shsll
be inflicted by court ruling.

|

A appeel zay be lodgod within five days after
service of the zbove-uentioned ruling, but no further appoal
shall be wade,

I

Article 19, !
N If while the leage still rung, the orxger of &
house, without mny reascn, cowpels or ordcrs ths laossee to move
out, the lessee mey request a judicial orgun to give him
effective protection,

hrticle 20,
i If againot legal procosdurn and without any adequate
right, any person occupies or uses thc house of another, thc owner
of the house may wern him to move away within a fixed timeo iierit;

he may further request a judicial-orgar. to makc him mowe out by
compulsion, |

articde 21, |

= i in order to comply with the noods of the localitics
- or regions dgsignatod in article 1, the various provincial und .
| municipal governments mey dzaw ip gsupplemantary moagurcs and subrit
\ them to the Executive Yuan for confirmation,
‘ i
|

article 22. I\ :
i cse Regulations shall como into forge on the day

of promulgation, & the tern of their effuotivenenss shall be

three yecars, On the iration of this tcrm, the supplomantary

measures mentione! in the preceding article shall simultancously

lose thelr effect. . D

{ 5nd )

i

|
|
!
|
|
1 | i
‘Approved Fdr Release 200@0/08/30 : CIA-RDP80-00809A000500400146-3

-
{ .



Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3

ol

Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3

I TTSTSTSTSTSOLSTSSSS N



- Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3

— ———

x - = X *

UNIVERSITE L'AURORE NOmer
SHANGHAI
3 X R &H B
FACULTE DE DROIT DUREAU DE DOCUMENTATION

(ECONOMIK CHINGISR)
. SACYION DAS &CIANCES
POLITIQUES KT ECOMOMIQUAR

280 CHUMARING MAN LU {DUBAIL)
Yo anves

4 0 ¥ T H L Y 3 U L L BT I ¥

E.S. de YRKUVERY
Dean of the Department of Economica
and Political Sciencoes
Editor

advigory Board

- Ae BONLICHON Doan of the Fasulty of Law
“ u., THOMNTOR Dean of the Pepartmunt of 300iology
ne 8UNG CHIA~HUAL Professor of Chinene Civil Low
s CHAL #, Y, LEE Reseorch ngsistant. Burcau de Documentation
JOHN T.8,CHEN hegearch assistant., Burcau de Looumcntation
BLCUMD YwaR NO.XII1l =« Decamber 20th,1947,
i gontents

DOCULRNT NOS,

73. Traglia Condition of onetary Circulation end Banking in China,

74. An Batimation of the Quantities ot Silver Stil1) in Privzte
Omerahip in China.

~— 76. A Revicw of.Commodity Prioco sinoe the Viotary.

76, Veloedty of Monotary Circulation im China,

77. Cash ANargina oh the Stock Exchenge:  Idle Capitad and
Black aarket.

f. STUTY NOS. .
XI1I, The Drnrt for & New Cormauarciul heglstration law,
XIL{I. Chinese Retctipng te the Reoponing of Privat:e Trodo with Jepan,

ANEBX RUOS, -
Draft of the Commoreial chiotrt.tion Lag.
m'vn. Regulationg for Controlling the te¢ of Int»runt.
XXKXVILI, Revenue Duty Stowmps on Sales Invoices.
XXXIX, Reguletions Governing the Renting of Houscs.

e

e S8EE PAGZES II & XIX
For three important notes,

1. Qn the huleo Governing tne application of tho Spueiel .
Buaineos Tax Lew,

2, On the Banhng daaw,

3., On the Rules Governing the application of thu Kevenus
Stamp Duty Law: Correotion of & printer's misteke.
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BUREEEEI . i
:
’ EDITOR 'S MOTES

- o

1.~ ON THS RULES GOVERHLEG THS APFLICATION OF THE SPZCIAL BUBLRELS
ThX Law Promulg-ted oy the o ccutive Yuun on the 1lth, of Junc
1947, the tringl.tion of which nppc.rid in sonthly 3Julletin
No,IX (Juno-5uly 194‘7). annex XXIIIL. -

In  lctter (T8'.2 Chih 'II' Tau Ho.53977-138390) to

the 3ankcrs! naaoci..:tion of sh.ngh.i on Uct.21pt,1947, thc

~dnietry of iin.ncc deuel.r.s tn.t vpurt from the *int.rest on

d:zposita® whose towpor.ry c.nc-1l- tion hwd tlrzedy been gr.nt.d

(oce deathly 3Julietin no.al =~"0ct.1947. P.IL, Editor's Notc 4),

the items of "renict\‘.ncc ch rgcs® (ohurges for remitt.nee

SLrviacs ) ind ~fcest| (feos received for poyni-nt services) ary

£180 towpor.rily he deducted in th: eomput-tion of th- busincag

profitas of bunking insti*utiona (8cc -ttechid tzble of Art.5),
in order to lizhtcn shei= t.x burden (cf. the 2:dkers? duectly,

Kov,17th,1047). |

. i . .

Bo= 06 THe 3ANLLou Lo.g Prouulg. ted by the sition:) Governccent on
the 18t of deptewder 11947, th., tr.nalution of which appuarcd
#onthly 3ulletin vo,VIsd (tiny 1947). annex XV .nd No.IX (Junc-
July 194a7). annex RV

) The ui‘r.iar.ry of Fin.nce on vet., 22n6,2947 1ssucd
the following urdi.. ngs (To'ii Ch‘ien <u Tzu 10.17440U)s  Sinac

it ie 20cid cowa in «rt.110 of the Bunidng L.w tat the procccure

for the susincsa reg;ptr“mon of b.nuxs shill oe gv¢rnud by tr.

provisions of th: Compuny Luow, ::nd QCOrélng to Art,308 of tie

Coupiny v the Tuglatrotion of th.: catiblighuent af .. brinch

soupany shull not beeone Scefinibe, until .o licence heo been ignucd

by the centril comctent authority, i3 is clesnr thot o buairn.os
liccnec should be issucd for the registrition of czoeh br.neh ur
sub-offic> of & bonk, | Therefore all broneh b:nks whosc found.tion
hus been spproved by the <driatry, whill within one Ye.r opnly

to the Jinfstry for the 18suc of . buainces liecunce, submitting

the liccnee fie ..né the TeVenuc eti:np duty for the licence wnd

ilao setting forth the following pirticul:rs ~g provided in art.

349 of the Comuzny Law: 1° Tha neme of tise brunch officoj

- 2) Loor-tion «f the brunch office; 3) Full ncme, nrtive Pl.ec ..nd

domicile of the iLneger 6f thc bLrineh office; 4) Purticularg oot

forth in the certific: ;te of re¢aigtration of the heud officc of

PO the company »nd th: nukber of the cortificzte (cf, the Mn-.nei 1

TWecekly, Tic. 3rd. 1947)). :

b) another| ordircnce (To'ad Ch'ien .u Tzu Ho,17442)
deted Uet, 22nd. 1947, 1so izsuce by the Ziniatry of Mrnunec,
1sys dovm thut if the Galie of .ny bduank whis o registration hzd
been vpproved hefore the promulg.tion =nd enforcement of the
Bupnking L.w, aocs nct corr.spons to ity type of busxnuss.cith.r
the busincss truns.etidvng sh, 11 be re.djusted or the nuald gh 11
be ehonged withirn one Y=o o ftor the uromulg.tion cof thia Low
(sce art,14 of tao SetkKing L)y A AN nune of eny bunk f.ils
to irndicute 1ts type, .n inciesti 91 fNill loiecdictely be ndded
«nd wn-elterotion shell e ..ide in the businces roglstr.tion
»{it'r;)t.hc sinistry of rin. .ce (cf, the #n.neinl JYeokly, Jico.3rd.

947). -

8) nesording t. inforw.tion wihlished in To Aung r.o,
Shanghii, Lce, 9th.1947, the Lizni 2%y of Fin .nce hog reocntly
aenounc.d thot 211 hoaks whinsk “-2¢ pot yot rezdjusted their
bugineaa tr ve ge o, Cevadlingy 8o the lew, ghall enaply with

| .
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HhT9,53 of the Bunkin‘e.l iow coneerning the rostrictions on

their investuents, ii0,
shures of limited licbil
ehterprises, public util
chuaing vilue Sf thi|sha
ndt exceed two per cent

when they purqhasoe ecrtifiocites of
1ty of eompanies for productive
itieg or cuwnunicitions, the pure

re cértificates of ocuch compeny shull
of th¢ titrl umsunt of the deposito

and the nggregite purcisaing volue sh:ll not surpass swenty

per cent Of the totcl ‘umount of the deposita;

where previ sus

investments hive exoceded the :bove prcscribed limi ts, ro-

adjuatment shill be urdc within one year.

All banks ghall

«l82, r.ceording to Items 7 & 9 of Art, 5O und Itoms 5 & 7 of

art.69 of the unking |
in productive unterpri

Low, strictly scpurutec thcir investw.nts
308 from sheir purchases and pales of

ncourities, ana in pariticular shall keep separate accounts

. for them,

i

!
11 :

3e- ON THE RULNS GUVEHNING THi ArPLICATLION OF THE KEVENUX STnall
LUTY La# published 4in ilonthly Bulletin No.X (Aug.-Sept.1947).

Annox XXVI. i 1 |
IR

T . Through a printer's slip, there is a mistake in
- the date of promulgation given for the above~mentioned Rules;
it ghould be: the ax;q:. of July 1947, ‘ .

I
R
H
H
| :
|
g
I 3
n
]!

i |
‘ . .

L - | 7
i
i
| -
I
|
|
|
|
J
I '
1]
H ) .
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The AUNTHLY BULiusTID 218 edfted by The *BURZAU Lig
DOCULLLH TATLON® of the Depurtnent of conomics und Foli tiocal
#ioiences, .uroru University (Shanghui Je i
|
Part oT the work of the "BUREAU DE DOCUMBHTATLOH™
is the systenatic filing of ©11 wurticles in the ehief Chincae
pericdicals (wzonthly, weexly and daily ) which decl with the
econaduc .n¢ finrneiil 1life of %he per ixgt. - References on any
subject c. n be found lisiedictely by wemns of ¢ dectiziled ocurd
index, I

The 2iw o7 the BULLATIN,which Lppe.ra on thu! 20th,
of c¢coh ronth, is to put ot t» dispos:l of roraigners  the, )
¢cononde ond finuncicl points of vicw cxprcaased in orticles 10
the Chinesae revicwy, o cortain ruldber of these urticles ire
¢-Tufully ~hcscn ~.né reproduced cach wmonth in Xngli gh,of thes Za
full tronslotion or in the form of digeets, )

Each crticle trangluted or surmarized in publisgh.d
separitely uader the heading  #DOCUMRIT Ho..ou" 80 08 to ¢neble
erch reader to clegsify them Zeccording to his paraonal system,

A clessified indax will =zppesr £t the end of c¢neh year, I
. |

Fhere sever:l articles on the sulle audbject arc
writtsn frow widely divergent points of view the 3ULLKTIN |
Bumie:rizes these points of view undor the nume “STUDY,NO...;.“
When it seewa advisable the 3ULLsTES oddg Tto
thess Locuments wnd otudies the trenslution of relovant laws
or administritive ~ctg, which from “annexes". to the locumenta
or Studics. |

|
rthe BULLETIN {8 being published to mect o dofinite
. necd nd Ny sug@ostions s to the best way of meoting th:ut!need
' will be wilenued, . :

. Though the scloction, translation ané pumnire
= izing of the urticles @nd other texts L0 done under the .
“uthority of thc Lean's Office of the Lupirtment of Hecnond,cs —
&nd Politicul gnicnces, the zuthors,whone nzmes appear on‘ |
czeh Documcnt,studv _nd ~Nnex, ore clonc responsiblu for the
stateeanly of Tuet or opinion expreased in thon,

A3 regards the JLPRODUCTION of tranolut}ann and
2 digests published in the Bulletin: :

1. The Burenu of Documentsation rescrvos %o {tself tho right of
percission for the reproduction of ite Docunants, 8tudfcs =nd
Annexos, aithuer in whole or in part, in journcle or revilews
pr™1ianid in the .r seat, .

? JneTe a. - - .1"'on on the reproduction of ~rticlen from
the Bulletin in cthes . t=: ~n. but any editor mMng uge of
thig orivilceze 19 requested L9 Yeud to the Juresu of Dogumentn~
tion o copy of the review or Jouranl ec.iatiining the reproduction.

3. REvery rcproduction should bu precedad or followed by thei
&cknowledgenent; Yirow the wOoTHLY 5ULLLTIE publighed by| the
Bureau of Licumtntetiun{chifiesc sconomicn ) of aurors University,
Shuenghodiw, i

°
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- “BUREAU DE LOCUsEHTATION® ‘
(December 20th, 1947)

- e e 1

! CUAR

The Bankers‘ Quarterly (Fukien) ¥in Hang Chi X'an) i
The Bank of Taiwan quarterly Taoiwan Yin Hang ot K'an})
The ZJoonomic Development xusrterly(niangsi) (Ching Chien Chi Kfan) :
Quarterly Heview of Social Selences Shs Hui Ko Heuech Toa Chin)
Spinning, Reaving & Lyeing Quarterly FBng Chih Yoen Chi X‘an)

MONTHLY [

Hung Yeh T'ung Hodin ;
Yin Hang T'ung Hein :
Chung Yang Yin Hang Yueh Paa)
Chekiang Ching Chi :
Kung Xwang Chien She

‘(3hang Hsueh Yes (.'hiug
Mien Yeh Yueh Puo‘
Chung Hung Yueh Xlan)
Te'ui Cheng P'ing Jun)
sung Yeh He Too)

sung Yeh Yueh «£ an)

Chen Tan FPn Lu Ching Chi

agrioultural fnformation
Nanking Ianformation
The Centxal 3ank of China tionthly
e Cheldang Xoononic Heview
China Industrial Develoupuent
voumerciul Research
iIhe Cottan Yarn konthly
lhe Furmers' Bank slonthly
The rinancial Heview
dnduatraiul Cooperatives
The Industry sonthly sagazine
{ The Juristic « kconorac r.eview of

aurors University Taa Chih)
iung Yih Industrial & Commereial Bulletin Kung Yih xung shang T'ung Bain) -
e Lih Hoin Konthly Reviow Lih Hein Yueh Pao ;
dodern accounting -(Hoien Tai Kuai ¢
The National Journal of Commerce 8hung Yoh Yuech Pno; -
Hational Heoconmtruction . Chung Kuo Chien Sha)
Ihe Oriental Review Tung sung Isa Chin)
The Pacifiec Monthly Rovicw Tai P'ing Yang Yueh Lt'an)’
The Pudblic Opinion ionthly Ch'ing &) :
, The Rural affairs Aonthly Hung Ts‘un Yueh X'an :
{he Sea Produocts Mdonthly Shui Ch'an Yueh K'an
Spinning, feaving & Dycing Xnginecering \ |
Monthly ! : Fang Chih Yen Aung Ch'eng) |
Taiwan Papor Inforaation T'ai Chih T'ung Hain) ;
Textilo Reconatruction Wonthly Tang Chih Chisn She) |
The ¥Norld Monthly Shih Chieh Yush E’an) i
=~MON L K& i
The Business Forld Kung Shang T'ien T1) !
The cconomic Heview of tha Hopeh Hopoh 3hong Yin Hang Ching |
Provincial Bank thi Pan Yueh X'an) i
The New China .ugnzine Hsin Chung H'.r)u i
Stock Ixchange ruvioew Cheng 'Ch'uan ghih Chieng)
Teiwan yugar Information 1) Tlad T'ang Tlung Hein)

Toe Hunkers' wookly

The Century Hxoview

The iconond os Jeekly

lhe Xoonomioc Rovioew

The Finoncial Yookly Roviow
The (bonrvor

The Textile Jeekly

N The Jeokly Review of Laws

Yin Hang Chou Fuo)

Shih Chi P'ing Lun

Ching Chi (hou Pao !
Ching Cht Pting un) i
Chin Yung Chou Pao) :
Ruan Ch'a)

Fang Chih Chou wtan)

Fu Ling Chou K'an)

L}

PALLY_PADERS
Chong Yen Pao - Chin Yung Jih Pao ~ Chung Yang Jih Pao - 8hang Pao « ;
thon Pao - 8in won Pao = Ta Xung rao ~ Tung Nan Jih Pao :

-

1) Publiohed threo times monthly,

,\
L.

- ) :
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(Decerber 20th,

The Bankers' Quarterly (Ffukien)
The Bank of Taiwan (uarterly
ihe Laonomic Development juarterly(iiangsi)
Quarterly Review of Social Ssiences
Spinning, ¥eaving & Lyeing Quarterly

NONTHLY REVI

hgricultural Information

Nlanking Information

The Central 3ank of China donthly
ine Cheldang Eoononic Review
China Industrial Develupuent
voumercianl Hesearch

the Cotton Yarn konthly

lhe Furaiers' Bank ulonthly

The iinancial heview

{nduatriul Cooperatives

The Industry asfonthly ssgazine

fhe Juristic &« kconovac review of
aurors University

Aung Yih Indugtrial & Comwercial Rulletin
Tre Lih Hsin adonthly Review
Lodern accounting

The National Sournal of Congmerce
Hational HKeconatruction .
fne Oriental Heview

'he Pocd fic Monthly Haview

Ihe Publie Oplnion uonthly

The Rural affuire ionthly

‘the Sea Produots Monthly
Spinning, feuving & Dyeing hngineering
Monthly '

Teiwan Papor Inforaation

Textile Reconstruction Uonthly
The ¥orld Monthly

The RBusineas Jorld

{Shung rsueh Yes Chiu

YBUREAU DE DOCUAEHTATION™

1947)

Yin Heng Chi X'sn)

Toiwan Yin Hang bl X'an)
Ching Chien Chi K'af)

She Hui Ke Hpueh Tsa Chih)
Fang Chih Yen Chi X‘an)

W)
Nung Yeh T'uang Hain

Yin Hang T'ung Hain

Chung Yang Yin Hang Yueh Pao)
Chekxiang Ching Chi)

Xung Xwang Chien Shog

dien Yeh Yueh Xao

Chung dung Yueh K'an) -

Ta'ai Cheng P'ing luun)

iKung Yeh He oo

sung Yeh Yueh «£'an})

Chen Tan Fu Lu Ching Chi

Tsa Chih)

Kung Yin aung Shang T’ung Huin)-
Lih Hsin Yueh Pao

(Hoien Tai KXuai C

Shang Yeh Yueh Yao

Chung Kuo Chien She)

Tung sung lsa Chih})

Tai P'ing Yang Yueh i'an)

!

{ch'ing 1)

Nung Ta‘un Yueh X'an
Shui Ch'an Yuoh IZ'an

{Pong Chih Yen Rung Ch 'on‘g)

T'ai Chih T'ung Hain)

(Mng Chinh Chien She)

8hih Chieh Yueh K'an)

ST ~2MONTHL I &4,
. iKuns Shang T'ien Tt)
The sconcmic Heviuw of the Hopen Hopeh Sheng Yin Hang Ching

PYrovineial Bunk

The New Uhina aagezine
atock Ixchange nuview
Taiwan gugar information 1)

YAGESLY RigVLy
Hankero' Weekly
wontury rnoview
iconond os Jeskly
Lconomic Ruview
Mnancial Joekly Reviow
(baerver
Textidle Jeckly
‘eokly Review of laws

The
1ho
The
The
The
The
The
The

DATLY PAPERS
Cheng Yen Pao ~ Chin Yung Jih Pao ~ Chung Ya.

Shen Pao ~ 8in sen Fao - Ta Kung rao «

1) Published throo tines monthly.

[\
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Chi Pan Yueh K'an)
Hsin Chung Hwa
Cheng Ch'uan 8hinh Ch’eng)
T'ai T'ung T'ung Hoin) )
Yin Hang Chou Yuo}
shih Chi P'ing lun)
Ching Chi Uhou Pao)
thipg Chi P'ing Lun)
Chin Yung Chou Pao)
huan Ch'a)
fang Chih Cheu xtan)
fa Ling Chouv K'an)
'

ng Jih Puo ~ Shang Puo =
Tung Nun Jih Pao




|

2,13,5,73. »
U N i v 1 Kk $ s £ & £V o ¥ oa o0 ® 2
-Shangh E‘l 1 -
BUASAU L3 J,uw.uzun oK
(Zeonomie Dhind\lue)

260 Chunskins zan s (Tubsil)

Tel:85701 | .
topic: Trugic Ceneition of géueury Locument do.: 73
virculution une Bunking Lkature: Translation
in Chine | slightly condenged
author; Chi ch'ung -wei | dumber of pages. 10

Periodieal: Ta AUNE #u0 | Rerarks: Urigiral title
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Bveryone knouws that the ‘preuen: econoric erisis in
Chine is cue to monetery inflation; everyone is erying out againgt
the depreciation of currency values, Ubviously besides currency
inflation the present econanic poverty and the rapld rise of comuodity
prices have many contridbutory causes such|as whrtime.deatruction,
the dec. zase in production, the exhaustion cf our foreign exchenie
reserve and the paralysing cf transportation, But ourrency inflation
ip otill the moat importunt factor, therefore in sthdying the
trends of China's coonomicas atrcas must be 'lald on the eonditions
affectiag the currency itself ard on the activities revolving
around 1it. b

\ o
N R . |
I.,- Chargcterintics of the Preaseat Circulaiion a»f
- a0ney in China wha Lta‘;:ffnctn on cvrices.

. Monetary circulation in G!}lna today presents threo

{ eharacteristics degerving wur ppecial uqtentlon: - the influtory
vy volune of note issuey the inerzasiny velocity of monetury cir-
’ aulation; and the sterdily narre ting oree in whieh fapi eiroul-.tes,

Wwith a cloar understunding of thcae threv points we can urrive ot s
couperatively cocurite cgtinicte of the pres\;:‘nt wnd futurs roal.e of
the legul tender in the econowmy of Chine. 1]

1., Infletory zir~unletion, l !

wCooraing to general unti._;l.‘c.».. the voluame 51 notc
imguc ot the wnd of lest yer w s about 3,500,000 million doll ira.
At th. and of June tois y:er 3t was over 10,006,000 million,showing
thet the Government, owing to the unbel-noed budget inm the firgt
helf of the yeir, had increanascd the 13asuce of noten until Lt ever: .ged
over 1,0 0,300 nillicn dollarc per month, ~t the end of sugust,
uwecording to reli.ble inforw.tion, thc volwn| ol .iteg lesaucs w.3s
rbout 15,0.0, wiW mililion dollars. In September nnd Uetidor,hoz Use
of the risc an comuodity pricco, the note iysue was greater tah n in
ony of the precstding months. i
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asaundng thet until November the Government was
ghort of 3,0.0,000 to 4,0 .0,3..0 tdllion dollare per month, the
volune of note iamsue ecin.t Yo less then 24,035,000 million dol:ars,
not including notes of the Mani of Taiwan and the notes eirculatiag
in the lNorth iast, The volume of nots i=sue in 1937 was 1,400
cillion dollars, even inclu dng notes iasued by the various
Provincinl oud sunicipal “‘enka 1t wus at most 1,8C0 million collars.
A COLDATiAONn with the present figure shows &n inflation of 13 to 17 vy

thouasand tiies,

#hile the currency has been infleted to more thun
1y,v. U tiwes what 1t wus befare the wzr, the index numbers cf com;:ocit;{
Prices show &n increage oi 80, veU to 9, u tines for the gawe periusd 1}
~ccording to the index nunbsrs of commodity orices worked out by the
China wcondic nepeuren ureau on acvFwoer lbth, the price level was
104,071 tiwen the prewar Jevel, anu amccording to the 1ndex nuwbers
of wholesale urices for basilc coubouities in ohenghai, worked out
&t the gane tiue Yy the conowdic nesearch Jureau of the Central Junx,
it was 01,802 tinss., 7The prcat discrcpuney betwsen the rise 1n price
levels uno the inorease in the volume of note issue 18 explained,
apurt from the penertl Lrincipla thot the rate of the rire of pric.s
ig wore rapid shen thut of infi: tion, by thac condition of the
eirenletisn of the fapi.

2. Inereasing Volocity of -onetary Cireulntion.‘?)

In a perioa .f inflction, a riov in commouity price.s
caen be cuused nut only by the volune of notc 258ile, but uleo by the
velocity of 1tu circulation. The people of Chiau, whe have puffured
from infletion for th. last ten yezrs, havye all but lost both thair
confidence in th. fapi &nu thelr interest ina keeping it, No onc ia
willing to keep fapi but all are doing their best to cxchange it for
pocds. The perdiod favours the philosophy of “.Mmat you suve you lod.
and whet you spand you havee hen prices fluctuszte, th: vilocity
of circulstion of the fepi inercascs more and more, Thin is reflectod
in thc liquidity of bank dopesits., 3Jofore the wer more than 405 of
thesc wurs fixed term deposits; but now, cxcept in a few lerge bankg,
fixed torw deposite heve droppeu n.arly to zero, In rugust 1947
they congt:itutoa cSnly o,2,° of ¢ totzal deposit of 1,400,900 million
doliure in th. banks in shenghil, and only 10.6% of 2 total depogit
of Lorc thenm 2,500,000 million dollers in the banks of the wholc
country, wmorcover oven these deposits ere .ostly public funos or
endownents whose term is very short, usually 10 or 15 days and aut
wost 2 or 3 wonths, 10 attruot fixed-term depooits the banks have to
P&y 1nterest ulmost us nigh uz tact on loans; deposita that really
Tepresent ncvingyg Go not exint, an exatination of ieurrent deposit
“caduntg in rany bania reveals at once thuat thouph fisgures for
debits end creaits are very larie, reaching hundreds of Sillions of
dollers, yet the credit bslanece Tem2ins very swmzll, ugually between
103,0.0 and 1,0.u,0.0 doliars. Ixcept for sgpeecizl reasons, such ue
a large puynent ahead, the industrial and cou ercial firmg #ill nct
leave large deposity in the tznks,

L R A N S

BRLIOK ' HuLus. : .
1) Compure with Locument Ko.75 in this Bulletin: “a
eviow of Coul..caity rr.oces sirize the- victoury" (p.a) by vdang Chung-wu.

) @) for u wore detalled gtudy of thig noatter gee Locument
#0,70 in this 3ulletin: "Veloci ty of donetery Cireulation in China®
by isu Chien-p'ing. .

2
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ciroulation uf the fepi .

Laily averace (on Sasig

cleared in ouptewver is 19 tir2a the
amount cleare. is 119,U0U tines, On

the amount cleared 159,572 tiwes the

has calculated the veloci ty vf deposi

day in the nerket., s parallel study
9f the Ccntrel “ank gives the fullowt

June 1947;
Junuary 19.77
Fcbruary 24.u%
darch 21,32

. in septuwpuer it increcscd oy w8 much

eirculition in th. countryasiie., The

money uo a medinm of oXchunke., Farme
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Prew the figures for t.. an;ount.ja cleared through the
Shanghai Clearing House we can egticate the Present-velucity of

Eeriod No,cl 0ills j Amgunt_ of doney
1930 £,£878,915% '56,984, 361,071
Sonthly average 21,408 498,092,172

of 26 davs) 8,205 . 19,180, 408
Sept, 1547 4,105,5c2 58,783,066,681,502
Laily averase(on 20 days) 157,94% “2,200,887,141,600
Watio 9t i1ncreuse 16.1 . 118,994

h0 unalyesed in the above teble, the number of Lills

Lo.thly uverate of 153c ang the
the 1&th and 30th or Sep tomber,

when the fisures were h: Lhest, the nurber of bills wag 25 tices .nd

averusge of 1935, Thig is more

than 10 tiwes the increzse ir the issue of fupi, | Therefore the
expansion of oredit ouwsrency 18 10 ti:es whot it was before th: war,
I

{ The econouic rescarch organisation of a certain Sank

t ciroulation irn modern and

native bunis in shunghéi from the rigures of cleurances and stutigtics
of deposits in scveral importent banks, The vel- 1ty reuchcs 60
times per montn, which means that ecach doiler chunses hands twicc a

by the fconomic Research Burczu
ng results from January to
I

april 22.57
Huy 33.96
June 38,06

P .
The above stutistics ahow thut the veloci'ty of
celireulutivn 2f depupit currency is condinually increaaing., ZThough
A0 statiatics luter than June have yet bean publighed, it appcara th.t

as oV tiwey, |

|

B #TOm thu wbove discussion of the Vieloaoity of

’ eirculction of depuoat Currincy it i1s cluar th.t ‘the vclocity of ccah

eirculution, thiugh perhaps n.t go high, has inurceoed enormously :3a
couwp.rud with th. prower perioa. } :

This iner.zac in th.. velocity of éurrency cireulstion”
is equivilont to nn incrceis: in parchasing pow.r wakich inoediztely -
cresitis o deh. nd for cemmocitice und scrvices -nu thuae zctp og strong
atinulstion to couwmocity prices. 1

3. The dSteadily oarrowing are: of |Jupi oirocul..tion,

i

Tho territory in which fapi eciroulates ig continuslly

= nerrowing,  at proscnt there Gie two greit forc.p «it work zgrinast itg

firat ig that fupi cun’no longer

eiroulete’'in mili tary areas; the second that ip Tural villages and
‘ omall country towng conn.é¢itien are gradually taking the place ur

tT0 and omwall dealers in the

interior, having 1sst confidence in the Mmpi une commodities guch ag
rica3, corn or oloth ag s.anderds of payreat in their gules trunsuctions
end loaon obligationp, #api is used only for the purchuuo of daily

|
o
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negessarics froo outgice int. for Detly expenses. Thus th. distribdu~
tion of fepi in the country ¢istrists continually becomes smeller
while the fepi originslly circulated there is coradually driver in
ané centralised in the lerge citics.

[{,- sli.dination of the True sunction of Twokiag.

The inflation sf currency can stinulate incustrial
ane cownerciul cdevelopuent 4.6 &él=0 promcte &n aonorral prosperity
in the bunking business. sut this happens only in the early ata..e
0f woberate 1nrletion:  hen the COmwOulty prices rise Taploly
apaln ant wgain, sne hyger inflution scts in, not only ig the
cevelopwent a7 projur incustriel anu co..erolal cnterprisec humpered
but benkins itsclf anc 1Ts osiiion in the patiovonal econowy are
weekencd, . .

A. tThe position with regard to dcposits,

fefore the war the amount depoaitced in vanka
throughout the country was sbheut 4,000 million dollare: in 1636
tne dgposits in &ll co w-reiel benss totalled 2,700 million odd
dollers. The wwount of the deposita was therefare ot that tice
wore than the volume of notes i3sued, 3ut now the depogits in
bunks other than sovernwent bunks {or the mpnth of ausuat win
2,50u, iy million dollars sor the wncle country, or the equivalent
. of 10 to 203 of the volui.e of note iassue., uven il wo include the
v depoaits in the 3ank of China, 3ank of Cormunioestions, Zurmers'
nank, Pogtal Remittences cavings Pank, Central Trust usné Centrzl
o~ _gooperative Aank, the cmount of deposits is equivalent only to
~40 or 50Z of the volume of note imsue, Comparison may be made with
countries which possess & relatively stable currency, such as the
United States, where in l.ecember 194G th~s volume of cireculation
was 28,500 million dol.ars, while the degosit in coumeroial banks
was 118,000 million doliaxs and the ordinary deposit in the Foderal
hesorve 2ank was 50,40u million dollars, The &otal amount of
deposits wag more than five tines th: voluwe uf notes in circulation.
At the patse timc the voluke of notes in circulation in HZnglund wes
1,380 willion pounds and the dsposit in couuernial banks was 5,080
million pounda. 7The amount of deposit was more then fuwut tiwea the
volume of udte idsue,

s If we measure the acposita today by the incex nunlers
; of cosmodity prices me find that ito real wolue is pitifully amall.
In august when the wholesale corraodity prices wers 50,000 tines thuse
before the war, the deposita in the comuereial banks of Shangheil
. amounted only to 1,400,000 million dollara, or the equivalent of 2£
_m1lion dollars beforc thi wer, 3ut in 1936 the depoaits in the
fhanghai Commereiul and suvings Rank alone were 140 million dollare;
¢ in the Hotionel Uowmrereial nenk, 60 million dollare and 1in 8in YHua
/ Trust & Savings Bank, 3V million dol.ars. st present the depositg in
/ theas banks amount at mast to 40,00V or 50,u0U million dollara,

)/ o prove that the velumo of depositn is in inverse.
ratio to the dapreciation of currency value wo may compare the rute
of deposits and the index numbers of commocity prices over 2 yeurg.
fn Jenusry 104v the deposits in shunghai banke waounted to 32,500
million dollnrs, while the price index wug abous 1,000, Dividing
the deoponits hy the arice incex we get a pre~war value of & little
over & ndllion dollars. In January 1947 the awount of deoposito
was 298,500 millicn dollursy and the index numbor of counocitico
vas olmost 10,u0.0) <¢o thut the prewar value of the deponits was
only 29,850 thoucand dollars. In August it had further declined te
28 million dollars: uonditions were indeed going from “ad to worse.

-

%
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In Qctober a Joint nssociatiun of the fiative Binkg
of the whole country wag formed ana held its first meeting :t
Aanking, st which the following very important statewent was .aie
ooncerning the position of voth moderay und native buengg ;-

“bince the inflzetion, the econouic order has oseen
disturbed and the greuter part of the nution's cupi tel nas ceuged
to pass through the banking institutions. Therefore the present
finuncial gtrength of the bunke cannot be compared with what it wag
before the war, In the past, the aeposits in a native bank in a
village or town could weet the finuncial neecs of several humdred
farmer families. Thu Tunis of a native bunk in a city could gupply
woridng capital. for at least thirty to eighty fectories, 3But now
everything is changed. Native banks in the interior olties hmve &
capital of only several hundred million dollars, wh.le that ofr the
small banks 15 scarcely worth counting, ‘wen with gegosits o3
10,000 million doliurs th: strength of a oank is only ab%out equivalent
to that of a cloth storc vith 2 stock of a hundrcc odd cases of
cotton cloth. [t can haroly meet the dewands of pregeant~day
Boclety-, .

2. Unpounc comgetiiizn from Governtent Zanks.

~nother chor.at rigtic of bunking todey is th-
abnornel developltient of the pcwur of the Government banks, Undecr
their unfair competition the power of the comnercial an native
banks is continually decressing, The total volunle of depogits in
Governuient Lanks may be compured ags follows with thut in other
modern and native bunks throughout the country ror the last year
and ¢« halfi- {unit: o100 million)

late Jdankp of wholg iountry Ratio
Jan. 194c ©754 8,5u6 ‘ 1:112
June o 2,506 31,159 1:13
Lec, “ 4,98v . 53,904 1:11
Jan. 1947 0,138 5L,480 1.9
«ar, o 11,263 $7,083 135
Juns " 14,290 126,950 1:8
NOIR: Governnent 2anka include the Central Bank, 2anx of China,

Bank of Communications, iurnera' Rank, ventrgl Irust,
Poatal Remittances and savings Rank ana Central Cooperi-
tive Junk, The Bunks of the whole country inoluce
provincial, municipal, couwereial ans native banks,

The reaasons for the great digerepancy Yetween ths
amounts deposited in the commercial #nd n.tive banks enc thuse in
the Covernuent banks are as follown: :

a) Government orgenizations and Government operated entorprises
are not allowed, unde: the restriotiona of the law, to rue
doponits in commerciol and native banks.,

b) The very large loans granted by the GLovernument janks to
industriul and comwercial firms are closely related to the
doposits, since by the conditions luiu cown in the loan

- contracts money 80 bOrrowea from the Uovernwent banka may
not be deposited in other hanks.

o) The estadblislment of osraneheg by the comnercial and anutive
baniks ig restricted sy law.

-
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men to fifteen p-i cent of the 1im:ted zmount of

deposits in the coimercizl und native banks has to be lodged with th=:
Centrel Renk as czposit reserve. 4n n~ugust the shanzhei bamke,nith
totul deposite of 1,30u,0. million dollars, had t:o lodge a reserve
of 20u,000 million with the lentral Zuna, which also receivsd C
depoart Oof Z20u,0.0 tO dlv, wut rzi’ion doliurs from 'the clearing banks.
Tre Uentrel Zank thus leasens the funds svailuble ito the cous.ercial
end native benus for darly use, by adbout 2uv to 30“". shen money is
tight they cunnot get Teliefl frow the Uentrul Bank through rediscounting.

The three uovernwent Lanks, the Uentral Trust ard
the fustal nenittunce ohd ouvinga kink cakxe no doposit resorve in
the centrul 3Sank ugasnst their CepOsita, und thuey can obtuin a
supply of cepital by overcraft, realgcount und rewortguge witb the
Centrul enk. They cel perforrr the functiuns of an orcinary
oconviercial bunk while the or:i-iry commercial bunks cannot perforu
their functisns., Therefore they can taxe advantage of their
gpeciuvl position cni powsrs In colpeting with the oomusroial bunks.
doroover they fort: u specral bloc with nole powers ‘of anufacturing
ané controlling currency.

For the granting ol loens the sovernwent bunks are
again an & privilepeu posrtion, The or.inury losas whieh they nave
recently gruntad, with the approvul ¢f the Joint Head Uffioce’ of
the Four GoJernwent Zanka, amount to about 2,800, N0 milxion dollars,
while te total volune of loans nade in augist by the conmerciril and
native ben¥s-in 34Munghai only sroountes to 1,000,000 million dolieras;
end ueoording to the Cepvsit ratio of the Shun suil bonka to these
57 the whola of tha country, probably the total voluume of loens
from the colscreial benks of all China c:uld not have been rmorz -han
2,03,0:C¢ million dollers, |

3. the im»oterca of the private bznke.

H
Space limitation prev.nts our setting fprth ull the
grievinces of the cotwersial and aetive bunksj but we oaznt point
out how the relative weight of these bunks in the "aenarr.l goecicl
econowy hes been dinimis=ed by the disappearznoe of the socicl
clisses N30 hovVe s.Vinpi, the wcCelerstel velocity of vircul..tion
&nc the .wonopolising of the gr-..ter part Jf the :nflated currency
by the uovsrnuunt bufiks, The D-nks cun no 1duger ‘Cbsorb -.nc utiling
the wenllh of society but n.ve becowe mora agents [of the incustric.l
and eous.tcitl enterarisens for pryifs, recciving, =lesriog ond
sattling their working ¢: pitid., The otrength of -he coumararal
benka hhg been a9 woikenes that it is not cven equnl to thut of ~
lzrgs faetoary or businery Tirm, -
- all this Y3 the followxing renctiiing on tho
money werket:- R
- b :
a) Couawercia} bdbznks ennfivt et the ne.us ol [industry und
business. The Luount of their deposits 18 ‘srgll =ad they
.re very flosting, Therefoie the term of deposit occowco
shorter «ntd shorter while the flgurce represonting purchrsing
power otemdily diuinishes., 4n gnell und widdlesiaed bonka,
mortgrged louna vt fixed term have becor: rare and the
ohief tyves of loon tnde &re licount rnc overdrnft, Somc
ous11 Brnks grint lotna cu = 0idily basis § One diy monly is
ouny ¢n¢ the hink lends, next doy money ip tight rnd it 2t
= . one¢ culp in tts losna, Junks shose fineneiczl stondinkh is
oo weunk certiinly c nnct satiafy the ncaeda of industry :nd
‘ busincss, Thorefore ! : i i
b) Productiv. .uni-ravines, busides r.lying on their own:
resourc.s, upply to the uovernec.t for loine, reaort to
undergrounu brtfs Or thinsoives uhsorb aeposits,. '

‘ .
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they erc
ans clearance, They si:nnot
dendnd for capitrl, but on agecount of the

dirfi culty‘or obt,xihine; tavances from the Government they
are still the mein source of finsaoe ror induatry iné

commerce,

influcrced by the wezkness of the

todoy the aoney

banks but th:. Governuent banks end

Thercfore the wholc moncy murket is ordinzrily

cousercial binks, Iut
the modern or n:tive
flouting capital,

morket follows not

Thz conricreial and rnative bunks src now passive .ind reccive
their impetus from o\‘thera.

{11

Jor i full undirst.naing or

bunldni ousin.ssg We jwugt
warket wna the moveulint
cmiin fietors determilie U
flow of loogy cupitul to
of funds rom North to 3
Crotr:l Biak to countera

l. The

Accordi
Shinghad in 1946 the |mon

remiitod from Shenghdi by 782,200 million dollars 1),

» - Pr«;sé:t Trends of Chinea's
uom_y‘ anrlket,

|

the situction of china'sg
prescat trends of the wonoy

of cdpit.l throughout the country. fThrue

he pressnt trends of the moncy mark.t, the
Shunphnl from the 1nter or-, the a0vci..nt
outh [Chin:.. , znc the incbility Q@f the

¢t th‘a consequences of the unbalu-.ced Judget,

study the

flow ‘of loosc copitrl to Shunghi {,

ng to| the stotdstics of df fferent banks in
ey remitted to Shanghai z2xcecded th. t
From

Januiry to September lthis yeor the inward remd tisnces exce=ded tbc’

outw.ra by 7,780, 0u0 jmillion dollars,
the inward remittonces is stexiily increasing:

20035 to 300X more; thig
5565,
country must zlso cmount
dollars, judging ﬁom} th
end middle~sized b.:nks
statisgtica can be madje a
to Shanchuti “to ouy indus

opeculation and lending out at a high rata

to buy foreign exchanie
. . Capi tal,

The cish that }flows into

hze to be settled in crghy

The peraeentage of execoss of
lest year it wog
hed

year ;3003 to 40035, in August it r:.
Sharghri from =11 vuirts of the
to =t lecst 20 to 3G thousand million
e fect that mest of the elerranec of suncll
] but no axact .
Part of thia money cones
comeiodities, part for
of interest; and part
to effeczt a flight or

the volume,
products and

8. to

trial

on theJ‘ black market
‘o .

. . 4
2. The movernent of funds from North
to 'South China,

; e
The directi onjof flow of tne wealth of the country

10 generclly from snorth
fields

a8 acentre, there to be|

preoduets, cloth and industrial
ed, In

used for other actiyit

R T R R

1) NOTE: &t the ond of

to Jouth,
large awounts ure pzid|for mili tary
fluating funds thus crated, findingk no use
large quantity to the Southern |und Eastern provirces,
exchanged for

‘last .

The North 1a the main battlg-

expensea there un. the

in the North, flows in

with Shengbag
8uch comwodt ties as food

'goods from Central China or to be

the past thepe floating funds usually

y

| .
-ar, the total volume of note ji'asue

only amountad to 3,500,0 " million dallarg,
’ |
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concentrated on th ser and U,5. dollur marict anl on the
security mariet, t since tTading in $0ld hurs and U.S. aotes
hus been forbidcen and sipce the licposition ef foolish restrictions
on the security exchange » the flowting fundé can only concent=ete
On COLiG.1T1e3 ur 23Cuge thraish buyin. axchanic on tre blua).
er¥et, a large quantity of the Tap. concentruatec in shan bhai ulso
flows toe South China by the pdyuent of oversaa remiticnces, while
part ls useu .9 Juy guu, gled J00uH Lnc pars c3cupes to Hongkong,

Lo wicuc or to furvigpn countr.vs. -5 a Yresult the {10w of fapi

to the south dirwctly or-ars duan Ten cwitrsl of our foseir,n
exchunse ana indrectly acvaluates . fepi wbrouda,

Za13.D.75.

3. Inabiliry of th: Centril Zank to counterwct

the evila ‘or the unbuluincey Huaget.

Puliie expenditurs bl:ing continual}.y 17 €Xx0=8y over
public revenue, the SVErnLcnt|hes 1o resort to continuous printin;
of nuw not. s, but ¢t notes once iiysued eannot be retiree frow
crrculition degpit.: “riorts. ¢f the <enir-1l Bonk, Mile th.
brenches of La. uoatinl ok «re usuzlly short 97 3josh, the morkots
in th? sene pluces ore flooded jwith curr.ncy, forming - wirked
contyagi, In the citics of senchuric .ua .arth O G2y, wBpucialiy,
since the bezinning of this Yeuir moncy ni.g reuained wugy and only
when comuduity priecs rege raopildly - eligat wonctery striuguney wis

e felts In sh oagh i the Governnont wes «blc to tosord only aurt of

1 the influted currcaey through the snle of ocitieg,2nd the

edllcetion of & lurge nmount in tixca. he currency thus

teé.,  If we exnniine th: clenrincs of th.: Government

hinks in zhenchei we shell find . ercdit brlunee of 20,000 millisn
dollwrs in .zreh, of 110, .00 million in april, 2f 104,022 million
dolli.rs in .y ~nd June torether; 2 dcebhilt balinee .f 120, wio

i mi'lion ¢oli.rs ir July znd o 70,005 miliion dollirs in auzuat,

NG o ereuil buldiice of over 4490, 0.0 rillion dollars .gein in
oLptether.,  For thesc seven montha, offsetting the eredit ..nd debit
bulinces, the: net eredit bilic.cc was only 470,v.0 million dollcra,
But within the gunic period the incomin, <xcceded th. outpoing

* Teld ttedcesd 1n thu cobe.crci-l blinhp in shonghei by 7,206,000 million
dotlirs, Therefore th. volune of currcilcy L0ssrbed by the Ccatral
Bung in dhanghul is only one . “teenth of the capltul flowing tnto
the city frow outsice 2J)." Thorsh these efforts of the Contril onl:
have but a neapre erfect on the contractisn of currancy, they have
greut 1influeace on the woney uLariet in Shanchud. It way be guid
thut the Shan, hei money marxet is today the scene of the principal

( . battle between the Central Benk|and idle cepital. The Cengral 3enk,

- in order to contruct ths: currency, regorts to other methods besides
aelling cynoditieg any collectirg taxes. It sells .werican treuansury
notes, exccto deposit reserves, |elearine Ceposits «ai & wargin for
trading in securities, Rut the [exvenaiture of the Natlonal Treasury,
the purchase .f cunzaoci ties, the granting of productive loznsg und
the continuous inflow or currency fron outside naxe :t impossible for
ite suction puup to dry up tre flood of cish in shi.achul. No effort
uage by the Centrial -enk to tighten up the curreacy own de
saintalued for more the-n ten cayd; rhile w3 .~ result of easy money

counmocity prices rise oteadily l{n & gerien of iirge increages und

1) 2LiTOk's NOTEL, ¥For a det:iled study of thie  uegtion, gee Locument
Ho.77 in this 2ulletin- . *fash inrgine on the Stoek Feheneoe: Idle
Cipitel ond 3lack .arketh by Liu {uang-ti,
2) Nulk: The debit und gredit bilconazs of cogh are not included
hare; usv-tly o ~ubr o) T r o in Shrviei i poys out more c.sh
. then it recel veg., '
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smell decreases. Ths Centr..l 3iink as Sully ..wnre thnt no loe. 1 or
temporary eoririicticng cf clirrency cun atop tnc rise of commodi ty
prices; but the risc can ot ienat S restristed within certain
limits by tichtening the currancy.

In this strugele Uctwzen th: Govarnment binks ong
i€le crpitil, the comucerer:rl b snibhs sre the first to suffer,

IV.~ Am:ric.n Help 1s Lnsufficient .to Sreak [
these Vicious vireclus, .

A6 SVLrYyOne 4nows, Lhe cusrency inflution ig due to
the unbola cca dudget;  —rno the Budget 13 utbclunced weinly bect:uge
of the civil wor, .o lung w3 the utute of werp cor:tiquea, rone of
the pethsous usid Sy the Goavernr.ont Lo bal.nes the 3udget wnd to
eounterict th. prugent Lon.tiry wvils o.n be effectunl, The onl. of
gola birs nni commouiti.g . na th. isjuc of bounds save clready bSeon
trieaj at present the Government ig sttempting to bring down
commodity pric:s by coatrolling th-. commudities, Jut this method
obviously cannot gucceed so long as the »roduction &nd. consunption
of the whole country are not ir 2quilidrium, .Mat thes 1p lizely
to be th~ future tendency of finunce and that will be the fate of

the papi?

~any belreve that the only way L0 pave Ching frou
eoonouioc oollapse ia to ask aid frem america, but this isg ahver
‘illusion., The real value of ~iericar aid 13 oftan overeatinatea.
For irstance Jr., lliam Zullitt, in “Rezctions on My Visit te Chninav,
expreyseg the opinion that 250 million U.S, dollars will suffice to
' recall ell the fapi, Therefore an exchange stabliligation fun. of
150 willion U, s, dalla}'ﬁ and 20C million U.S. dollars annual
unsecured loan can s?ve China's inflaticn osroblem. deo cannot agree
with hie point of vidw for the follosing rensona:
/ |

‘1’. The fundawiental problerm in our currency inflution
i8 not the bunk, fiotes wlready ¢ -jued, which are ulready in process of
inflation and have shifted thoir burden to ths people, but che
future balangdng of Government finance, Though 250 million U.s.
doliars ou:nl recall the existing fapi, if aftar its recall Governmont
financun gtill cunnot be dalunced, the problem ruraine, -

2. aftir ten yeurs of influtiosn fapi has made u decp
imprsasiun on the popular kind; if confidence in the currency is to
be raocetablisnea thic mOnetary oystew tugt be reformed, Such a roform
to bo atable, mupt coody thrue points: there must bSe an auple
raporve; publiec expenditure must not dzpend on note issue; and
produetion aand concumpr.on Lust be mutuclly coher:nt, These threc
pointn cannot be fully achicvud by aid from .merica, gineo it ig to
be conditional on oontrol over China'es trwdo and forai gn axchonge
and limited to thz supply of forcign uxohznge and conodi tien,

. 3. Currency infiition 13 not the only fector in the
Tise c¢f commodity prices, The eivil war 18 destroying or obotructing
induatrial, mincrrl cnd agrisnltors? . Luctinn and pur<lyuing
transportation, The sonsequent ceclinc in produntion =nd difficulsy
in moving cowmodicyag from place to plege a2rc the main cauncsg
acoecleruting the rize of coumodi ty pricos. Thercforg ao long aas
w1l tary destruction continues, groduction somains astagnint ond
transportsation fiils to operate umoothly, cven though outaide nid

' ia forthcoming rnd the monsiLry system is reformod, conzodity pricas

t gannot be atadbiliged; una unleey they ere stebilised currcnoy
¢ dnflation will siuply repsat itsulf whon eutoide nid ig reduced or
‘4 dsawn, . i
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4, Untid the war is eunded 1t will be oxtremely

diffiocult to restore popular confidence in the surrency by the
isgue of another kind of papor money, even.with ample foreiin exchange,
gold or comwodities ag resnervo, since many of the farimers in China
no longer have any confidence in the fupi and will not be able to
distinguish between it and the new issue, It will bo very
4ifficult to reestablish confidency unless motalllic coinage is put
into circuletion; dut to chonge from a paper to a metal currency
of & gold or silver standard is hardly in aceordense with modern
trends, snc the United States will not be willing to lend gold to
China., PFurthermore the value of such monoy would be depandent on
the prico of gold and silver in the international nark:=t; and ao
these prices are controlled by others we could not stabilise the

. value of the money by our own effortas, Orse it is put into circula-
tion within the country it nay be adversely affected by these

outaide cuuses,

We are therefore forced to tha conclusion thet iu
opite of all-hopes the United States cannot golve our currenay
inflation probleu nor atabilise the econony of China, The reas:zn
is that the prusent economic state of China may be compares to a
wan suifering frow & sorioun illneass, His most urgent nead is quigg
t and regt. nwerican aid can only be a4 tonie; but if the sick mun

only ‘tukes a tonto and 4oes not rest, no good dootor will undertako

to ourec him.

( Bna )

.-
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AN ZSTLUATION OF IHE QUANTITIES OI‘; SILVR
STILL IN PRIVATE O#NBRSHIP IN CHINA

Although China has never been a silver producing
gountry she had a silver standard currency uyp to Nov. 4th,21935 und
for this renson the variations of silver price on the international
markat exerted a strong influence on her Zoreign trade and econowric
connitions in seneral, 4shen, in Nov. 1€35, the Chinese Governrent
sbanaonned the silver standard to =iupt the “managed” Fapl the
circulation of silver coins was {orbtidden anc people were inatructed
to hand over to the soverpment oanxs whatever silver wus in’ their
possession, Inly & relatively emall amount was uactually surrendered
and in many parts of the country people distrugtful of the naw
currency held tq their silver hourding, shen intornational conditions
werc favourable large amovats of silver were suuggled and meunwhile
& part of the hosrded silver hos been disposec of for industrial
purposes.

This being 8o it would be interesting to try to
evaluate what approxisutye amount of silver remains at present in the
posseasion of indiv’ suals Ar z. ,.orate persons in China. This would
show to what exient fluctuations of silver prices on the inter-
national markxet still influencs Chinese’ econony as & whole and w#hut
help the Chinese Government coulc obtain in its fight for diasponi%le
foreign exchange and oOther ecencmén purposes, if it could by any
means get nold of the silver privately possessed in this country.

I,- Methods of mstimation. ..

Ouwing to luck of atatistics the estimation of the
stocks or ailver actunlly held in China is not an eagy matter, "The
only general fimi:es at our dispcsal are those coirpi led by: E.Kaun
on the amsv.. of silver in China in 1930, #hish he recorded to be
2,500, "0, U2 ounces, and the data on immsite und exports since
1930, based on the returng of the fhi- Lge Custows, which owing to the
varied units used in computation (Haikwan tael, Custons Gald Unit,
Shunghai tael and Chinese hational cr standurd dollur) huve to be
convertud Lo ouinces. The quantity of silver smuggled in - i ¥+
known to have been 301,378,000 ounces, representing definitely the
maximup attained auring ali these ycars,, deanwhile 1t in estinuied
tat pillver used for industrial purposes and ornumeits Tepreaents
one Tifth or tne toial stock. )

: L)
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These variousa clementn]jmhke it possidle to frigure
aporoximetely the total quanti ty of sllver remaining in the whole
country and belonging either to the gov‘crxuaent or to individusala,

Lt rcmains that, 1ir order to find out the stock in
private hands it is necessary to apiraige the governnent stock
and deduct it from the results cbtuincd |already. There is no
available record concerning the amount 0f iailver hended over to the
governmental institutions between Kov,. 1935 and the declaration of
war, ' .

i
Efforts rade by the author:ties to colisct silver
during war time met with little aucccos)h| It is reported thet the
four gnvernrent benks guthereod scarcely| 140,000 ounces in the wholo
year 1942 so thet it is safe to aanubc that 50v,000 represent & -
meximun for the 4 following ycars., It.is true that after the wur,
8 very large amount of silver, about 200,UJU, U0 ounces went to the
sovernment fron tns i'ederel XNescrve Rank| of the puppet government
of North Chint unu the Centrel nes.rve Bupk und the Hue Hsing Benk
of ‘the puppet governuent of Centr.) Chiné,: This lust cuwount cun be
tuken oo representing the present stock [of silver in Government
posuycasion, 3By deducting it frow the totz) obtuined us inalcizted
2bove we will obtuin the quantity in pri.}vat:e hends (Pormula a ),

The loot steps to tuke !Lngour estinction will be

h to diptinguish in thcee private stooks, the amount of ailver coins
from thut of silver bullion, This will [present no difficulty for

we know the total circulsation of silver lcoins in 1935 and we ecun
cotimete the quantity which hag since been.reatored to the government,
or dispoged of by industrialists or sent jshroand, The difforence
botwean the coing circulated in 1936 and |these regtored or disposed
of since 1935 well give the quanti ty kept by ‘.he poople in China
(formula B), i

To ascertain the nmuunt‘; 101’ bullion privately owned

it will auffice to nmltiply the results’ of ‘Foroula B vy 0,77, to
convert coilns into ounces, and deduct thi's result from the figures
obtained in Formula A, H

[ E

i .
II.~ The Three Formulas| for Computing the-
.People'u Stock of;f‘iilvor.

T Formula 4, “Total gilver gtock in Chinal in 1930% minus “Difference
between importetion and exuortation of silver in the years 1930 to
1947% minus “awount or pilver snuggled to% foreign countries" minus
“wuantity of gilver used in industry" winus' "Government's nstock of
asilver" equals “Total people’s stock of silvery,

|

pox  2,600,000,000 1) - 683, 57,836 2) -1zfol.ava.oua 3) <840, 0uu, Ut )
~ 200,000,000 ®) a 765,045,164 ounces,

Notee:l) This is Kann'a estimation; see ‘atcnched Table V,

2) See attuched Table LII, U ! :

3) See attached Table IV, i

4) 1/5 of the total ptock of ouvex:!or the whole nation is
. ¢onsidered by well-informed authorities to have boen uged
in industry and ornaments, i

5) The approximate amount of silver | taken over from the
Puppet Governnents ‘after Victory |is here conpidered au

tne
re e ) Nationul Government stock. T <
N Il

Yormule B. “Quantity of silver coing ci lated in 19350 minua
"Quantity of silver coins which have left jvhe country since 1935"
minus "Quantity of nilver coins restored %to:the Government" minusp

Q;
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“gilver coins ugsed for indugtry® (i.e. coing destroyed) ®*Quantsiiy
of pilver coins xept by the pesopleit,

P
1,B815,845,000 1) - 788,037,932 2} - 424,830,000 S} « 181,584,500 %)
& 551,373,558 pieces,

Notes: 1) For the quantity of silver coins circulated in 1935,
see attached Table II.

2) Hee attached Table VI,
3) See attached Teble VII,

4 ) The quantity of silver co;ria destroyed is hare presuned
to be 1/1V of the sum cirfulated,

Jormula G. "Total people’s stock gf silver at prescent?®
squentity of silver in ounces der

coins kept by the people" equals
by the people of whole country".

minus
ed from the quantity of silver
Quantity of stlver bullion kept

766,046,164 1) ~ (551,373,56§ 2} x 0.77)= 765,045,166 ~ 424,557,647
= 340,487,517 oz.

N Notesns 1; Flgure from Formufa i,

la B, omultiplied by 0,77 to convert
6o given that dollar contains 77% of

The qyohtion now arices whether @f not the 764,000,
QOV ounccs of silver

roscnt held by our pecple ozn play an
important role in Chifiafs finance of to-dcy.

) Acdpsd

. ng to a ropsrt of Router on auguat 27, the
market price in New/York was US§0.69 for ono ocunce of aillver,
Moanwhile one quncg of gold costs officially US$35 so that 766,000,
0G0 ouncus of ailvpr would bo equivalent to 15,191,611 ounces of
gold,

4{f the Govgrnmont could got hold of it, it would be oquivalent
to-8 loan of Ud

, 0,000, or one und a half timen the oxoesa
- valuo of imperty/over exponts §n the yoor 1946, and would graovtly
1. relliove our fi/ ahco and interngtionul balernce,
. ’

Kut it peems’ unlikely thzot the Governmesnt cun
porsuesdo the people to hend gver their silver holdings. it is
eatimated thot the biggest ldinga are kept ®y peogplo living in
tho fnr remote border areasyd who atill use ailver coins inp their
transactionns, Jurthermore /the féilure of 1935, although murh ~
monay hdd been wagted in tting up oxchangs astublishments

throughout the country, is not very engouraging for a new 4riul in
the prosunt state of affdirs,

+ + +

{ Seo attached Tables on next pages )
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*Bilver coins used for indumtry' (i.e. cofns destroyed ) wsQuantity
of silver coina kept by the people”, .

1,815,845,000 11~ 758,037,932 2) - 424,839,000 3) - 281,584,500 ¢J

& 551,373,558 pieces,

Notes: 1) Por the quantity of silver coins circulated in 193¢,
sec attached rable II,

2) fee attached Table VI,

3) See attached Taeble VII,

4) The quantity of silver coins destroyed is heres prasune d

to be 1/1V of the sum c?éuluted.

Zormla C. “Total people's stock df silver at present® minus

*guentity of a{lver in ounces der ed from the quantity of gilver
c€oins kept by the people® equals ‘Quantity of silver bullion kept
by the people of whole country".

766,045,164 1) « (511,373,568 2) x 0.77)= 765,045,164 ~ 424,557,647

= 340,487,517 oz,

Notess 1) Figure from Formufa .
Z i la B, multiplied by 0,77 to convert

es given that dollar contains 77% of
silver,

1II.~ C¢pclusion.

The qybption now arisen whether of not the 764,000,
OO0 ounces of silver resent held by our peaple aan play un
important role in Chifnfs finonce of to~dey.

~

. Mer ng to a repgrt of Router on august 27, the

market price in New/York was US§0.69 for ono ounce of aillver,

Moanwhile one ouncg’ of gold costs officlially UBS35 so that 765, 00Q,
N 000 ouneus of silvir would be equivalent to 15,191,611 ouncea of
80ld, Lf the Gor¢rnment could 8ot hold of it, it would be oquivclent
to-z loan of U950V, 0UD, 000, or one and a half tiwes the exceas
value of import /over exports in the year 1946, and would graetly
rcliove our f‘i/ anco and interntitionsl baleoice, ’

:
/ But it avems’ unlikely thct the Goverament cen

Pperouede the people to hend gver their ailver holdings. it ig
caticated thot the biggest ldinge are kept by nedple living in
the far remote border arecsy who atill use silver coins in their
transactions, surthermore ‘the fé&ilure of 1835, although much
money hdd been wasted in nétting up oxchange establishments
throughout the country, is not Very enoouraging for a new £rial in
the present state of affdirs,

( See attached Tables on noxt pages )

)
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TARIE I,- Showing the Value of Importation and
| Exportation of Silver from 1930 to 1947,
i ) (cf. Customs Reports )
g IMPORZATION | EXPORTATION
- Year  Bilver Bui)j, an  §ilver Coing Bilver 3ullion Bilvwor Coing
1930 HK.1) 102,550, 947 HK, 35,564,029
1931 "1‘ ! 76,887,687 . Ld 30,442,671 I
1932 | £8,414,489 HK. 8,840,779 = . 6,737,665 HX, 62,863,187
193z CH&z) 89,358,917 CNg 21,073,557 oMy 7,948,598 cHg 86,906,516
11934 ol 3,396,728 7,434,652 .. 11,338,201 * 256,220,330
1936 ) * 10,996,768 ¥ 33,178,579 = 37,215,818
1936 “;‘ i 2,679 4,710,903 " 21,404,000 232,232,763
1937 E 1,889 594,880 » 2,607,045 « 396,479,158
1933 . " 372 % 1,261,652 * 79,068’14
1939 wil 824 " . 179,455 » 1;781,418
1440 ;\ . * 16,794,640
1941 . ‘ 4,284 v 2,600 . 3,245, 360
1942 | , ‘. |17620
1943 3 : me®) 590550
1944 ’CRB‘ ' 5,657,778 cikB 1,500 . !
( 1935 = a4y 20777,778 ‘ ;
02 4) 28,718 - ‘ [
1946 ©oN§ ! 26, 302, 000 : CN§ 8, 000
1947~ ; On 3,390,681 03 8,217,162
June ! ik
j cxta'i.eca.oss,‘ooc
HOTRS: 1 ® Hoilwan Tael R
g 2) CN§ = Chinese National Dollar
i 3) CRB = Puppot Central Reserve Bank Currency
i 4) Oz = Ounces
8) RB = Puppot Federal Reserve Bank Curroncy.
i .
‘TABLE II,- 8howing tho Amount of Silver Dollarg in
i X Cireulation up to the Bnd or 1935,

1. 4% tho ond of 1932 the number of pilver

dollars ‘in c¢irculation was agp followsg, 41,707,226, 000
£+ The number of 3ilver doliara.(coing) .
minted in 1933, 27,670, 0v0
3. The numbléé Of ailver dollars (coina) : I
mintod in 1934. i 70,980,000 | ||
4. Tha Ko.?jar silver coins minted in the lst,
ncnntor‘} of 1985, . 10, 000, 0UC
1 —h T TUO
‘ “OTAL  §1,815,846, 000

i
il
bl
8

This. tadble ig the combinatioen of Pago 108 and
Page 116 or the “Reasent Mistory of Fincnee in
China" written by a Japanese,
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TABLE III,~ Showing the Differences between
Exportation and Importstion
of Silver from 1930 to 1947, by
weight (from Cuctom Reports after
Conversior to Ounces).

Year Ounces . Ysax Qunce

1630 - 79,971,503 1939 4+ 1,613,858
1931 - 54,258,627 1940 + 12,931,873
1332 - 5,656,099 1941 + 2,493,627
1933 + 11,105,278 1942 + 477
1934 + 197,680,867 1943 + 44,275
1933 + 43,736,174 1944 - 4,296,244
1936 + 152,209,326 1945 - 2,138,889
1937 + 306,837,099 1946 - 18,724
1928 + 63,755,880 1947~june + 8,607,843

TOTaL + 693,576,836

. NOTES: {--; Means import excess
b+$ Aeans export excees.

TaBlE IV.~- Smuggling in 1954.

3391,400,000 or 301,378,000 ounces (1 = 0,77 oz)
of silver were smuggled abroad in 1934, according to Page 128 of
»The articles of Chinats International Paymentg".

TABLE V.~ Total amount of Silver in China in 1930.

nann 4ad ascertained that China had at least 2,500,
OV0, 000 ounces of silver among which these were 1,700, 000, QUU pilver
dollarg (7f. Central Bank of China aonthly, May 1334).

- TABLE VI.,- Showing the Difference in tho Importation
and Exportation of Silver Coina from
1935 to 1947,

Year Imoortation Exvortation . Difference
1935 10,996,768 37,815,818 + 26,219,050
1936 - 4,710,903 232,932,763 + 228,221,869
1937 594,880 306,479,158 + 395,884,278
1938 a2 79,068,143 + 79,057,771
1939 1,787,418 + 1,787,418
1940 16,794,640 + 16,794,640
1941 2,600 3,245,360 + 3,242,760
1942 620 + 620
1943 . 57,500 + 67,500
1944 21,500 - 21,500
194%
1946 8,000 + 8,000
1947 6,775,.63¢% + 6,775,535
TOTAL + 758,037,932

L)
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TABLE VII,- Showing the Amount of Banknotes Issued
for 2uying Silver Coins from
1935 o 1935.

Amount of Banknotes issusd up to vecemder 1936, #1,167,804,000
amount of Banknotes iassued up to MNovembor 1936. 542,965,000

amount issued in 1936, $ 624,839,000

A8 tae average annual increase of note isaue
during the years 1930 to 1935 was about
¥200,000,000; 8o the total amount of bank-
notes ‘issued for the purpose of collecting

silver may be congidered ao 624,839,000
424,839, 00C
1
NOTR: From Yﬁ Chieh~liang's *“China's lNew Currency

Policy®", Page 220.

. ( #na )

%
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U 5 £ V s ® o I T s L ' o UER O K &
~Shanghai-e.~
BURBAU L LOCUNENTATLON
(Economie chanoise)
280 Chungking Han Lu (Dubail)
Tel;85701
. s e =i
To,des . A Review of Commodity Dooumens No,: 75
Prices Since the Victory Hature: Digest
Author: dang Chungewu Number of, pagess 1
Pericdionl; The Jriental Keview Romarks: Oricinal Jﬁalo
{(Tung Fong Tsa Chih A8: "The Problem of
Late of ILasue: Oot, 1947, - Comwodity Pricen at
the Presont Stage*,
4 HEVIEA OF COMMODITY PRICES
SINCx THE VICTURY -
{

Fluotuations in comrodity pricea LAy be due either
to shanges 1n the supply and donand of various goodsg, or to
vuriation in the value of the ourreney in oireulution, -or to both.
At present however, cowwodity yrices in Chinu are walniy mffected by
the monetary depreciation,

I+~ Throe Stages of wonotary [mflation
and Conmodity Pricaes.

The monetary inflation in thin ocountry falls inte
three stages.

- - 1. First stage: July 1937-Des.1639,

The Governmont utilised eurrcnoy inflation as a
leuns to inareage the purchasing power of the people by iesuing
more aotes on the xarket., During this stage, all goods in stock
were easily sold out, and production greatly improved. All idle
capital and laebour as well ag equipment were fully utilised. The
rise in coumodity prices was not very grott and the velooity of
monetsry circulation wup lower than the rate of currency inflation,
To obtain work was by no means diffioult, an¢ business in genercl
was ve~y progperous, But this stugs did not lust long.

)

2. Seoond Stuge: Jan,1940-aug,1945,

On accuunt of acoelerating currency inflation,
commodity orices roge to hggher leveloa. The funter the inorease
of conaodity prices, the wmore unbalunoced waa the nutiosnal budget,
the greator the note ismue, the faoster hucaws tho ourrenoy infk tion,
and eommodity prisca moured still furthur. Tho moveuwsnt of
eurrency influciion hud hecome . vioious sirolde. 3etwoon Deaender
1943 and ..ug.. st 1945, the rate of inexrecage of gommodity priecs wan
6311 ao compared with the rate of currency inflation (see Table 1
below)., at that timwe, the amount of produaotion ‘poasible with the
exioting tecohnique and equipment had already reaohed Ltg maxisoum,
and no inoreaso in oupital or labour could do anything to inereasc
it. Congsequently, thg growth of the output of goods laggud fgp
bohind the inorease of ourroncy issue. Cosanodi ty prioes rooe
treméndougly, and the rate of intorest wont up nqQeordingly. «o & f

L) -
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result, thc msre rapid th: turnover of cspital, <%nc¢ luorger was the
profit realiscd, &nd on the cuntrary, the longer the perdoad of
production, the darke:r the yrospect. Henee, ugricultur. beocme
less lucrative than industry, iwduirtry thin cum.:-rce, and corsaccce
leys profitedble then spesutetion, In the arena of spcculsntion,
thuse equipped with greet finencil:1 powsr always boenafit auds—
tantielly by & rise 15 eammuwalty Dprices. Udnsaquently,productive
enterpriscs had to Sface depresslon while ¢ suhi3c of unccrteinty
prevailed throughuut th. count., &8 theé polr becille POOTEr .nd tne
rioh becuwmd rica.r.

3, third otepe: Sept.l945 up to the Prescnt,

This gstege hes witnessed o striking chunge in the
hrastory sf the inflation, st the tine of the Japuncse surrendcr,
a golden opportunity o czconomic rejuvenction w.s sctuclly offcered
to China, Her gsitustion morkedly differed frow thiet of the w r
periods

1) Fhe oircul. ting zone o1 the lzgal tonder cxpanded to thc
wholiz of Chinu, so th:t gurrency iotluetida w.s loss felt,

2) a0 he Progperoug 00u0til ~reiB Werd roecovired, supplics of
matericls could nore eigily bsj obtzinced : ne gourcues of
tax .tion were much eanlarged;

3) Mony wertine organizations of the Government oould be
dissolved, thereby reducing its expenditure;

4) China'o UB#350,050,300 in the U.S5.a. vere unfrozen and two
payments aggregating US$550,000,00u were made by the U.3.x,
for the expenses of ~uerican forces in this country so thut
the total «uwount of U.S8, dollars &t China's disposal reached
UV, JiJ,ull, nt the senclualon of the #ar, China had
3,500, 000 ounces of gold in stouek enc took over 530,u0uu
ounces fron the puppet Central neaserve Rank af China.

{n ad2ition agoroximately Cdgl,vuu,vdu, Oud, Ju0 worth of .
properties und uaterialé were .tuken uver from the enemy and
the puppets 2), and Uc "“uu,0uU,uud worth of rclig§ gouda
scaling 2,700, UuV tons were received from UNRRa . Thia
oenabled the Chinose Government to dring down price levels oy
selling gold, U.5. notes and materials and recalling currency

i notes ‘to the vaults of the Central 3ank,

B) The lifting of the coasotal blockade made it poasible for
production toals to be imjortedy produotive technique and
alge production jitsel’wsre greatly improved,

Ffor the above reasons, after V-J Day, there wag
even & drop in the cormodity prices. Though ourrenzy inflation
costinued, the relutive rise in prices oslowed down, Towards
Decewber 1949, .the ratio between commodity priceas und note iosue wag
only 2,3:l.

¥OTES:
’ 1) of, “Present Finance end Leaal Tesder", by Yang P'ei-hsin,
Wan Hui Pao, ~pril 1lst.1947.

3) of. figures igsued by the .1ian T .0ty ~dminiqtrati ~n ag
published in vurious ncwor-7T.rs un ~arch 21at,.1947,

3) cf. report by the iirector general of CNRRa, P.H. Ho, at the
reoplets vYolytical “ouncii us given in various newapapars on ~ny 2Z8th
1947, .

)
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TABLE I

Indices of CurrTemesy &nd Commodity Pricesl)
(June 1932-aug, 1947 )

Time. amount fasued Currency Issue Commodity frice (ommodity rrice .
Index Index{ist pix = Indox compared
monthg of 19 mth Currenc
i

(Unit.Crgluy,

U, udd)
June 1937 14 100 i -
Lec, 1937 16 113 106,7 Pd.14
Lec. 1938 28 1170 170.0 100, U
ec, 1939 31 222 340,1 1563.2
weec. 1948 78 557 1,223.7 219,7
.ec., 1941 150 1,071 3,043.1 284.1
see, 1942 240 1,714 8,062.0 470,49
-e3. 1943 750G L, 357 25,452.0 437.8
l.ac. 1944 1,90v 13,471 71,921.8 530.0
aug. 1945 £,0uv 35,71 179,500.0 502.9
Lec, 1945 1o, 390 74,214 149,448.0 189.2
l.ec.-1940 S, uv 249,999 571, 313.0 228.% ’
T wpr. 1947 65, 000 464,285 1,425,258,0 307.0
° June 1947 99, Ow 707,143 2,993,071.0 423,95
July 1947 117,00 835,714 3,115,857,0 373.0
~Ug.. 1947 135,000 964,206 3,295,693.0 331.4

Unfor tunately the influenca of other factora aoen
begun to be felt. The civil war raging with full fury caused tremendoug
doevabtat.ion and damage to coal amines, ruilways end productive ureus,
Coumuniocations were handicapped and the tranaportution and gsale of
products were rendered-difficult. A general dopressaion prevailed. The
eveor increaging war expenditure engulfed the Governwent in finencial
digzress, and cade 1t necesaary to have recourse to note fsaue, thercby
once mwore launching the covuntry into s vicious cirolo of inflution, no
4 result, fluctuatliong an cosdvdity prices were very urked in 1947,
If the prico level of Junuary 1940 in taken as basis, then in august
1947, the price of riee hud inercascd 43 timus, U,8, notes 27 tinws,
gold 32 times and wholepale Qommodity pricce 27 times.

[ T T =

1) NOTes @& Hefcrunca for .mounts of [ssuos - Yor 1937 to 1938, cf,*Cute
unus of atatistics of the Chincec Repudblie®; for 1940 to 1945,
of.'articl. by Yang P'ci-hoin, #uwn Hul Pac, ~pril lat, 1947; for
1946 up to April 1947, of, th. financial roport by Fnancc ain‘ster
O,K. Yui on aay 7th, 194'73 for 1047, of, artiele writton by Lr.H.D.
Fong, Chin Yung Jinh Zao, auguot 22nd, 1947,

b.Referencos for Conmodity Price Indiees: For the peoriod
botort. 1944, of, “The Zholesale Cormodity Price Index in Chungking®
by +ong Chung-wu, Special Pulletin of Commodity Prices in Chuncking,
Vol. I x ILly publighed by the Poxtal Remittance and Savings S3ank; for
1948, cf, the 'holegule lommodity Price Indices in Chungking, compiled
by the Central Bank; for 1945 and 1947, of, the #holesale (.onu“odity
¥rice indircea in Shanghai, oompﬂ.od by the Centrel Bunk.
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N TABLE IX
Aonthly Price Indices Jan,1946 to Aug.1947 1)

2rnth Gold ¥,8,Dollarp d g Goneral Commoditias

104db: .
Jan. 100 100 100 o0
#eb, 186 138 233 180 .
March 175 . 1% 317 211
April 172 140 364 219
alny 195 158 600 2565
June 209 174 552 259
July 2156 1?70 706 280
AUg. 22¢ 197 688 . 300
Sept, 2336 R4l © 803 330
Oct. 247 290 753 345
fov, 2717 308 653 324
Lec. 370 3ot 702 383

1947

Jan, 418 449 7656 468
feb, © 600 815 1303 866
~areh S53u 813 1260 826
Aprild . 1670 1184
any 3920 1760
June &S00 2120
July 2) 2 4720 R440
AUg. (3174) (2663) 4542 2671

Il.~ Reflactions on the uovernwent Polioy
ir Mghting aAgainst the Souring
of Commodity Prices. ’

As has bdoon ueontioned above, after VeJ Doy, in order
to bring down cocwudity prices, the Chincag Lovernment had mich rosourse
to the go-culled ?!tightening of currenecy' policy, by selling gold,
U.5. notes, sllen and puppet propertiecs as wodl as U.8, ~rmy surplus
wuteriale uand tuking baok C.N, notes from the pecplao's bunds, But so
long aps the Lovernxent had not a balanced budgot, &ll such mneagusces

. could be of little evail, Je havc merely to consider thes budgetary
position of thc Governmcnt for 1945: the budgoet amount had becn sct
at CNg2,750 billion, but the actual expenditure reached 6,000 billion
or 2,4 timcs thy firast cstiroate 3). Furthar, in conncetion w th thisa
ourrency tightening policy, thc Governm:nt.has pagsed many orroncous
Leapures whose cvil effects may be cited bolows

#1at, ot the time whon the Governiont trioed to tighten
the curreney, it simultuncounly promoted thu policy of a low ratae of
inturent amony bunkers. sy L Tesult, all depositora withdruw their money

- e = e w = e om e

AuTsos

1) frowm Cheng Yen Xao, .

2) The figures in brackets &re approximcte. In Janvary,ld4o, the
price of one dunca @f gold was ChedS,68%5 and of a U.5.4% nt o
CN$1,470, The prite of gold around auguot 1947 ie Y“ere taken
ao CHe2,700,vuu0 and that . a U,.S.3» noted CNed9, 000,

3) of. urticlo by Chen sShao-pin, Ta Sung Yao, Marah 10th,1947,
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frow bunks und el ther inves:el|

|
I
i
i
|
|
\
i
|
\

in speculation or pasaed it to

tunderground' baniks which eacn;pin& all Government coritrol, paic

high interest to «bsorb depos’
ha raaing, i‘
|

Lecondly, when ‘on aecount of iurge :nle- of U.5.
notes by thz uuvel nent, Yoo, co:.“:.r Gquotations wote kept to a very
low level (see Iuble 3 *.velod),| no limitation wes imposed on imports.

ihe result wua thot tne uhu.csz

iwport=d gouvas, w~hich derxlt & la‘eualy blow to domeuttc Lnduutries.

Tharaly, ter

J ond en.uged in *npeculn—t.iana- and

1:1

1

LAThET Was congentedw ‘with cheap |

I
‘the uovarm.ent had 1oat too mch

foreign exchenge, it ‘oeg:.n to thinx of rastricting l.mporta.

Congeguently cow..dity gsrices s;
I

iourthly, the aelling >f large qunntitlel of golc
end U,o, notes by the Lcoverntent ot low quotetions grcatly recuced
its firaneciil power., ..cc oruing {to 1nforistion from a reportsr imn
Jashington, Chiane's Jorelgn ijch«.

1947 was only UBy00,.uv,000

‘be reliuble, yet the finaccral! atrinéency sf our Government &t this

tims is out of guestion, when! |

nore K0l¢ Or greendacss, iud Ldlately the price of thel lotter rose,

oured still higher, {

!\ Though this inronau.m nay not

ithe Government c.uld r.ot. sell uny

covmodity prices were alad broaght up. Tthe country raced a mogt
serious financiol crisis xnosan{&s the “gold und greenbagk rush*.

- |

| P
TABLE III i

Commodity Pricey und Gold & U,8.4 Q,uot.ati rml2
in the dat Half orl 1037 & on Jan. 15th.1947 )

I1I.- The Gold

iffect lon Commodity Prices.

Lt 18 first to be noted that aince the enforcement

sind Price in Lhe 1st. Price on .mn.“‘ mbar of
. half of 1937 15th, 1947 T,
(cds) ‘ | {Ciyp)
|

Kice (shih Lanj 11,4X 69,050 .
rlour{ 49 Da.) 3.97 27,000
Cotton{shih 1un) 4b,0 167, v0u

aible uviliomh van) . 22,3 135,000

Cool {Ton) 22,7 750, 0uv

Pig fron(%on) 109, b| 2,400,000

Gold (Vunce) 115.0 | . 373,250

1 U.S.» 3.3 6,625

'& Greenbaok Rush and| 16'3

of the legul tender policy in L,‘nnu in 1955, the bu,yxng power of
the Chineae dollaf has been dependcnt upon itg vulue‘ no compared

nge sinking funa iﬁ\aan :ary lat,

I
9500400146-3

o

end

with foreign currenc.es,

Hence ‘the rise or fall in quotaclonn of

foreign exchange refl:cts dir. cx tly the external value and indirectly
also the domentie weiue vl the hinmae logal tender.!! In a oimilar
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way, #old 21 4 vrecious metal has 8la. “uer serving an ins:rtment for

measuring the rorum as well ns comegtia value of - the Culinene

currency. i
!

HOTZSs ’
1) cf, report by the _drcc

tor ‘generul of CHRRA, P‘H.Ro. at

the rvople's roliticul; uounczl as given in v-.rioua news -

pupers on say 28th, 1947

2.) srou the M nuncial uuer.ly published by the J
of the 4 governuent sunks.

Oirnﬂ Heoad Offlc

00400146 3
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The term gold & gresaback._rushi refers to the rupid
aoaring of the quotatiuns of gald and greenbaoks, whioch.gstizmulated
the rise in comwuéity prices. The main omuse of this orisis: alrecdy
.given at the cnd of the urececing chapter 7as accentucted by nmany
other fsctors, :

In Lecercber 1945, the cuotation of the U,S, doller
once rezched the heisht of CEy7,7G0 and gold was at Cled96, 000 per
ounce. later the Central Renk sold out gold ana greenbaeks in
huge quantities, and orn the 23r.., cf the same month the quotations
bugan to 4rop, with gol. decoring staodle o<t UF9340,J90. The Chincse
funur Lew Year occue ip the latter half of the north of Januery 1947,
A bonus wag siven to workors by verious factorica in Sheuzhai,
Ldarepating LOTC than Cheblu billion, The Governuwent grented 1
industrict louns to 314 fuctorres, which uwounteé to 65.5 billion ).
At thi soiie tiwe the ventrod Laena issuca new denocdnation notes of
250 uné JUv Justowd wolc Units totulling about Ced90 billion xa
vaticmatea frow the nusber printea on the new notes . Surthermore,
as in nany places, pedce &ne drder eould not gt o0ace be restored,
cupirtal flec to dShenshul frow the ftntericr., In Junuury and
zebruary 1947, a%sdut CaAabo0 billion poured into bhasghai 3). Therefore,
1008e ocuplital suddenly inoreased on the Shanghai market, and the
control of the Government over gold and greenbacke becasw weak, .o
- a result, the price of gold exceeded AOU,000 per oz. ¥ith one Lore
huge eelling by the Government, the scaring wap temuorarily chetked.
Un the 4th of february, however, the price of &old reached
480,0.0, ana on the 10th, tre Central Banx suspended the aellinyg o
the wetal, A great excitowent reigned over the market, On tue lUth -
apd 1lth gola rose by 20u,Gvv daily snd Tegistered a maximum of
CNp040, 00 on the llth, The xurket thus hecame very chaotic and 11
60ld shops and nutive bunks suspended their busirness.

TABLE IV

Daily quotations of Gold and U,S5.Lollars-Jan,4th.ta ?eb.lh.h.1947.4)

Datg Gold Quotationg ) UeS.a Juotationg
Jan, 4t%h, CHp350,0U0 per ounce CNp 6,600 per UB1
Sth, 368,00 6,500
Tth, 350, VvV 0,300
8th, - 34,0V : ©,250
. 9th, 370,000 & 4@00
1 luth, 384, VU 6,700

1lth, 374, 00y v, 700

13th, 368, Luu a, 500

14th, 372, VU 0,700

15th, 378, 00U by,buY

16th, 375,000V 6,600

17th, 388, 00U 6,500 .

18th, 384,000 5,500

24th, 413,000

27tn, 408, 200 7,100

28th, 396, 000 5,800

29th, . 396, 000 $,900

30th, ’ 7,000

3let. 413,000 7,900

- e e m e e = e

NOTLGs
IV ~f, =:i.0rt by the SiLevvogtry Corami ttee on the Gold and
Greenbach ..culie n willion is here taken aa 1,000,000,00).
2) of. articlr written oy .Jang Szu-shu, +en Hui Pao, ~pril
23rd. 1947,
3) cf, Chin Yung Jih Fao, July 4th.1947.
4) From Chin Yung Jih Pao, July £nd.1947.
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3.13.L.75. ~Spazre qy~(Coat 'd) ,——_-"—*,/
Date '~ Gold gjuotetiory [/ £
|
Feb,  lat, SNgall,Uuu per ounce CHy ‘
ard, 445, 000 7 ‘70r' per USsl
4th, T ABG, 000 8,00
" ath. 495,UJ() 8,800
wth, 491, OVO a, 8&)0
7th. 53L, Lo 9 40u
8th, - 58S, Uyt 40u
luth, TOU, G & 14 OOU
11th, Gau, Juv 18, O.JO
12th, 830, USU 1€ Ouu
13th, T10, Ly 14, uOO
lath, 738, 000 12, 000{

iir.,:lly,
by the uovernuunt, idba
thae buying .nd s,;lxn-

a7

tinig,

Gf gold wut 4130 spscul:tion

i
i
\

nsrgency wcondic deasur ga were promalugitod
the carculution of roreign currcnci.s,

‘. The officicl

rete of for.ign exchangs wisg rL_uJ‘.‘,t‘.d to wel2,uud for US§L u=nd tav

coat of living incex w.s frozen,

s AL DL,

Laports,

LOVerfweit #uolud to c.ll in wll gola
08 CoydBU,uuu pur ou .cu, but Gid not aucu:«.,d.
of living index, there were sany practical dxrﬂculticn.
Governuent could nut freeze the cownddity prices,
Hence, the cficet of the Eeonouwic Zmergency [Messures could nat
The following tible showa commddity pr
uyrecnd.ck Rushi

index?
he lusting,

wnd ¢ fter the Gold +.nd

TABLE V

taking thot of Janiiry 1947 us tho
@8 NO ul'tective cont.xol w.g izia on xmgortwi on 1nd ut the |
gLme Tille MO guiilcleab foreagn exch.nge wus puppl 1ga £Or nucess Iy
tae Culelen eXChubpe 0l.CK Liract wes stillircap.nt.
st the offaci. ill_y ragul .ted price
a8 10 freezing the

The

C.r:it
Since th

how could it pcx th.—.

uc luvels beforc

I

Fluotustions in Coumsdity Prices in Shonghai 3efore
wnd aftor the Gold & Greunbiok Ruah ]

Lnme ¢ Bed, _S6th, Feb,11th, FRgb,37th, A 1 t 2tha
Jomodity  (L0Tiys be- (Pesk of (Doy of Pro- month (a__sus_q-
fore Eiik %) Hugh malgztion
. m 1 i
Kise CNy» CNy . 9 ) CNE | cH’
(Shih Tn 86,000 140, 000 120, 000 107, 000 144,000
Flour (Bag 430, 00 40,¢ 0 52,000 53,000 79, C00
kdible i g;w . ;
&hinh Chin <)) 190, uwy JUddy VLT 239,00 287,000 360, 0v0
Cotton{3zu I
A dinn 4) 250, Oy 5843, L 523, 0uu 65U, Qud 930, Owv
31 tund nousn, : 1 |
co..1 {usony B8Lc,0.v 950, WS 1, 0uu, VUl 1,200,000 1,300,U0.0
Plg Lron(Ton) 3,200,0oC ©,ulu, L 7,000,000 4,000,000  B,uuy, Guu
stwal (luv :
ahin Chin} 2;20u, v A, 600 U0y Oy B0, o T PA, DO BLORE, )
Cement ‘ i
(Bu.rrcl ) 162, uul 10U, Gov 75,000 180, 0w 220, w0
NOTxS :
L) srom the Finrnsi ) relkly.
2) WU 4t nip fOr LCONOMiC MSCYZON.LY &SLiBUTEH.
a{ 1 shih Chin = 0.5 der, . : A
4) L Szu W on ot 41,34 JgTs. i
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IV, The nize nush tad its afturncth,

Lhe Yoo lbsc fuucdal.tely . fter the conclugion oI the
#2r, witpnzsgcd . foir rmprovea.nt i1n the food sftu:tion in Zhin .
Turing th t your suppli 8 of ricc =nd sheunt in this country totzll.d
1,207,163,0.0 it Tin, o lictle sore thin :n 1236 (see T~blo 6 below),
while @ fter th. gretricted w7, the Chinese populstion must heve
¢ininished, lacrefore, it cid n- % neem likkely thut thero would be any
shortuse in food supplies 1n the following year 1%47, Mevertheless
the foo¢ prodlen, w.g we shall see, is for from being solved in 1547,

Tocdes VI
1)

Suzplies of Aice #nd ‘Meat in 1846

{(Vnit: 1,050 shin Tun)

Xeur Totnl

1946 1,357,522 9,631 1,367,163

1526 1,322,557 ~ 8,543 1,341,100

1935 1,296, 586 33,347 1,332,936

- 194 1,216,004 24,720 1,170,784
- |

1

«“ilitary niovement ag well as conpcriptiun often
compels furwers to pive up furaing, ans inundations und droughts in
Lany pluces crewte the fear of food shertuge. accoruing Lo nemwn=
paper reports in 1947, the harveat 1n the oortch l[Hopei was foreocist
ut less then 55U Oof whuat it uged to be and that in Shangi at only
3uUZ. Ir June 1%47, in awungtung about 50 districto with 6 million
inhuditants suffered frou inundation, The sume discster befoll
peveral districts «%ith & total of 1-1/2 milliion inhabitants in :
Kwangsi. »Pood shortage has been keenly felt in the Northeasst and in °
uany other wur zones.

furthermore, dinrupted aorsunicuti ons make it
di fficult to transport foodatuffs from producing centres to consuters
in other pleces. The nesult is that food is very budly distridutod
and prices differ considerably in different loculities. In the pust,
this country used +0 huve orgunisaticng whose work wam to sdjunt the
supply «nd dezand of foudatuffs in order to avold serious price
fluctuctzcn, Tut this systen was discarded leng ago.

TARLE VII

Difference of Rice Prices in various Plucen.2)

Pluce april 21st, . iny 5th, June 2nd, July 7th,
Shungh:i ~oAmt g LT N AW 420,000 CN§ 445,000
Heowps 10,00 1lu,luv 179, QoU 220, Cuv
ra shengins 108,00V 88,000 130, 000 -
chunzking 58, Jov 60, uiC 8%, 000 210,060
srovehow 17w, 000U 209, VUl 500, 0u0 4d5vu, GUU
Awnchow 165 olu — 38u, Quv ——
Galn 305,00 40v, Yuu 490, VWV LYV VAN
Twiyur n I, uew 502, uuu 1,150,0w0 -——
Felping 277, uue [ AVIRVAIV] 705, OV0 1,050, 0u0
e e e e e e e e e
NOUTLS:

1) Zoned on the entimates of the Central agricultural zZxporiment
Inutitute 2..C Custong!

1) from the sinancicl Jeekliy.

reports,
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. 3.13.2.75. 9
=sven in places.locited in the sawe province pricoa- <
miy be very different. 2Thin oun Ve bost flluatrated hy-takiag
felping and saoyang both in riopei.

TaBus VILL
Camparison uf Foodstuff rrices in Peiping « Kaoyang 1) =
{Unit: 1 Chin = 0.605 Lgr,)
dind 2aoiping Knoyang
April lst.  May lot, aprid lgt, May lat.

«hite ilour 1,450 3,300 1,300 31,5600
Kioe 1,100 2,300 1,100 1,800
liillet 650 , 1,760 = . 700 230
rdible Vil 3,30uv 74 OCuU 4,000 4,200
sheat 1,100 1,000 . 970 1,150

The fluctuutions in the price of goods on aecount of
shortuge and bad diatridbution were sccentuated by the continuoug
currency infletion, The Government carried on its note printlinsg, cnd
in April, the note issue index reachsd 4,600 times the pre~-wer volume
{(aee Tuble 1 above), Surthermo-e, idle capitul continued to tlsn. to
sherghai; in sarck and april, it amounted to CHNpl,200 billion =),

A8 the conuvmic mmergency AMeasures could not stop or alaw down the
inflationary tendency, they wero ineffective also in aettling the
econowic oroblems. when idle capital wos banighed from spogula tion
in gold and greenbucks, the aphere of its activities ehunged over to
ths hoarding of rica, ’

| In April 1947, the price of rice rdae tremondously,
and cases Of rice robbery were vepeatedly reported in ¥uhsi,Shuohsing,

dangohow, wuhu, Hofeol, Chich't, Hauunch'eng, anling, Ftucheng,

i Shanghai, Hdansirng, a'uenshan, Chengtu, suanhaion, fetkiang,lungchlang,

i Tatou, and other places, uLong which Wuhu and Juhai are fumcus for

. their production of rice. :

A8 rice 13 o fundamental requidte of daily life, the
lower the stundard of living, the norp imporsant is the place which
rice oacupies on the congumers' budget, Conpoquently with the sharp

® moaring of rice prices, tho mamaecs suffoer.the namt.

Therefore the Guvernment felt compeolled to unfreecze,
the coot of living index, wages ware inoreased, und so was the coat
of production, which eventually oentailed a« general rige in coamodity
prices. a~ag the sulary of offzialswas alao readjusted, the
Governcent was obligec to put out new notea, thus astill fusrther
puahing up the price level. Then cane the bud news that the long
awazted 500 million USy loan had been concelled, June 23rd, was the
Iragon Fout Featival rays general consumption inercased oonsiderably,
The Governwent Limited the amount of sudbaidias to tho public utility
enterprises, which were compelled to raiae their oharges, all these
fectors came in ono after anothoer to ntimulate the goaring tendency
of corwwuodity prices, so thet from april loth, to the beginaing of
July, the general price luvel had increased two to three tiwmes,

HBules:
1) Frow the "Econowlc >trugslu in the Cuntral Hopei® Chin Yung
Jih ree, wuy =0th,1947, :

2) ef, Chin Yung Jih rao, July 4th, 1947,
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FAuntuntion of L;onmodiwn. aeg Bex‘ore and
after the aice| huch in 1947
(Unit: L{n c.x.C.

Hawe_of uomzodity qpril loth. |april 25th. Moy 26th. Jung Jth. Julv dth.

| |
iiee{shin Tan) 144,000 220,060 426,000 420,000 460,000
~lour (Bag) 70, 0wl 175,000 . 145,000 126,000 217, 000
rupe Sced Oil(bhin) EB5U, L 480, OCv 630,&100 530,000 760, 0LV
cotton(szu =a Jan) 93J,0uv 1,880,000 ‘1.600,000 1,870,050
i tuminous Coal \‘
fwon 1,200, v0u 1,200,000 1, 4oo.u\1u\ 11430U,000 1,880,000 |
rig Lron(Ton; 5,unU, Lt 7,Ucd, o000 8, Uuo.Ouo‘ 7,600, GO0 1,200, buu
steel’ (10 Chin) 3,08y, Uuu K 740‘\)&\.« 5; 'izu,s)uul 8y 050, U 7,400,000
vementBarrel ) 220,00y SUd, Uv 450, 0uU | 450,000  500,0u0

|
1 E

Couparing the prleeu of Junu this year w#ith thoue or

one yeer ago, gold snud greenbaoks|had been multiplied 15 timnes; rice,
tung oll und bean oil ten tiwes, kCobpared with ten years ago (1937), coal
had increused 9Q,u v timesy rioe, [cloth and osilk »bout 50,000 tinmes,

- l
i gold 26,000 timeuy, und greenbacks |adout 12,000 tiwes'

1
[ I
TABLE ‘X v
Prices in 1937, .cunel 1946 and June 1947‘1)
(in CN¥$) i ‘ e
ad nd Pirnt Malf Juno 1946 June 30,1947 Ind of Ind af

(-2.4 .
Year 5f 1937 iy Lncrense Increzae
1 During — During the
the yoar 10 years ’
¥ |
i co{shih Tan) 1.2 47,607 490, 000 10,3 47,350
Flour (Baf 4.0 14,633, 133,000 |9.1. 33,250
Zean 011 f 00 1 | :
shih Chin) 22,3 62,000 740,0.v 11.9 33,184
Silk(sau an o an) 674.1 2,087,408 32,5Q0,00v ;b.b 48,212
uns Vi1 (100 : | ’
shah Chin) 46.1 70,000 720, oV 10.3 16,818
serie (Plece) 8.9 68,007 ‘400, Vwv 17,9 49,438
bugar(lou shik Chin)lo.0 98,004 580,000 15,9 36,049
tasl {Ton) 2l.4 200,007 '2,050,0005, 6.9 96, 001
Lold (Ounce) 115.0 lal,om‘ (a.oao (AN 18,7 36,087
1 U.8.% 3.3 z.ﬁev(‘ y0002)§ 15,8 12,121

I |
e e , | |
i |
"HOT .5 | |
1) For the first half of 1837 |anc Sune 1946, of, *The Statistica
Somimannual Heview® puhlished by the Shanghui stunicipel
government; for June 30, {1947, of., murket quotnti ons published

by Oheng Yen Pao, JFor the|quotationg ol gold\ and greonbocxs for

1937, of. the Finarciel deekly, and thoge tor, 1944, the
- Statisticae. venthly.

1
\l
2) 7lack marinet quotations, M

|
I
I8

|
‘ |
:

L

t '
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The facta givan above show clearly that the -
fluctuation in commodity pritea is malnly due to ourrongy inflation,
at preascnt, the domeatio value of the Chinese lcgel tondor is only
1/32,0C0 of the pro-war value, ond the external valuo ig ouly
1/12,000. The seriousness of the situation can no lenger dbe
neglected, P

_¥Wo thercfore suggest that the offorts of the
Government ba dirgcted along the follaming lines:

1, Effort to bulencc the Budget and to make {t public in order
to win the confidence c¢f the peopleos

. U
2, Cevering of pxtraordinary oxpenditure by extragmdinary means,
ouch ag gpecial taxes, but not by ispuing mare notosy

3. Carrying out of planned production and svstemutic diotridu-
tion of ray auterinlg and products required and yielded by
various produotion unita und the;ensuring of riasonalle
profito to producers; .

4., Enforecing a rationing system ¢0 ca to hold aff the extro
cupital frem the too fow goods. !

( 3nd )
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. UHIVE}BIT.E.' L'AUHOR}.‘.‘
~f§hanghait - .
BUREAU DE DOCUMSNTATION
| (Economie chinoise)
280 ‘chungkinp; dan Lu (lubail)
I Tel; 857¢1
Topics .Yelocity of uonetury Looument ho,:s 78
- tirculation in China " dature: Translation
Author, Heu Chien-p'ing Mumber of pages: 7
Periodical, Central Z.nk of China Remarxs: Original title
Zonthly i9; “Velocity or
{(Chung Yeng Yin Hang Lonetary Circulation
: Yueh Fac) and Loose Capitel®,
Lute of Issue: Oct, 1947, Only the firat purt

has been translated.

VELOCITY OF ( METARY CIKCULATION
IN CHI1NA

In normal timea the velocity of circulation of
money ia generally congtunt, But in ticies of currency inflation,
oespeclully in a period of hyper-inflation, we hive to take into
aocounti the increasing rate of velogity of the circulation, for
when everyone is enticipating an appreciation or a riso of prices
two kinde of monetary ehange are 1likely to devolop, First, the
money originally hoarded is set free to buy conmodities and
servioes, and thisg contxfibutea to further raising of pricen )
Secondly, the velocity of circulation is bound to go up, Thig
increase of velocity is Jequivnlant to an increase of the currancy
actually oirculating, and similarly the money set free from
hearding increases the opeed of circulation,

.

The firat of these two kinds of monetury chango,
relutive to the money set free from ‘hoarding, should not be overe
looked ir the beginuing of a psriod of rising prices. But after
the prices have continun;ly Tigen for & certain longth of time, it
Gan almoyt be disrcgarded, copeclally when taw otuge of vicious
hyper-inflation 18 rceached., In such a period the monuy originully
hoarded huas alruvady been|apent on tne marki! &nd no one earves to
hoard moncy ancw. Therefore, ualthough shortly after viotory, whcn
the bour pasychology prevelled, pomc hoarding of monoy may have takon
plaoce, wo can lcave eslde tho quostion of moncy hoarding, when we
study tho volume of monoy in cetual oizculztion during the letter
pert of th. war 2ué the post war period,

L . N

1) HOTR: Por instence, the v. -ume of monay is 100 unita, 10 units of
which are hourdcd, I‘hu:a, there arc only 50 unito in netuil cir-
sulation (agsuming thit the velocity of circulction ia digregrrded).
Now if the volumo of money is ineronsad or infloted dy 10 uni ty,
Trosulting in = populs anticip.tion of a risc of prices, the moncy

= oraginully hosrdod will bugin to cireul-te, apprrently the volumo
. Of monoy inorersas to 110 units from 100 units, 3ut ir raclity
' it i3 cquivelent to inercase to 110 units from 90 units, Thercfore,
AR increasc of the volume of moncy by 10 units my bring nbhout
Aorise of 12% inastend of 193,

L)
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But the chunge in the velocity “sf-vireul-sign-ig
4 problem thet requires c.oreful study, zs it {a onc of the 1
Tensons why nt present; th. rate or the ris: in arices ¢xccoss th..t
of the incrense in the volume oo n9t:3 isyved by the Contral Jznk,

L.~ Th.. Presont facre. oo of Veloeity of Circul.tion,

: wryRcovTaing ti the cqustion af uh, Juentitetive
Theory Pﬂ;& » the rite of the risc or £o1) of price P is .

lequsl to thit of the incre.sc or doereage of the eurrency in
¢irculition WV + K'V! 1), if we cgaume thit th. voluw: of trad. T
ig congt:nt; aud it invierscaly CorrLaponas to thit of t4. incre:.se
or deorciec 9f the voluw. uf tr.de, when the amosunt of currcncy
jfetullly circulzting is consti.it,

Though figurcs ril. tive to ghe spced 3f curruncy
-leireuli:ition ure not rvei 1-%1c, yet sumple s8titistios rolating ts she
apced of circulntion or t-- 42381t curraency (th. current dep hyits Lr
diffcrant bunks) in Shingzhei hove beon B di Dy th: sconundc H#:8C .rch
Bureau of the Central Sunk from the cdate eveilible thiy y.ar, ..t
present, auch otutigstics have ceen uxzde out up to, und inclucin,, tae
month of aay, irom 20u conrerciucl vanks both mocdern and native, 30
banke were chosen at rendok, ta which have bSeen adcéd one .roviiseicl
‘bank und one aunicipal bank, making ¢ total of 32 uni ts, By div.cing
the monthly total debits or current depogit zccounts 1n thege 32 b..als
by the average of the belancer uf their current deposit accounty on
the 10th, on the 20th and at the en: of the month a quotient ig
tha.tned whioh represents the velocity of circuluatizn of the month:

|

b January 19,77
| Feoruary 24,63
; tlarch 21.32
april 22,57
kay * 33,90

But in the latter purt of the month it wus influernced Ly the Lzergency
Kconomic easures, .nd slowed ¢own occordingly. in .erch and ~prml,
Tperoartcr, in May the veloct ty of cirgulation wugain increcsed grently,

!
|

. -“- SR e e e e~
o

1)‘ BLLTOR's NUTE: U: Aamounl of money in circulction,

‘% ¥: Velocity of monctary circulstion.
1 l.(‘x‘mnount of deponitg,
\

V*': Velocity of circulation of deponito.
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* If the rig:ur-..q rhove re}ireaant fzithfully the
velocity of circulation sf the -eposit money of the conmmecrcizl
banks in Shenghei, it s rcilly =ppzllingly high whan we reoember
that, wccording to pimi¥ar stntisios for the United States, durine
the yerr 1929 when the veloed ty of circulation Yaa at ite pe-k,
the monthly uverage in New York wes only 10,37 R
. Pigures concerning indlvidual Sunks in shanghai
are stili wore suggestive, Je fin: two of thew in which the -
velocity of circulction reaches the following record:
A Certain sodern 2ank A Certain Native Sank
January 127.7 : 68,9
February 177.5 120,1
darch 85.3 : 65,7
april 78.6 i 66,4
sy - 150,4 . 121.7
The lowest velocity of circulation, ua reported
in two other banks, also far exceeds the noriul;
Bank a. Bank B,
January 8.1 j 10.9
February 13.5 12,9
sarch 8.8 11,8
April 7.0 11.4
Hay 12.3 17.1
1) NUTL: The yeurly velocity of ctrculuation of the depooit currency
in the cocmercial banks i the United states for a poriod or
Years ia reproduced &g followa: ' : .
Xoay ¥hole Country Now York Xoar ﬂholg Country MNgw York
1919 35.0 59.9 1931 33.2 64,7
1920 35,4 ’ 60.0 . 1932 ; 27.3 37.6
1921 2.6 . 54.9 1933 i 26.8 34.8
1922 34,2 61.8 1934 26.3 31,2
1923 34.1 65,5 19835 : 24.9 31,1
1924 34.4 G6,. 5 1936 : 34,7 32,2
1928 30.4 71.9 1937 27.7 30,0
1926 37.7 77.8 1938 21,6 36,7
1927 41,0 85,3 1939 ; 20,2 22,0
1928 46,8 10,3 1940 : 18,5 17.6
19029 £3.6 124.4 1941 19,4 8.0
1930 40.4 7?7.0 .
The ap=cinlly high gpeed of circulation in_ the
. Unitod States 1n 1026 and 1929 rew,cctively was due to the fronzied
. speculation. TRut when compared with the prcsent speed of ciroulation
in Shanghat, 1t is far behind.
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' If the figuryes zhove rcprLacnt fzithfully the
velocid ty of circuliction of the” ucposit money of ‘the commercial
" banks in Shenghoi, it i retlly fppillingly high whon we remember
that, «ccor-ding to simi¥2r stntistics for cm United Statea, durine
the yenr 1929 when the velocity of circul.tion Y’.u at its penk,
the monthly wviorage in New York woew only lDI.&W

Figures concerning indi vidual dunks in sShanghai
are atili wore suggestive, Je finc two of then in which the
velocity of circulut:ion reaches tos following record:

* |

A_Certain_ ifodern Zank A tertain Native Sank

|

January 1277 | 68,9
Februsry 177.5 | 120.1
darch 86,3 | 88.7
~pril 78.€ i 68,4 '
sy 150.4 \ 121,7

| ;

1
The lowest velocity <f circulation, us reported
in two other banks, alao fer exceeds the noral;

‘\

Dank A. Bank 3,
Junuary 8.1 ).\0 9
February 13.5 12.9
sarch 8.8 11.8
April 7.0 11.4
Moy 12.3 17.1

1) NUTn:  The yearly veloclity of circulution ol’ the dopooxt currency
in the commerciul banks in the United ostutea for a period of
years is reproduced &o followg: \ .

Xoar  Wholg Country Now York Ygar ﬂholg’ Country ' lgw York

|

1319 35,0 59,9 1931 33.2 . B4.?
1920 35,4 60.0 . 1932 27,3 L a7.6
1921 32.6 . 54.9 1933 . 26.8 ) . 34.8
1922 34.2 61.8 1934 26.3 31,1
1923 34,1 65.5 1935 24.9 . 31,1
1924 34.4 GS. 5 1936 34.7 L 3242
1925 3o.4 71.9 1937 297 30,0
1026 37.7 77.8 1938 21.6 25.7
1927 41.0 as5.3 1939 20,2 . 22.0
1628 45.8 100,23 ‘1940 18,56 17.6
192y £3.6 i24.4 1941 19.4 ‘18,0
1930 40.4 77.0 | :

|

The specinlly high speed of cxrculutlon in: the
United States in 1CRG and 1929 Auuycctivelv wan due to the frenzied
speculation, Rut when compured with the prcasnt “peed of oiroulution
in Shunghat =2t is far behind, '1
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" Tt-should ba noted however—that—ihena-pitotiotical—
cannat be taken as representing the condition of the country as a
whole for several reasons;

1) The speed of circulation ir Shanghai is higher than in any
other place, aa Shanghzi owing to its 3tock Bichange i3 the
center of speoulation in the country,

2) In the ebove stutistica current deposits in the Government
banks which are usually geveral times ag wuch as those in
tho oommerciel banks are not included 13. Moroovoer, aa the
Government banks do not practise the *immodiete gredit®
aystem which is to be digscussed latcr, the vslooity of
circulation of current doposits in the Government and the
commercial banks combined should bs lower than that of the
depoait currency in the comnwrcial banks alonc,

3) Our sample statistics only dcul with the deposit monoy (K*)
as therc is no way to find out the velocity of circuletion
of currcncy (i) itself,

Il.~ Influence Excrted by "Immediate Craedits,

The meccelerntion of circulation, ia uvndoubtodly duc
to the populer attitude of &#nticipating rises in priccs, In Shanghai,
bull apcculations in shures, gold bars end U.8. notes heve bucn
oxerting grect influgnce on th:. apeced of circul:stion,

P R

1) NOTis
Xeox Manth  Yolume of Ourrent Legposits  Yolume of Guryont
in_the Govt, Bankp of thg Dogogi tp_wf tho
whola eountry sommorodnl Bankg
[
{ units ON§1L,000,000,000 )

1946 January 6056.8 71,0
Fobruary 683.8 . ?77.%
darch 7n7?.6 105,7
ApTil 1,208,1 . 177.4
Moy 1,299.0 186.5
- Juna 2.436.1 212,11
July 3,186.7 273.2
August 3,089,2 288,2
Scptember 3,607.2 341,9
Octover 3,203.0 69,4
Novemdber 4,421.0 431,90
Leocmber 5,012.3 462,7

1947 January 5,160.3 . %42,0
Fobruary 5,017.6 678,6 '
Harch 5,025,9 1,008,8
April 4,984.8 1,341.7

Deposits in Goverament bunks are bascd on the
otatiptien of the Joint Heaod Ufficu of the 4 Government Sanko and
incdude thosc of Cuntril Bank, Bank of Chine, Bunk of Communicatiods,
HIuT8' 3unk and the Footal Kewmittanco und suvings Bonk, Dopoaits
in the gommoreianl benks both modorn sand native are bzoed om the :
statimtico given by tho "auditing lVepurtment of the Central Bankn, i
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It mey be said that such an anticipating psycholocy
affects the velocity of circulstion in & speculalive murket to the
highest extend and the velocity <! circuistion .7 mwsrney in|the
wholeswule corcuodition market in & lesser degres shile thes money in
the hands of the consumers for conaumption purpoges ig comperatively
the least affected, Owing to the rapi- soarine in prices during and
after the wayr, the speculutive .u-ket anc the wholesale comuidwui iien
market hive founu it inconvenient to uge cash znd use checky instezd.
Therefore the velocity cf circulaiion of deponit currency wust be
higher than that of cash (4). i

I

4ccorairn: 0 the ztotistics Siven udbove, the rate of
¥elocitly or circulation of tiie ceposit uoney in un individuzl Sunk
in one wonth exceouw lUU Tlies un. Th_t the somsle coamerciind Sitka
conbined exceeds OO ti.es. ouch .. pnenoxscnon counot develop in z city
#here & gound clz.ring systez previils, gor u.d:r the cleoxing
system, when ;. Uepoartor 18Gres Sh.cas with . zank oth r then thc
drowee buank or bunk of pay:..nt, guch chcecks o :
clenring proguss which o lics pl=ue- T
oeforc crecait is given for chok. Tors thoe montnly veloel .y
eircul:tion o7 wepogit curreney, (.t any roiv: connot cxcecd Y
of working d:ys which 15 2¢ in : zonth, [f it hrig ro.ched
34 timss in Swanehsi the eausc s to 5e found in the tlpaedioto
croditt pygsten cdopted By the Szrnsg nerc o Lls0 in Chungkine . nd
other lirge citics, !

The 80 colled -imiedinte crodith systcu mesing th ot
crcdit is given for checks .ven before th.y .Tc¢ .lctuzlly col:rex .
‘Men & depositor of bunk A deposits : chcx crown by <noth r ag 2inst
another bonk, the bank A, on the system of irwedinte credit for auch
3 check, 2llows him to drow = new cheeck =g2inat tha fece volug of the
deposi ted check. In other words, th: devpositor presents A cheel
drrwn by som: one clase which, before going through the cleuaring house,
becomza =t oncc his current cdeposit subject to check., Therefore with
the "{uneditte credite syatielr, the veleeity «f circulstion o:in Be
inorezscd to the gre.test extent. |

Of coursec, © dcpositor docs not wtomttically gut
the privilege of *immediite credit, He n:s ta obtain the permigsion
of the benk und theoretic:liy the b.nk docs nut grint this p' lviloge
to oviry deposicor, Rut incssuch oo such .. systen ¢xists L) Shiinghar,
it would be Gifficult to attr:.ct acposity vsp.ociiily in the cuse of
om:ll sized bunks, new ¢st..blish.d b nas cnd a..tive bunks in| gencr..l,
if suen = privilege were roiuscd. ]\ '

Of courac, dinks T long stonding with goud| busincas
tre rether roluctint to gilve “imwecdiste crocl ', =nd the Governmcent
benks in porticulir do .not accoré such i privilege 2t 21l tc} their
decpositora. i

M i -

The influgnec of the “immedinte crodit” aystem on the
vclocity of circul: tion cun'bo 1llustr.ted by the %ollowing |
comperstive tible. This table sives, on the onc gidc, thao uver. g
¥Yclocity of circulntion of the deposlt eurrency of th: comL.orcin~l
bunks in Shangher (as given +bove) ind, on the vther siae, the A% N~
velocity of circulntion in the Governient bunie which ¢o not|gri.nt
the “immedi~te crodith privile. =,

AVArnge for_s11 3znva 4 Government Bonkg
in shinchei
January 19.77 12,03
Fabrusry 24,63 12,47
"idnrech 21,32 - 12,68
April 22.57 . 13.37
oy 33.96 18,07

. N
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: OMsourse,the—erigtense- o the-*lavedista_croci = "
system is cdue—to the demand of the market, but the deinind, in st
cupes, does.not come from concerns with proper business activities,

28 on ths average the monthly turn over of their capi 2l c&n hardly
be more than 30 times. Thus, in geaeral, Buch fircs do not request
irmediate credit for their checks, Those wxho want such & aysten of
“immediate credit* &re really speculators buying anc selling on a
very smell margin of profit on the wholesale commodities marke: end
on the Stock zxchunge, us the turn over of their capital hug t> be
very fast in order to ensure more substantial guins,

{II,~ Velucity of Circulation,voluwe of Trade,
and the Present L.y £ricesg,

The fuqt that the ~ute of tne rigse in pricus exceecs
that of the increase in the vcluue of luney cun be partly expluined
by the increase in tie velocity of circulation.

For instence, the volue of ni.ney before the
according 1o & number Of authorities, consisted of 1,400 rils
dollars ian bank notea and 1,400 million doliurs in current ¢ posits
moking a total of 2,800 million collars. Meanwhile, it is evtlirated

- that the velocity of circulation of money befare the wer wus % ti..es

hid per month, The volume of currency in april this yeur conpis 4 of
6,970,000 odd million cgoliurs in banik notes an: S, 30C, ULV oca
million doliars in current deposits, neking a totel of 13, 2uw, Uee
odd million dollars, sbout 4,750 times what it sas before the aeT,
But the price index in Shanghil for April 1947 wag 14,250 times ond
in Chungking for the same month 5,020 times what it wip before the
war, If we essumc that the avercge price index of the whol: couutry
weg 12,000, then the rate of rig: in prices will be 2.5 tizoes th t
of the inercase of the volunme of money. .

g
In the light of th: formuls P= L;u » the “

oxaessivo riso in price is cither due to an inercmse of the vielocity
of circulation by 2.5 times supposing no chunge heg occurred in the
volume of treéde, or to & docretsc of the voluwre of truge by 40% if
the velocity of circulation his remcined unchinged, or to = slishter
docrussa o the volums of tride -.ccompainmied by .. certiin incr.o.sec of
the vulocity of circulation,

. ACCOrcing to comwon scnae, the volumws of trice .
must h.ve decrussed, ond stetisties indic-.te thit the veloeity of
cireulztion hes incressczd, But winee we have no accurcte dete in
oither case, no relisble estinnte con be mede. I the figures for
April ore usced here ng zn exomplc it is Bimply bociusc the volne -
Of note issue up to the cend 3f april hus becn wde known to the
public by dinister of Pinznce Yu, Thc volumc of notc issus .~ a
stited zbove is the volume ~cturlly issucd minua thret in thy v ult
of the muin :.nd brinoh offifces of the Centr~l Bepk, If th2 . bave
figurus ore relizble, though the velocity of circul.ilon of :
M + M' per month in the whole country hzs lncrecscd in = certain
meLoure it cannot be sover § times (or oguivzlent to 2,5 times <h.t
io used to be before the wir), otherwise the volume of trade T would .
hive Llnere:sed, which cannot 'be cecopted uzccording to common
oxpcricnce,  On thu other hand  the volume of trode must not h.
been reduccd by meore tnnn 4075, oth. 1 i .
tion would b: cven lower than it w: hefore th. wnr, vhich isg not
in keeping with thr stotistics given tbova,

)
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ThereT ™ Tre, ~usauni ny o the—coc_and, that the
velocs ty 'of eairculatilon hes increased wnd on ithe Jother that the
volume of trede has decreassd, assering et the scame tiwme thut
before, the war, the velozity ¢ ci:eunlation vas & and the voluxe
of trade was 1, the relati ennhip Lstween the incremse and the
decreese of the two rj!;ctors my Le showr ay £0o1lown,

Yeloolty of cireulation _ b _ 4.5 _ 4,0 . 3,6 _2,5 2,0
Voluné of trede i [ 0,8 7 0.5 G.4

' In other wards, Lf there is nc cnanye dn the volume
of trade, th: velocity of circniation ver month will be 5, If the
volume of trude dzerulses by 1, .o, the veloei ty of circulation will
be 4.5 If the volunmie of trade duarcuses by -4/10, tha velocity of
circulation will Le 3,.“ If ths volumi: of trade docreuscs by /i3, tha
vulaeity of cirenlotian w111 he 2,

:".O‘ilt_‘V‘\;I, it must be pointes cut that the conclunion
that the velocity o1 sirculation cernor be higher than § (2.5 ti:ca
what was berorg the w‘u“r) io beseo on the roliosing four figurisy

1
1) The volume of"‘currcncy bofore the wary 2,600 million coliszg,
2; The averago velocity of. circulcti-n in. the Whole counwry p.r
month, wiich wis 2 before the wir. T
3):The present (april) voluwe of currency, ~hich is 13,30u, duw
million dollars, :
4) The present (;;pru,) ‘price index numder. 12,000 tines what

wan before the|war,

. Thotigh the firat and the second of- thess figures
have frequently been ci.}ted by economists, nothing indlicates that
they are absolutely reliable. The third figure does not include the
deponit currency of the Central Trust Gorporation and the Codperitive
treaguries. as to the [fourth figure, it 13 still more questionadble,
beasune we have the price index nuwdbers of only two cirtien, und uny
average price index of ithe whole country based on the figures of only
two cities 13 rather n‘rpitrary; at wost, such an average in only an
A, proximation., Moroover, ther': are at prescnt two kdnds of price
index numbers, namely the price index number of the basic commoditics
: vompiled by tne Econcric Research Department of the Central Nenk end
the index num»er or thi|wholenale prices by the China Ingtitute of
Bconocdcs. The formcr ls lower than ths latter, ¥or examle, with
rogard to the price index for - 2ril 1947 for Shanghei, thc former
gives 14,252 tincs ana the latter, 22,161 times, The former uscs tho
firat nulf year of 1937!ms the besie period, ahile the latter uaceo
1936, e uae the inde jpumbera of tac Central Bunk here, beceuse the
Central ¥ank compil.s at the same tinc the incoex numbers for
Chungxing,while the Chine Insti tute of mconomics only Prupires index
numbders for Shanghoi, in view of the nbove, our conclusion thet th.
monthly overige velocit;_v‘ of monel.ry circulitisn in the wnole of Chini
eknnot cxcced 5 tines, con uniy Lo conmidercd -8 Lpproxicate,

: Howcvex, in compiring thia scendngly accurete

! dvercge velocrty of monetery cireulstion for the wholae country with

the velocity ot cireulstion of currcecncy deposity in Shinghei, we

= are led to = sure conclusion: that “hc eommiarc. ~1 vinks in ... 3
heve boen o mOBL effeative tre ti...ve £Or Balrim: S fage.n, . the
volume of c¢ffective ou- .l vy TOr Gliemeleed g amyee 89..ring -nd for
faeidiioting av apd-cd oy ot g rdlag,  Thus (¢ i3 no wender th t
the price lcvel in Sheeghei in nizher then thet in £y other pluce
in the country, -ne¢ tn.t cupital frowm interior ¢hin': flowg to
Shanghii, cuusini tn. oconon ¢ Jepression of the interi IT,

( Enc )
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Cash ierginae on the Stock Document No.: 77

Exchunge: Idle Capital Natures Translation

and Slack arket
Transactions,

1liu auang-td

gtock Yxchange seview

atithor:
Periodical:

alightly condensed
Humber of pages:z 7
Romarkgs Original title.

iss:s *Epeaking of Cash™ -

(Cheng Ch'uan 3hih Ch'ang) Security for Leferred

Dute of Issue: Hov,1Lth, 1947, | Dellvory',~subtitles
\ are not in the originel, -
.
- CASH MARGINS ON THE 8STOCK EXCHAMNURS

R IDLE CAPITAL AND BI.,‘\\GK MARKET

Since the introdustion on the Shanghzi Stock Exchenge,
on Nov, 14th.1946, of transaqtions with defurred dolivery, there have
been several different rulinga concerning the amount of the margin,

At first it was fixed at 30% of the total trunsaction; 10% to be paid

in cosh and the other 20% in securities quoted on the murket,
a written guaranty from a bank, modern or native, was aceaptod in

while in the middle of Xay 1947 the Ministry

place of the securi ties;

ilater,

ruled that the 20% not peid in cash should be covered by U.8, dollar

Londa,

Thig move was unwelooms tu the brokers and a compromise waa

temporarily reached, by which the 20% oculéd be pasd im U.8. dollar

Ronds or in cash or in both,

Finally the :iniotrics of Mnance &

Economics, carrying out an ordar from the Exscutivae Yuan, -notificd
the Sccurity Exchange thut from July on! tae mergin wap fixed at 5GX
of the total transection, payable in cush only.

The objest uf the foll&ving articls is to exandnuc
2 the ¢ffecta on the Stock ixchange of this last reform, ncw four

months in forcej

and the naturce of the [troubles 1t haas drought in

it train ana finelly to prusent sowe od‘agnntiona towards &4 rumcdy,

.

i

I,~ The ixperiunce of f“ho Fost Four donthu,

|

: During these monthe the outlook haa remained dark,
whilo thers hae been c© grect inereise inl comuodity prieca, tho
gl tustion has been gradually becoming morc grave, &nd scourity
quotctions, against gonceral e.xpcctnnan,‘;ha.vn shown & ainguiny

tendoney towards deprossinn,

Celoulnting from the firet wook of
July ta the basic period, the oowmodity prico indax of the 3ra,

wuok in Ootober wag 2398, o riae of nearly 180% whilo thu security

guotition indax ru ehed 122.45, a rise of 258 only (sco Tuble
?ar];uw). Thus thure is no ronger uny correlution butween thusc
néiccy, |

|
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TABLE I
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RN
\, : .
\\b ) e | a
Perioad Index of | \Mu i :
Comc.odity ¥Frices W /

July 1947 I i

lst.week 100,0 100,0

2nd, = 101.6 1158.6

3rd, 103.8 106,9

4ath, -~ 103.3 - 88,1

5th, - 104.8 88.7
August 1947 . : ‘ )

lat.weeak 104.4 | - 85,9

cad, « 162,3 | | 81,1}

3rd, v 109.6 i 34,6

ath., llo.0 | CEN
septemder 1947

lat.weei lz1.8 S4.2.

2nd, 129 | 90,7

3rd, " 137 : ; 86,2

4tn, = 248 i . 97,2
October 1947

let,week 164 i 99.9

2nd, ™ N 196 I 1131.7

3rd, » 259 : 222,4

A utudy of the total volume of businoss trensactod
in the Stock Exchange, the debit bulanges of inventory acoounts and
the zmount of the cash margin, will reflect the prosperity or
depressicn of the securi ty zarlket, R :

. ‘ TABLE II |

¥olumo of Businesa Transacted ,Lobit Balances uf
Inventory accounts and Amount of Caah Margin

. '

. N (Daily ~verages. Unit: CY#2, 000,000, 000)
|
Period Yolung of I Tobit Cesh
- 2usinegs Iranuncted 1 Balunces Merping
Jotal Datly nver, Ially Ayer. Radly a¥ar.
*

19451 :
Hov. 180.0 6.9 -~ l.02
Dec. 276.6 0.6 4.89 .

19473
Jan, 238,585 9.6 i 6,19 S.28 -
Peb. 990.9 41,3 20,40 10,26
iar, 1.952 78.2. 48,29 24,78

- Apr. 3.404 130.8 136,09 41,06

sy 4.717 174,7 125,44 65,28
Jun, 2,719 118,2 91.08 0?7
Jul, 2.823 12,2 065,14 20,66
AUg. 2.055 82,3 38,64 - 20,36
Sep. 2,423 93,1 . 32.86 1717 O

R
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Then, Ww@u\pmw, let us

ascertein the recent amounta and fluctuations of trenpectians . with
deferred delivery and corresponding deblt balarc es:

TA3LE 1II i

‘ i
Volure ol Deferred iransactions and :
Corresponding Lebit Balances H

Period Leferred Transactions Lebit Bulonces
Incex Index Ll
1947: - . i
Jun, 100, 10R,90
Jul, 91,7 58.73 : i
AUG, 61.7 39,43 ' aE
Sep. C6.8 33,08 il
Oct, EL.0 34.6 e

Il.~ absorption of I[dle uprtul e« otebilisacion ! '
of Coumodicy rrices.

The originul uim of the Governwent in ordering tne |
formution of the Stock Exchange was to abgorb idle capital, to ‘
stabilise comsuodity priges wnd to increase revenue, Cur gtudy shous
thut tre increase of the cash «“arpin has nade the reslisation of
this ainr inpossuible, After the coming into force of the smergency
Xconoed c ieasures, in February 1947, idle capi tal flowed into the
security market, bringing it te an unprecedented boon which attracted i
public attention, Some feared that this prosperity of the securi Ly :
market would react on commodity prices and therefore zaked the
Government to strungthen ita control on the Exchange, forgetting
that & gsecurity nark:t is purely competitive, Unlike thc commodi ty
market vnd the gold bar wna U, 2, note market, where control is
difficult, in the security cark.t an ordc¢r from the uovernwent cun
enally produce either u negative or a positive offoct, Tae %08 cuan , aE
LErXrgin requirement wos certainly aiwed at preventiag aspeculation Ll
and adgorbing idla cepital, with . view to lesscning its effect on i
cornmodity priceco; but to Judge from the last four montha it merely
led tu increascd apeculction on securitics in the bluack 2zrket,

Idle capitul withdrew from the reqular security excaenge wnd ;
camiodity priccs rosec even mor. vipidly, on account of th:z inflat:on, s

he sceurity wiriet, as we hava said, performy t-. ;
function of ubsorbing flosting funds, whose volume wcy be gauged by j
the wmount of the cegn uargin received each dey on the seevri Lty
exchingc, according to the statigt.ca, in Miy, when th.: cash wrsin
required way only 10%, the overcge cash ceargin dnily realisecd by
tho exchangu umounted to morc then 68,200 =114  ddlers. But when !
the cush mergin roquiremsent wes inzreased to 50% the amount of ciigh :{
margin collected dropped rapidly. JIn Suly the cverege deily cugh ;
mergin receipta were 29,000 million oda dollzra, < dgereitgg of wire :
tara 50,5, This decereese continuea tnrough the next three wonthay i
thou,h COnmLoGily prices registerca the highest level of th. y.:r in
Seplewber ind October the voluwe of security transactions showed
litt v incrense und the cash wargin recelpta droppod alwost to the i
level it had held before the Kmargency sconomic .leasureg were
onforced in nic-Iol.w 'y, This showa that the ineresse of the cush
margin frow 0¥ to $03, far from ubs drulug o greater amount of idle : ;
capital has in fuct lencened the recelipts frow ceoh wargin, i

% i
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Tl Y. (R 4
.Ln_;nothu*,ar.ti.cl.e—u:u:;;:;w""u»i b ¥ pBet-uf. _secu
sTicee on comwoa:ty prices over & period of years, coneluding thot
the basic cause of tie rise in couwmrdity prices ie unbridled
inflaticn., Unleas inflation encs there 13 ne way of limd tiag the
Tige of pricea. 20 muintuin that conrioGluy prites can:be stabilised
uerely by forbidding epeculution :nd restr.ctisg the rige of gecurity
Prices is to apply the wrong reedy, with detrinentst |reoults,
Our analysis shuws no example 9f & rise in cormadi ty prices being’
due to & rise in securi ty priceay the fuacts witness t‘hat on several
Occusicne the rige in coruodity prices nas stiruloced B Trise in
securily prices. haccording to tae gtetiytica, from the first week
in Septewber to the end of the third weex in October commodity priccs
rose 2COS while sceuri ty prices reawained for behi nd, @th & risge
of only a little more than 203, ‘
|

riiy

LIL,- Stock Quotiticas and the izal Value
of .ssctis, . |

|
It muy %“e asited whether Lhs ortdent inertic or
gdcvrity orices is not Lerely « reuction frow their former abnorisl
rise, To gauge whether tiue rise in seccurity prices ig abrnioranl
or exceasivei, it should hHe comprrec with the real walu x| of o
Sf the lssuing compiny and itg vondiiion o Hrofit or loes. In a
period of currocncy inflation the value of the asscts o!‘ja rectory
increescy duily, At the Rerent we hive no resletle detadled oy -t
but frow availasle data it 13 safe¢ to say in genural thit the prices
Of sccuritics sold on the Xxchunye hive not excecded the regl vilus
Of the agsetu of the issuing compenies, For ingternce the qQuctation
of the highest sccurity recgistered, the Wing On Cotton Mil1l, hus
rised by 20 tines Blnce the opening of tne nAclenge lasgt y.aexr,while
ity 2gnuts emount to ~bout CNg2,20¢, 000, OUU, OUV and on the basis of
6,000 million gharss, cech gharce should ba wourth about 370,
Caleulating the vilue or the sheres in terms of U.S.p nt ‘bloek
derket rate, whon the 2Xchenige Openca lust yeor Wirg On Cctten will
had a value of U.5.90.0054, on the besis of recapitalisation, thig
wag estircated ag being close to the real value, Its value lately
hae been U.5.30,0038, or about 705 of the price when business opened
luat year. The quotations for ¥ing On Cotton 411 show j’.he highest
rise in terms of legel tender; bdut compared with tioe rise in
price of either gold bars or U,S., notes it gtill lags behind;
taerefere the rige in the quotations for other ahares must be gtill
furthsr benind, [
I
|
if the market quotation of the shares does not
excead their real value, &3 we iLoc agsuming, the fact that the rapiad
riose in commoditiey prices has failed to stirulate the price of
securitics can only he expleined by the withdrawal of idle capital
frow the gecurity narket, after th: inereuse of th: cash;lmrzin in
July, &nd the resulting increuse in the activity of the outside .
I

black irarkec,

IV.~ Predomine. .zs of Bearish. activity

‘
|
L
on the 3lack Market, I
|

A8 the act'=ity of the ~taide bluck mr‘ket cun

TN TNt tqy yole c.otrtne oo, on th- *Yebnren, there ig
8till neced . . ,.uin the decline in quotations of atcek.  For
devercl montna the predominence of o bekriah trond hos mude zoy

iuwprovewent in the price of ghurcs imponuiblc; and it .g diffioult
for the bulls to be dctive, since they cre precticilly helpless
Outaide the oxchunpe, wherc they way fail Lt zny tige inel —iat

|
— \ )
\
|
|
|
i

*
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proceed with great cantion. If the cash rargin rises too high the
bulls within the ixcha » Lf their capital ig not large, find
themselves in difficulties and u=y Se forced over into 2 bearish
trend. The price of securitien cannst riie while the buyer market
18 in e stetle of collepse.

At pregent the wain difference hetween the two
markets 13 that in the ¢ommocdlty market only hulla can be active,
while in the security merket one cur not only buy long but also gell
short, so that bewurish sprecutaticn ig 2083i%le, It 18 especially
profiteble to sell ghort outaxde the 2xc-unge, for the followd ng
reasons: -~

1) No capitul is necdedG, =3 the cash Largin is ot mogt 20% to
30%, and even this ncaf not Se prid 1 one knows the ovner.
2) If for instence Jing On Cotton 1) is used ag the object of
direct treacing, the unit for trasicg 13 not fixed but may
vary from twenty tnousand shires to mor: thepn 10 million,
3) There is nc fixed dete of velivery; trunssctions can Le
cloped at any tink or deli Very mey be postponed indefinitely,
4) A beaur receives Interest, winile the tull hes to pay it.
If the quotetion drops tac bBueer receives not only interest
but 2130 the difference in orice.

A COoncrete cXulksle My tuxe tacuc advantages
clearer., suppose thi t on uvct. 15th, a. 80l1d 100,000 shores of ving
On Cotton aflll at 320 unc rccelved zn intcreat of 25 £ or 25% of
8 @ollar; and B. bought the sawe nuaber of shares at the same price,
paying an interest of 30 ¢ , e muy cezlcul-te their renpective profit
and losp in three different casess a decli ning,. & stable and a
rising quotation,

a) In the bleck market interaut is calculated on the closing
quotation of the Jing On Cotton ¢ill for opot transactinng
in the forencon on the =xchange, Frice difference in
calculabed on the closing quotation for spot trunsactions in
the afterncon. If on Oct, 15ta the forenoon closing quotatiran
was 320 und the afternson ¢30U, the Tespecdive profit and
losa of 4 & B on the firast Jay would be as folloviat

-

1) .'s profit frow interest = 32,000,0C0 x 257 ¢ 30 =267 ,000.

A's income from price difference = 32,000,000 = 30, COG, 000
=42, 000,000,

A's total profit (with no cost incurred }=$2,267,000.

ii) B's logs on interest = 32, 400,000 x 30,5 e 3C =$320,000,

B's loss on price differcrce = 32, 0vu, uul - 30,000,000
= $2, 000,000,

R's total loss = $2, 579,000,

If tha Auntces o sansines to danline, bears will,
mako & very considiiaple profit: but tii. _-_.Leor ‘heir prufit the
more difricult it is for the securt ty prices to iwurova.

b) If the quotaiion remained ctable and interest outside the
exchange remained consziant, which in fact naver huppeng, there
would be no qucstlen of difference in price but A would
rceeive about $8,000,000 ¢ month in interest end B would havs
,t0 pay intercet, of about $9,200,000 per month.,

.}
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: N c) If at the e¢nd or a rontn, Lac-trungictian not yet boing

i | elnsed, the guotutiorn «f Wizng ¢n Cotion atll_roso-from

! $22C to yuLU, A might not suffer uny loss; sinco his

! interost of © to 8 million dollars would cover his loss

: on the differcnce in wricc, 3ut B would risk heavy loss
: since although no geins 8¢ pur share from the differcence
i in orice, he has to puy interest vurying from 8 to mare
then 9 million doliors.

The example just worked out mukes clear thiut the
basic advantage in such transactions lies with the bear, wiic can
take advantage of every opportunity %o sell short, 4As long as there
is no steady rise in quotations direct trading in the black market
is far more favourable to bears than to bulls. The (3%Zock Exchange
hag thua to fece the fruct that it is almost inpossible to strengthen -
i or improve its security prices @s long cs the black uwarket continuen
: to exiet, Thia is a great obstacle to the development of the .-
. capital [market, since it discouruges regular investors and thoae
' - vho buy |pecurities in order to nairtain tne purchusing power of . . - -
i their money.

‘ All this cxpluins why gince the increase of the
cash margin, selling activity in the black rarket has contrivuted
to the depression of sccurity prices. Not ¢n 31y has such activity
incrcnoed from dry to dey but cven on the Exchonge it has beccome
morec rorx tuble to acll ghort then to buy long. The 60% cosh mergin.
in the :mnzc to both bull ané bvecr, but its actual effect on cach i3
: . different, since the bear has in hznd o certzain quantity of spot
i goodg which can be usced for immediatc transfer while the bull c;.rmot
use socuri tics in lieu of cash payment but nmst doposit the bOf
! cash m“rgln. In passing the low requiring thias $50% cash margin, ..
' 1-33151.;.:0::: vyerc not cctuatea by Lny bias in favour of bears, yet

in wetus) effect it lcys & such hemvicr burden on the bulls,

Vo= HiGlcul Change becaed,

: ‘ The ahove unitlysis points to the necossity of ¢

i reform of thc trade in securitiecs to bring 1t into 1line with the
prascnt dconomta situation; and given the importance of maintaining
the btock Exchange, to the necessity of keeping up active businesas
in ordar| to sbsorb idle capital., It these objects urs to be
realised it ia important that the following two points should be

.z brought ll.:mt.x .
1) The queation of the cash uargin for deferred delivery

' ’ 1tranancuann ohould be reconsidered;
! 2) Direct treding outside the Exchange should be stopped and
i all trade brought within the Exchunge.
! |
‘ e . 1 There ip nothing to prevent both these polnts - —wmryor.
: . boing carried out simultaneously)y but from an cconomic standpcint
i .. the formaer is simpler and more effective. If the cash margin can

: .~ bo redur id to bring it into line with present needs, or if soms

i olagtic ieasure is adopted, giving the heads and the supervisors of

the Ehanghai Exchange power to adjuast the cush margin to the necds

of tho moment, we believe thet not ~nly will trade within the .

- Exchnnga‘ regune ita uctivity and draw idle ¢anitel hack there; but
also the trading outside i) ~ fi-:cted back into the Exchange.

It may be objected that any reduction of the cash
margin will tend, as it dia in 1921, to the encourugement of .
npeouluu on and flnully to & collupase of the trust companies and the
Exchange, Naturully this is quite wgeinst the denire of the Governe

siont, As we have said, the cash narvgin wuat have elasticity, beling

o |

| | .
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© adjusted to the needs of the ctznging situztion, 1921 is not an
exact znalogy and its collapse need not be repeated, In thut
year there were more than 140 exchunges in Shanghei elone, with
neither &« centralised control ro% any uniformity of method; while
now the Organisation is uniforw end control ig comparatively cesy.
dccondly, in 1921 the truiciag was in unsound una unqualified sharecs,
while toduy shures zre subject to strict examination bafore they
cun come oOn kxchenge., Thirdly th: oxchinges of 1921 lackod the

. support of lurge amounts of idlec cupitel und 8o fincliy ccme to
& collepse) while the present ixchunge is surrounded by & pteady
flow of flowting funds, 80 tn.t it is sven threatened with &n
inundwtion, | -

. : The policy with regurd to the ixchange needs a
radiéel chunge to weoc$ the changed situation and we need not N
fear a repetition of the 1621 depression. Tiee first and most
urgent step is to reconsider the question of the cush nargin for
delayed delivery.

( Bnd )

°
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~Shawgitai -

BUKEAU 13 LWUENTATION
{Zconomie Chincise)

; " 28O Chungring Nan Lu (Dubatl)

The Lraft for a new Comueroiul

STUDY NU.: XIL
aegigtration Law

Nuuber of pagea: 7

~rticles aigesdec and eoubined
An this otudy. |

; "Opinions on the Projeates Comueroral negintration
; Law*, Laitorial,shen Fao(Shanghei » Vot,.1lst,1947,
i "a oecond Lincugsion on t-e Projeeted Comnerciul
I - Reglotratisn Law*, wcitorial, Shen Pao (Shaighai ),
| Vet. 7th,1947.
I “Haoential Pointo of the Few Lrort of the Comnercial
‘ . Rogigtration .aw:, information, ia Jung Pao(shanghai ),
; Vot.14th, 1947,

*Views on the Project af the Conwereiunl Regietrution
; Law", by Ch'len sen=lin,the lih Hgin sonthly,
: Uot, 15th,1947,
‘ YLraft of the Cocreroial Xegistr. tion Law?, the Lih
Hain Monthly, Cot, 1Eths1547,

THE DRAFT FOR A MEW COuMEKCLAL
! REGASTRATLON Ln7 1)

-ty

The fact that it ig already more thup ten Years

! since the pronulgsntion of the Conmsrciaml negiutration Law actually

: in force (June 28th, 1937) 2), muksna it aleur thut muny of the

| ' Provisions should be revigea 1n order t0 Go0pe with the changing

i circunatunces., it i1y therefors Eratifying to leuru thut the

; wlnigtry o7 _conomic wIfairs hug Fecently published a projected

k Tevision of the Coulwergawl noeslgtratiin Law uny inviteu ull concernes

: te a1r their opini uno and Buggestions, it hug heean Treportec tiv o
before beiny uade publie this new Lrafs had beon given a careful

I Joiny exawinatioan by the asinigtrieg or weonoruc ~ffuirs, Flnunce,

) o%¢cial alfairs and Judioizl ~dmiaistretion and that conment und

! . appreciation were unaniuously expreascd, Indaed she Irart actually

; ) oombines all the cetailec provigionsg of the present .aw and

applicsation Rules und furtherrore containg many improvewecnts., Thae

; innovetion of the Chapter on commereiul businesses opercted by

= | foreizners, eapeciully, angwera an urgent need of the tines,

D POR'S nogns:

1) Mr e full translatisn af the .raft of
Heglstrotion Law, see .nnex AaXVi of thig “ulletin,

2) The appliocrtion

the Comtierecini

ules were promulgatod on Ly 19th.
1938,

L)
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Xoaverthsless, an sitentive Teudind qr the whole text of the .rTeéf>
indicctes thut its elaouges still contain a 054 nuwoer of
inconsiutencies &niw foults oF which ithe woin ones will be cisouss.o
velow. . !

L.- On the L‘c.’.’:pulsa‘ry resistration 3ystek.

A fre- Tearslrat: :n‘ system wes crigipully adopted
in Chinese legiualution, 7This nay ‘acf coserved from the fact thit t-e
sorsercial hegistrati'n Law dues ndt contrin any provision which
can serve ag a oasis for the setting up of corpulsory regiatrution.
Jhe ayster ¥ cOnpuizion wrich i8s n hJelng inposed, took effect
from v Jrai.:nce issued kY o tl of ..condisc ..0fuirs ia the
year 1945, ahelner thiy Caca l.w by & simple orcinunce 19
Tegal, is grectly 17 Loubit, rect clearly introduces
the coLPUlSOTY syZte. onl thue .é woove legislutive cefic:ie.cy.

L1NC6 Ui hiln purs.de o8 COms 2iClial reprstritll o
however, i3 Lo pTilecs thn Tiphl of jtrece numes, 1t shoulu de i
w.fulr Oof Lne merchaedty themgelvesd o, Cecise whelher they ncee. LG
praotection . At CGHCE The feplslYellon in Lele L0llputory A1t
ull 1Ls prescriges tiké liudts un. penaliles, @ Leiee of CODLYL /UL
ts tne weiler: of Laoe ousliuss BCH, ;Lt ey Decdne w nualaence to Tit

‘nen expliining '.ml new Lraft, the goverm et

A authorities cluim that *the c:m.pulaaxfy gygtew will enable thc Lovern-

went to exert a reasonable control over +1l correreial busin23s.o
end to lead thom along lines of normul Jdevelopuent, Here we wugt
agk whether reslstration iz i ispengeble to Governwent control a:.Lc¢
the n.iual develapment of con.erce, lor whet™er without Tecistratiin
the aouve purpsses oa.n be served ecuzlly well. a8 we know, t
sweens of covernwent control at the sresent noment ure simply the
entublishing of ceiling and wurbitrary pricss, and the suppression of
gpecuiction &nd howr.ing. £t 1s clear that gny order congernite
guch controls 18 Leant 7oOT all m:rehants. i.e., both registered znd
non-registerec firng will egually be 1&'e to obey, «ni registrusi .o
nan therefore very little to do xith th- «n orcerent of controlling
messures. |

i
Sowe way think thut vnleas con.,.erc.al “usginesses
are obliged to register, the Luvarnment have no real ingight into
the conutitieng of coni.ereiual circles, undé at a regult will Find it
aifficult <o formulate neasures sonpatidble with uctual oircunstances,
In other worda if they urowote cowpulaory registration, it ig for
the purpsse 2 procurlivg sTtatigiical Gata concernirg oolierce ~hich
will serve w3 ref .ence sztertols fjor policy Loading. ihia see.ms
t0 be & xu- € LlCu. 2Fut 1t gl e T erns reé tiualt the LvVeératge
werchanta dislise conypld ¢ 5 wid adopt W BUplOe witlilue towurca
<l oonoxious legel sToC i, a9t even 3trict 2afirceéi...t ..o
riglC CO.uUL8lON UNRGeT peulty c.uljc ¢reg Lany of thewm L2to Cuife
unything, 4Let us 11lustinte this wWith o« few ingtuices. ~OCOra Jg
to tne law, bugsiness firkg O eny trace sre unaer gtrict Jtligeti.n
to join their own trade &snoc;atxoﬁ. failing which penulties wiil
be inflieted, Yet 1f we look ur.und we nay nervel a4t the grzet
nuLver of business FiTEs which simply ignore this rule. £Ln an
ananlogous Lanner, the loaw imperatively demends that all workuen
= should join their inuustrisl guiid, - Yet, wony workimen still
ohstinately keep awey Trom any 4eh asssciztisn. Finelly, let us
eongldey the eiffectrveness 37 *he Lconomic ainlstiy's ordinunce .f
1932, raking com.ercicl Tegry Lretl bn,obligatary. " #hen in 1545 tnig
cowpuluory wvyster Wy rirsad put 1nte prastice in shunghal, the city
was systeratically davided 1nto geveral sectora in arder to
fucilitate 1ig enforce.ent Lo o cike lirit wes preseribes 12T th
completion of regigiTulin ¥ @l corhercial M™M13lneysd. e
Gasuin buslv.eng men were exhisrte. r.,‘o coll.lborate aith the «uth.
ond Tenindec 17 the inperetivenezs of the provigicn, Two ye-rs

L}
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nuve elipsed, the tiue liuit ha.‘ﬂ‘ oeen prolonged cguin unt aguin,
but up to the present, only cbopt 8ixty thousand ovw.ereiul firuo
in bDhunphei huve registerea. in other places ana especlauly in
digtricts in the lnterior the ~1713%ry's orcinunce his sone lercely

unheeded., sven the district governwents themselves which wre 10
ohurge of carrying out compulsory registration, ure preocecusiz: with
other iztters fur nmore urvent &na fmwport.nt wne find little tiie 2o
sece to its enforcement., It ulyf!:here.fore ne scen how it see..y tn

be & mere dresaw that governuent |tutherities should secure cowplete
und thorough com.eraizl stutistics through the prictice or corpulsory

registration,

{n view of the ubove, instenrd of burdening the
werohunte with &11 the triudles nd pencities of 4 canpulpsory
regrstration in a retSer unsuccedsful utiempt to fuocilitate adra nigira-
tion, governrent authurities will be ruch wiser i1f they thecoalves
engage in scme research work and ‘compi ling =f statistical date. ir
thias corcection, the follosing cilse may Ye wdvenced uz o sC3d =
to be followed by governuent autp;crities. In 1945, sevarcl ing+:
in ohenghai griuped therselves together to sponsor & generel
investigation of lubour cnndlcion};. for that purposse orinte: s
were gsent to vurious factoiriesg ond qualified persons gent o exy
hiw to fill them 1in, tearly th-w}'.'hole wirk was ione hy th: 330

s who tried to give tve fuctuviecy Js littie troudle ey posgmible :

thereby won their hearty cclicdration, all that tbe fact.r
requeste. to Jdo was to stute the Ifucts., Luter the sponsors
people Lo cullect the fori.s, on +hich thiy dase. thelr stutis.ics
«nd from which they drew their conclusions., It is sa.d thet
results thus uttsaines weore very satisfoctory,

{l,« Prodiewns AT18iNg frum tae Use of the
otiwe Or Hidilar Irude aamen.

2. The use of thu same or gimilar trcce
names in different districts or
cunieipality ef‘.

according to Lhelpresent Cotu.ercisl Hegistration LEwW,
with the exception of coupany organisatiuns which have the exclusive
right of uying their trade nuue thrcugliout the eountry,all incéivicual
1 ownerships <r partnerships cun Lonopodlise their trade nuue only
within their .wn dintrict or municipality. The suwe 1des is narntcined
in the following clauses of tY e new Lraft: “A0 coli.erciul husineag
. shall use o neme identicul with ¢r|aimilar to thut of uncther coi. sreicl
business already registurec, in the scme Lunicivelity or distr.ct,
and engeged in the same type of busincgs- (artigle 21,- 1st sararrioh);
and "‘fhen a registered conr erniul{business < So peny found:z u
branch store or Coupany in an-)the;{mnicipulxty or district, if in
that municipulity or district there exiats another stor: or lotipwny
which beuars the gure ur o uulxldrlr“.ul.:e and Operutes thne 3ai.e tyne of
buginesn, except whaere the prov.\si{-“.nn of .rticle 3 1) apply, the namg

- - e e e .- |

|
1) aliiun's doih:  All text of ~Tt., 25 of the uraft reuds:

“If & coum.crciul business which ]haa already beun regist.r.. in
accurdunce with thls Luw, reorJdnises itgelf into a Coupeny,enc if
1t hoo veen ugilng ite Tegrsterod nuake continuously anc withoudt
interrugtion within a aunici ality or district for wore than Len
yeurg,counting frow Lne cate off [Tegitatration,then the regt- .*ion
tapussd DY ~rticle 20 of the o ‘otny Law ahall not apoly; but
neither toe principul n.r tne jtneh office of the Cowpuny sho 1}
OVy dutgide the panicipelity Nnere 1t was origin.lly locete.,unlcon
its namo ig firest ehengedv, ! :

- The Company raw nplantioned in V¢ above provigi oo wag
promulgated on the 12th of april 1940 and in .rt,.26 laya downi .
“Coupanics enguges in the pouc type of busines:,no mettor whoth.r .
Oor not thzy are of the samc ciags or whethir ur not th y vre witnin
the Bauwc province or wunicipalifty or looulity,shel) not wac it
suwe or gisdlar noucet, -

L) ¢
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af tho branch etor: or Company shall be preceded by the name of tho
place where the prineipal sture or Comany is locateZ, anc wordg
shull ¢ w.ced, tO haie eletr thut Lt 13 & store or Company*{artice
28), ameverthelcss tO OuUT JUrPriLe We find the following wording i{n
the first purugreph of article 22 of the suae Lraft: “Lf & naze

the 8f@me ag 2F sitiler to tiwt Of another eoOmwcreial businecss
already reSistered, 38 used fir i1ligeitinate competition, wheth.r
in the sane tunlcioclity ur c13trict or not, the persons interested
nay reueat the eoupetent aulhority to prohibit its usey 'if they
have 3ustaipned ony dukitge therefrol, they may further ugk for damuges®,
The contradistivn vetween tars srovision enc the others oited above,
ip evicdent. lherefore unless the truditional legislative principle
ia to Le ehunsed, this eleuse of .rticle 22 should be pancelled.

2, a~pplications for registering the saue name
or gimilar names for severul firpo,

shen several coumerciul farms apply for registrution
of the gume truce nahe O gixilur trade names, the followng two
golutions are both recponavle anc eirther 27 thew may be aecepted: to
grunt approvul to the applicant who first used the nawe, or tJ the
one who frirst sends in &.o applicatiwn, negarding this prodblem, ithe
lot paragraph of articdle 24 lays down: "If within one year after
the enfarcenent of this Law several corumeroial businesses founded
vefure its enforcewent Luke separate a~plication to the competent
asuthority &f the same municipulity or district for the registration
2 the 32Lr name or of sinllar names; then the une whose use -f the
neve within the municicality ex district wes earliest end hes b.cn
uninterrupted, shcll be allowed to register it. If before the
applicution (the name) had never been used by any one of them, or if
it cannct be proved who was the first to use 1t, then the one who
first sends 1n an appliccticn, shall be 2llowed to register it...-
since the .raft gives prefercnce to the 'earliest user' ana the
go-ce.licd 'sepurate epplieuti_n® used in the above provision
presuncbly nisans that applications were submittec on di fferent aati g,
one question rewaing to be answered:; Suppose thaut within one year
after the: cnforoewent of the Luw a coluereial firm founded beforc
1t enfurcencat, applieca for replotering a traue nawe, &nd T no
competent wathoraty not being eognizant that there exista in the
asue municipality or district, «nother firm also founded bufuf. the
enforcel:nt of the wmaw anc whieh used the sawe or a similar nuoe
earlier taan the firsgt applicant, allowa him to register, If later,
but cleso within one ycar after the enforecment of the Law, the
seturl 'eerlicet user'! of the senc or of a similar name, eudmits
documentary cvidence proving thet the really first upsed it and
applica for reglatrstion, will the competent authority caneel the
first registration and allow this second ajplicant ts register? «
elear decision regerding this ease should be ingerted into the re~
vipron leuving no room for future doubts and disputes.

‘aTtiole 25 of the Lraft lays down tnat if several
comrerciul bucinesoes, founded after the enfarcement of this Law,
all apply on the same day for the registration of the same °or
sinilar numes with the oompetent authority of the sawe municipality
or diptrict, they shall be ordered to reach a mutual agreems=nt to
let one of the cortireial busiressen use it, and then only shall
the registrot.on e £llowed, .u it often happens that in guch &
ense none =f the epolicants is willing %2 yield, thus unking all
agreetent imposuvible, it wiuld be maer t0 give proference ss in
the other instances cited abcve to the one whoys ume of the nano
wus earliest.

- Crneerning the period of the use of & trade nilué
by &n applicant, the following provisions of the Lruft ore ruther
inconuistent with oach other: Ln art,33, 1t is 2uid dosn thet
1f one firm hus used & nuwe oontinucuely for TWO YEaRE boefore the

LY
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anforgemcnt of the Law, but subscquently to such use the sui.e OFr a
sipd lar name hus alreacy been registered by wrnother eomeresial firm
doing the sawe type of business,then the firm shall, in registering
its nawe, add & ulstinguishi=ng rark, On the oSner bhand, the 2nd
perofgraph df Art.24 runs: “If ti. various cownercicl businesoes
whieh sepsrately anply for reeg:.atration as mentioned in the
prececing paragraph, have zll been using the name or names for more
than THREB YEARS without interruption, they shall all be allowed to
register; but easch shall aodd a distinguishing nark,% BSince the
two provinions oeal with ¢ girdlar cese, it scems that the period
provided in the 2nd parugraph of .rt, 24 should also be reduced to
two years only.

IL{.~ kKeatrictions on nexistration.

. aCCOrding to .ortiele v 9f the Huleo governing the
application of the Uoheereicl neglstration raw, couwercisl business
a8 referred to in the Law wuast not oe apai.at puolic Order or o048
morals, 4n other wurus, grovided a i, vfCiwi bUyinesd neit:er
alsturbe suciul oraer nor perverts cugtons illu USused - whish coadi-
tiop is rather vague, and provided it furth:r carriecs out &ll the
required prooedure, it will readily be allowed to recgister, [+ zay
thercfore be suid $hat in practice there io very little restriction
on regigtration, The new Lraft pays no atiention to resatrictiorns cn
registration either., However when we otudy the auetual oircumastunces
nowadays, we canndt but be convinced

thut o certain degree of
limitation is indispensable in some purtloulur ocases, For,.as wa

are all aware, what cctunlly induces regitatrution ia not at all legul
compuleion, bul the temptation of gouod profits, .hen in & peculicr
tyye of business applicants for registration suddenly increuse, we ‘
wmay be very sure thut it {g eith.r besuuse ihat Jerticular business i
has Jecome wnpuilly lugrative or because the Government has announced |
that gnods are y4oing to “e allocated to yusiness firma of that i
category, Take for instance the case of r:ce shups in Shanghai: |
their number ia now over four thousand., she coupetent authorities '
of the eity frown at this excessive nunber =f rice merohants und ore !
anxious to restrict the founding of new rice shops. Yet when new ]
applicants fulfil the too easy conditions prescribed by the law, on “
what clause can tie authority »ase a refuyal? |
. I

Other exawples ars more scancalous: There exist

at the presest hour ueny undesircable firna solely engeged in

1 apeagulation or cheating.
prigea which underinke to manufaoturs luxury articlia, and instruwentis
or gambling. when these businesaca apply for registration in full
conforuity with the Maw, no oObjection cun be raised by the regigtering
office. Je auny thercfore ooac to the conslusion that if governwcnt
uthorities wunt to ensure & wore ncranal development of traac, thoy
whould do it by Lteying down eurtiin lewrul r.strictions on oOimurcial
regietretion, but not through indiscriminete wnd unrestrictive
e‘ompuluory rcgistretion whoase shortcomings heve ulrzuuy heun gtuted
cbove,

amoONg others there ure unneceosary enter-~ \
|

IV, - Somc Pragtical Suggestions for fmproving
the ..iplication of the lLaw,

1. Siaplifying of registration procedura,

~part from the nbovz inconsistences und faults l
contsined {n the new Draft of she Law, which ought to bs rectified, \
some small ouRGENtiond way be put forward with & view to smoothing !
the way for a successful applieation of the Law, |
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sovadays when sovernient adodunistratlicon 25 slow

und troublesone, effurts should be maue Lo giuplify ks Luoh as
possible &1l procedures for registr.tion, it is espeoiaily desir-
able to avoid unneoessary repetitions. P£or instunce, when a
Coupary hus been regiatered cccording to the Company law, since
its truue nate hus already heen well established, and 1e entisled

to legel prriection, it sh:iuld Se exempted from further applying feor

& cori.ercial registrutien, The gsawe exewption ghsuld be grantod

when uny rirn. has sccured protection for its right of trude navLe

according ty Lther lawa .z .riinances, <Jhus, when a pawnpohop has

resisterec and odbteined 1ty licence in conforwmity with the proper

regulitions, it should not e usked to resister agoin, also, to :

GLVe TAE tlre o the iercnénts, once-the cutuerciul registrction
has veen coipletes, indtec. ul csking thed twice £Or the states._nt
of tre sewe fiacta, all taxii, 0. °fices shoulc getl into eontact with

the COLLErClal replatering culhor..y cuw Lequ.Te eopies of 1ts
Teoorud,

o wluadsiiiowlaun of diiferent typeo A
of susiness, -

In leying down what the term “ceo. cersiel buginess:
refers ro, the new Lraft gi1ves up the olc sgystem Oof enuierating
difrerent trudes, cut Tfollowing the suit of the Company Law,confines
itpelf to giving u siLple definition, %i commeroial business" as
wentioned in this Law shall refer te ull enterprises opefated Iur
the purpogse :f Leking prof:its, but shall not incluue spcoialised
professiony if « techniozl izture (artiele 1}, vhen we go on tc
nrticle 21 = lat peragreph, “no eond.eroial businass shall ume .

NDwe tdentlounl with or sindlar to that of another cormereciul

business alreaay reglstered in the aane nunieipality or diatrict

and engugded in the Baue type of ‘business", we may press a perplexing

questisn: whut is to be considered ag the same type of business,

. und whet is not? or in other wordas, how are we to classify end
derarcrte various types of businecgs? Por instance, it seemm natural
thut transcetions in chemicul raw naterii ls are the husineas solely
of wmerchants of cheuwical raw umuate-ials., Yet pharnacies and dyesturf
shops often concurrently ceal in such £ooda, If you say thut thege
two kinds of shops ure enguged in the sai e type of buginesos aa
merchants of chewical raw auteriala, they will argue that they do
nat deal in the sune go00ds end thut they Selorg to quite different
guULlds. ' 30, they canndt be uecuaed even if under the pretext of
doing &nother line of busianess, they uctually enguge in the Buie
Lrunsactions o8 «NOlMer regLotered ah®&p wnose trade nate hag been
stolen by theu. Unless a clceur ciassificution wna deunargution of
the aifferent tyges 9f business 13 wwde the upplication of the Law
will be grectly narrea, snevertiveless, in view of the varioed
conartions in different sectora of ithe cuantry, & uniforu elissifieue
tion is by no mecany couwendzble, [t will be better tu confide tue
tugk to the various local competent cuthoritice who will bose therr
GeCcl910ni upsn locu) .ctuzl circumstinces nd submit ft to the
sinistry. o. Lcopoiic nffairs for confirewtion,

3. Iounding of more oiffices for registration,

The new Dreft follows t'.e Aaw cotunlly in force
- in providing thut the conpetent .uthoriiy for eommererzl regl str..taon
8hcll be the cistrict governuent in o distriot wnc the municipod
= guVErnwent ina o munieipclity. In the cuogo of o munioiinlity which
dOus not’ ¢iver .. Very wice .rel, where comteercicl firms are
concentrated und corLunication faeilitics ars numerous, it is not
too inconvenieat to coue und 0 severrl tlres in making arancetents
for reciatruotion. Thne cuse 0f a digtrict i entirely different:
apart from itg snsll city, it eesily ntretches to hundo@dg of miles,
shops ure usuclly scatterea in all sectors and transportation .
fucllitieg sire lueking; Lif the registrztion must be ade with the
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distriet governmcnt,, the ‘ernhanf.a will have %0 sruvel for days
baefore they cuan «rrive &t tne eendre,und the uggregate sum of =11
the travelling fares in daytine, = d expenses of lodging in inns .
at night will be severzl tiies higher then the »egistration recu.
In order to avoid auch inoonvenience, the municipal government!

should be allowed to -entrust’ thc work of registering to sub-
district uuthorineq.

4, \,ervXceu to facilitote registration, 1
at rirac sight, a1l the details of proscedurs o!
cOlLereiul reglstrution 1nclud1ng ffilling blanks of various fnrum,.
securing the certificnte, saying fees, etc., uppear to be qul.tc\
ginple und eusy. Tut people who ure not femiliar with the law x:'ud
wno zre not acdustamed to. L1l in forms, nay be at a loss as to|
wnat to do first and how to do 1t correctly. iven in a great |
cotuercinl city like: Shanyhizi, where nierchants ure suaposed to be
of better than average cowrercial eduoution, they often have to|pcy
sdecialists to carry:out tha registration procedure for them, r_nfwin-:
this, the 2ureau of Socicl .ffulrs hz=s isized measures :llowing !
guilds to undertuke Lo register on behclf of their newbers. Sindlir
atepa LAy be token by other distriet or wunioipul governients. A.t
. would be spucially helpful ifiinforwuatiovn end writinu services chiulg
! be setl up ingiue eveory reglstering oifice to give ¢ll necessery |

guidunce and to fill 1n formg ‘on oeh:lf of uppligunts Zguinat the
churging of . shull fee, |

\

L, Cuneedr.tron of the tire liwit for oou.pl«txr.g

th\_ aonu..erai 1 regratration, |
i
Let ue tim_ny conaider the tiwe linit sct down by
the Lrzft for cowpleting eomwerciul registretion, article vl |
provides that zll coucéroinl busin:zsoeca which hed not been registered
before the enforcementiof thce Law, ghell within one yenr after its
cnforecrient apply for rcgistration of estudlishwent nocording to |the
provipiona of the .nw,! This pregoribed tiwc liuwdit is cvidently too
ghort, For -s hus clready been mentioned rlthough eonpulaory !
regiatrotion hes beun inforce in Shanghui for two yoors, on opumutiu
estiunrte places the pu‘ccntasc of couueroill firms registercd in r.he
eity ot only noout 6bZ. «hi.t cbout thu gre2t number of diucncw
covering more vxtcnsive arecg?  surthirwore, onos o time linit hos
been luid cown in the Liw, it becomes un imperative provision, ir
conmercial firms are still not registered at its expiration, theyl -1l
oecore illevel, ‘The va-‘ g:{ looal c¢vmpetent authorities will be no
less responsible, uu\ceﬁﬁ e not made enough exertion to enforce the
Law, It would therafo ba better not to set down any timo lirdt

in the law itselfl for the completion of all coamercial registraticns,
but to leave thia to the digcretion of the vurious local administratione.

( ina )

Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3




Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3

B.13.8BaXIIY
. ) U N I Vx & 8§ I T = L * A UR O R &
~-shanghat -
BUREAU LY Y OCUZELZSTATLION
{Kcononie Chinoise)
260 Chungking dan Lu (imbail)
Tel:B8L701
Chinese fieactions to the Peopening of STUDY NO, 1 X111
Privete Trade with J2pan. Number of pagestyy

Articles and repirtas digested and combined
in this Study:

*Heopening of Jupanese truae vis-a-vig China'g econory",

Ta aung Pao zaicorial, June 21, 1947,

“Htutistics on sino-Jap burter since 194o*, Ta Zung FPao,
July 2, 1947,

YOn the revponing of private trade with Japan®, by ghou
Ch'in-wen, uew Chinu aagazine, august 1,1947,

YiReopening of Japanese trade ana Chinu*, by Haleh Shuung-
chiu, 3in Jen Zao, Aaupgust 8,1947,

"Opiniono on _the project relative tao the reopoening of ¥4
private trade with Japen', by Chu Sau-huang, Bankera'
Woeekly, isuguast 22, 1947.

“The Tuiwan~Japan trade previewesd", by Chung Jen-feoi,

Te. aung Pao, sugust 27, 1947,

*Qur view of reopenirg Japan'e private trade®, by X'ang
Yung-jen, Century heview, august 30, 1947,

YA thoérough examinutior of the Sino~Japaness trude problema®,
by liu lih=-chai, The Aconomics /eekly, Soptember 25,1947.
*Taiwan~Japan trade project, by Chan Sha-~chou, Chin.Yung

Jih Pao, September 28, 1947.

(Continued i1n the note on page 7 )

o

CHIMBSE :EnCTiONS 10 Tide KEOPENING OF PHIVATE TRaDE

HLTH JAPald
- The anncuncemicat 0of Gen.rul alcarthur on the .
Taoponing of priseie trude with Jupan has been receivea mith strong
- . opposition in Chirese inaustrial und busineas circles. From their

standpoint the ueneral's n-il:*srsl decluration not only lacks
maturity but 18 anoppc. wune, since wany problemn necLcutuing the
Jupanesa war reparations cnd. the curnves .'i1ca for the Poaco Lrouty ere
8till beinc vohemeutly discusged among the allics, .

The reaotion of the Chincse Governuwent hon béen
less definite. On the one hand the Government haa woioed ita
agreewent with rioarthur’s declaration and on the other it appours
to he leaving the ontire ratter to the choice of the poople,
toanwhilo officiil clvoles are inclined to congider the reopening
of private trude as an eppertunitiy for prics stabiliantion in China
by providing the country with a lurge cmount of cormoditios.

-

L
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at far ag “he vhinese people at large are conceracd
they object tc ine rluh fi. reasons more paliticz) than econonie,
The ariunent iu alwuys| the gace, however it Lay ve dressed up: it
is feared th.t Cninc #3111 soun teiome the easy prey of Japanese
products even on her own narkets.,  This view is sridely held
throughout the whoXe nation &énd especially by such powerful
organisations as the Bati onal fndustrizl Fedcrat.on, the Hative
sanufacturerg Union, the Llechanical Industriel Union and the
Shenghel Chawber of VOI‘H'J\:TCO.‘I} 8¢ m:ch 80 that the equivoeald policy
Of therGuvernnent hes béen dtrongly eoriticised even by high ranidng
nembers of the Control Yuen, | of th. Pcople's Politicel Council and
of the wationul .‘;:conox..x;c cvouncil,

1

;‘Eeur‘.wh‘xlg Qarter trans.ctions between China and

Jepan 1) channelied through [SCAP huve Seen current since 1945 end

projeccis er: ¢lready ;.:_f:!c oujt. on tho “samc lines for & ycur to cone.

I
\ L
I.-- Progress of yovernmunt sction,
} I
- on Jul"y 31 thisg year, bsfove th. Centrzl Poli ticel
Heuting, The fuondiata rarty 2puroved three priaciples relative to
the Teopening of pnv;t‘v crc.id‘e with Jupan, nomelys

e~

1) o frade disvicn) to Jlpun, pending eagroviation frow the
ZXeCutive tuun,| shoule lewve tae country aufore the 1Sti,
of augusty | :

ii) Types of comsodity For trude with Jopun sheuld be gtrictly
ppucl fivdy ' I

411) sarticlcs pcrteining to Jepenesc war reporations shoulcs not
be regerded ng goous“ror trading purposos,

i
Similuer orinciplos were ilso approved defore the
Heotionol Affoars Mceting which tcok place on august lat,: .
|

i) {(the sane w3 wbove) |
i11) The verictics . ne volumes of imports and cxports in the
future trudo with Jupin shzuld. be earcefully chosefl ind
axamined go th.t they would have au favourchle influence
on Crinese cconony
132i) articles «nd 200Cs8 r¢quircd for Chinc should be provided
1 g Ty . g poasil‘)le through wix repwri:tiona,

5 t.t*:-.z Cecision t:kcn by the kntionel
AfLiTs weeting, the tinistry of Economic affeira wos ordcred to
ercote @ “Committec for Dirccting Private Trode with Japan® whicgh:
wos anzugrated on supudt 13th, in Nanking, AdHembers of t-is
Committie, presided over »y the tiuister of Sconomic ~ffairs,
ere Guoverneaent repregsents tives from the .inistri.s of rorecign
~ff. ira, of Communic..tions (G of Fin.nce, <y well ng of the
Ni.tioncl sesourccs Cons Lon, tau Notionul nmconowac Council .nd
th. ventril drust vorpurnLtiun,  Four consult.nts urc i.lao designitzd
to th. Couud ttoes two of whom isrc Governuwint mcmbers representing
the zxport Prumotion Bo.rd and the fmport Control Board respecti=
Moly wnile the other two repr-aent the Nutional Federation of
Chamberg of Couwerce ena the };:ut;;onul industriul sederation,

[ .

- e = o e e e

| !

° | i

1) See avpundix I, ‘ .
8) Sce .prerdi . (T. '.n‘n'! ) ‘:‘;...,-:;-,rily wullcirized for traae
between Ching and Japan,

|
|
I
i
|

: L}
-
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[t : .
’ The nunber of deleletes xp the Irace .dssi on has
- algo begen fized: five for the dJentral Trust ©orp.rution, two .for the
oversils traiing ags5cciutions anc :.h.xrteen}'!}.fr Other Jrivate treding
organizations, - They were in princ ple to lfcn‘ve Tor Japan in turn
for & puriod of twenty one days <ach., [hie \
. I _— ik :

i nfter theac prepurutions, the Govirnment eukl_d for
the 8ubLissi9n OF a list of celegates during the following tan days,
beglnniing ..ugust ZEnd., Sut not & Mugl. on:{hts yut heen propogua
by contlerersl anu 1nouatriel ceircles. 4in drder to break tais |
r. o Limatry of ~COonoLi ¢ !.i.ffaxrn waco a strong
Statelenit atregsi that the reopeming of _qrivat.; trice with Jupern
“oulé b2 strintly linites to «rticlcs of firat Beczsaity to Chinz and
that inlany casc imperis of Japaress cotion yirn and febrics would
D¢ hernnd, ™his do:a not I0e®, however to hove Sad any intlw'—.‘c:. on

: h
the rc.zomitisn,

If.~ Alccapread Uaeé’.sincuai
and ¥cople of Chine, |

&

|
i
| . 5
rmong the Busi neouz‘ncn
[ \
|
|! \

! 1he rewacns Br-ought forward 19y the Chincoc pudple
a8 Dy Jumlnysa ecireics ugalnst th. ccopenrugiof private troge im‘.t:,
Jepan «ft aultifuarious; but two tain onc3 zrcith: bugis of thuriy
UInquO.EX“‘.'.“J.Lx; «ttltude toward the Ovirtures uiithe Lovarnwent, 1.{1 Tut,
e feor of arrcctly .r 1ndirectly helping Japan to Tesover hor
fori.r Loressive Pow.r;  accondly the fact thut owing to the
OFicntaticn of ta. Chincse anc vagciese inaustrius tharr produc
Ceilot bUt oOuwdLte @Buingl ecch otnir nut only in the ruesfio !
Loluince,| the south beas end the ~&liy otut.o|but alao on the Chincse
L.Tict ifncl!‘. E N

! |

| #hile Chinc would aledly rec‘:elyc & dlerg. iaflow o5
gruveg which night be uscful to speud (Up hir own powtw.r:
Gcv.lupuiat, =h: ig anxious to ge¢ thut it heéri produets oro abippy.d
to Jipin|they are strictly lis.ted to thos: nieded for the ‘
s.tisfiction of poecee time Tequircmints.  Spcoirl ewre sa.ule bo
tukten, ror instunce thut Ghines. coul &né 1roniare not exporteo |ia
such qu.ntities «»a8 to helo Jepun wguin to develop her ‘wotallurgre..l
Lnterpriecs. . [T |

j
\

1]

|
| | ;

I
! Progress in™ta. productive c: ity 3f J=zprn Aa‘d the
=Xpirts cdrocdy ‘uxigtisg nrc being followca up @ith nxicty, .s|#cil -g
thoe provisiuam of the irede Project ricently publicized by thc TS BN 1O P
Suwthoritils,  Frow thig point of view, = Chingse Journalist hie |
¢rrefully| ligtid the articles whose production wes unrtizlly or [eoiipe
lotely suspended uring the war Sut ig now being rcasunceéd, for fq:‘c:.gn

Lo.Tlotg: -

i
: I
| i
Ltomn i Jdan, 1947 irob, 194

| i
Il
SEWNiINg L...c‘hinus . 2,470 2,815
“-tohus | 14,201 18,467
Clocka | 78,904 81,47
Ciworig (4 nclual ng a-ruiy) 1,269 . 3,827
2inoculnrg 1,002, 1,448
~lcroscopey 242 || 285
“inont(Jnilt: 1060 wet.tona) az 1174
indox p.ncs (Unit; c.8¢, ut ™~ [ 11
10 69.Tt.oer cipe) 59,206 47,666
$Lite gl -8 (c-n2) 1,570 1,733 .

I

|

i

!

|

|

I

i

1

I

| b \
| ;
| |
|
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. spothir _Sourn.list piinte~out that in the. orqymct a—

i L1luded to —busi, Jupunizxpects to 3ship b, uddsduclocAric light
i : bulea %0 vhin: in 1947, the Japsniss ¢otiu.le n. consumption in

the south ohine arovinées .t 10U, o, wUU buldsy 6,000, vwv &0 Tiia.n;

£, 000,000 in the dortheistirn frovinces = 1d U, UuU,0U0 An avraz,

Similerly lo.rg: nuubers;af . r clocks :tn< wiitehues Lo provicoed for

in thz Jep.nos. projcctiand, according to viarious sources, - Vi

tlracey errived an fongkonz to e samgiled inty the Chinese

territoric¢s. The ennmi|hy rop.rted for J.yuqes3< ser products, th

gi.we cgvin for pfxrccl.d‘.ns,‘. chin. wore a< safcty s tohzs..

-~ i rether Glshncostening compurisons ure ide outween
T ten production in Chigllead 10 Jepun 1n 1540: SuU,000 tun ur 10,

of her pres:r stoncird|for the forier ~Buinst 43,941,150 1bs or 35,!
of the pruvi.r guentity|for th:s latter, &n6 the fect is ewmphiais.d
oterber logieon: L, 000 ton nf Chincre-stylcd gracn tca
frow: Jrp-nrjto lorth ..fric . agnin the 8,930 quirt.ls
Lowxportdd to the Jnitou Stotes in 1946 cre contr.std
with the £ 5, 200 guintils sint Dy Jep.n to the gzme couantry durin~
the. sui. p-riod, o

Ia n'mL;.- fnLw cxndrts frol Chind to Jipsra c.n Yulp
B Llatter. Lo [LCOVLT her TOTMCr wwThEela 1 0§ pentiined th t 371t
shipped, from Chiai. hislellowed Je-wn to lacruase huer production of
c.ustic godr. nno O foater 7vr gliss iavuatry which “€@ azauf ctir d
gou: ¥ 59,400, oou warthi of gl.saw.re for uxpiurt by the end of .ay
1647 some ¥ 3,400,000 wbrth of which has ween 3ol in HZongkon antd
the south racific .slands.

|5

~p

Flnully the Chinese authors underline several
disadvantages connected! with the probleus of exchanse, wages ind
scarcity .of raw n.:tn‘a'u in this countrys

i) since future tranguctions will be ealculuted on & dbasis I
‘U.,5. dollers of which Chira 1s still in great shortage, it
seema ridiculous to spend them on inferior Japaneso products
. instead of impérting lerger quantities of goods from the
" United States .which are far better suited to Chinese
industrial needs., =oreover it ia very coubtful if China
iwill be able tol/devel.. her trzae with Japan-under the
‘yresent exchonge co.trol reguistions.

ii) As lJong as the‘}real coat of productiodn 138 cisregarcec by

' the 3Ca? authoritiss, China will be handicupped owing to

' i the cont of lzbour which in Shanghei 13 between seven ond

' eight tizes higher than in tagasaki,

£

144 ) It ig pointed ‘out thet China cannst nake use of her finished
- products in excéhunpe for Japanese £02iy but can nnly
' . s furnigh J‘;pun‘v;/ith rew mat-riuls or which ghe is hoIsell
. cesurfering o griat 3.0Ttage Gfter 50 muny y-nra of war und
nutural culanaticid. +ould it not he wo.e sensible for
ner first to uﬁ:pply her own people and inaustrical

III,- Thc Case for Chinese Cotton rabrics.

1bhe mwt cGohetet qu.stion is the influence of the
rcopening Or orivute trua¢ with vapin on ths.chineae cotton textile
ipdustry vhich 18 cnusidired ws the only one Lbdle to comsete «ith
tha Jepuncsce 0a forcien werkets,

Let o3 review briefly the prog wnd eony of the
wholc affaic, 1

‘ N

|
i
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Ir 2946 China solc aame 10 million yards of icotton ‘
cloth to &fnzancr~2 via Hongkong, Canton ans Shanghai, In 1347, i
acearcing to arficiai scurces, 3,013,600-yards of cotton fabriecs i
fere shipped in January and 8,007,300 yards in February to Singapore ;
fron the Chitese ports alsne, ~nothe: 1,705,500 yaxds and 4,685, CJ0 :
yarus were éxported in Februwry and Lareh respeciively from Hongkong
roxing a total of 17,000,050 yurds sole to bingapore suring the rirst
quuerter cf this year, sSince April, export of cotton goods to ;
ilaya frou chinu hus been low as =z consequence of Japunege | !
infiltrction on the south seus narket., Ln the eurly part of| the !
year, the Chine sextile Levelopment Lnc. receivea vovernmwent iastruc-
tion to sell Z03 of its totul output to South sacific and oy
“ogtern countries in order to acquire much needed foreign excharge
for Chima, But this was nct done without hindrance ae Japanese . ;
€094s coulc be dought et fur lower srices thun the Chinese osroducts, !
&s shown in the following quotutiona; “

Chinese Japancge |

' | i
Cotiton cloth(fin« per yd. US$0.238-530. 30 US$0, 11~50,26 |
Cotton yern(2C's) per tale, - RETA KT US#300 |

|
! |
: 1
ITne first batch of Japanese cloth arrived et ‘
Singepore in day 1947 with & total of 12,000,000 yards. Immedistely
it reacted upon the prices for Chinese cloth, which dropoed sharply
from L7C to (50 (5trait Settlemort Currency). Followl:g -the arrivcl
0f the second dutch of Japcnege clcth (1,0.0,000 yardsz in ausust,
R the Chinese clith rarket dropped to the same level as the Japanpse,
Siwilar reactions took place in Siam where reportedly, Japan hed
shipped 12,0:0,000 yards in July and 13,000,000 yards in auguat, end |
also in the rhilippine i{slands which received 2,500,000 yards in
August fron the seire cource. i i

On the hone rarket, Japan=me c¢loth ponetrated into_ |
the coastal provinces through smuggling.,  according to ia sung: Pao 1).
i3 was being soid :in niangeu, Chekiuang and rukien at unusually:low
prices. It has been predicted that Japan's exports during 1947 wild
fairly Tewch US995,R80,000 40,3 of wnich will be potton.yarns, cotton
£03dy ana fidre products. : = I |

|
i The more optimistic conoider thut the infiltruation

7 2f Jepenege cotton yurn sand eotton %004s im™to China could Ye \

. stopoes by & protesetive tarirf, on the condition that adequate mecsures i
ere token against aoatraband, XIn thig respect, the people are! !
urged to cslluboration ang patriotism,  'Ag:to .the large outflow of
Jeparnese cotton yarn ena cotton gocods to ualaya where th.re is &
huge demaund [or these rmterials, Japan is not yat in a conditilor to
supply &1l ithe deaands there and therefore, China nay still maintein i
ner ghare in these fiweldg if =er textile industry :s furnished with !
sufficiend raw .uterials, electric ower and a reasonable foreign |

h i

=)

exXchLrnias yys tem,

|
|
|

I :
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1) Chang Shtu=-ghih: ©The reoparine of Japnrese drivate trade “n‘nd

g textiie “iNvic mark ts i South Feelric Ial-uds", Ta aung Faeo

{(shanvhay )y dnretil 2ita,1947, . o I
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a'tually, the Chinese cotton textile industry is
endeavouring to save the situct.on by every poasible means :.uch—aa
the plantation of nut:ve cotton, the increase of apindlage and the
solving of technical and labor problenm., Chdna has been relying
fer the raw ;atevialy that ahf)mc‘ks' on the lamort of foreign cotton.,

«ccording to a recent r:zport, there ia a shortage of some 2
willion tun (133,333 1bs. per wn} of native cotton thig year for
the Chinese rills, Jezntime, tane Jinistry of «griculture and
Poreatry 18 encouraging sn inorease of cotton ucreuge and output,

in the hope of reguining tnc prewar stendurd of 60, 000, 000 mow (2
wcre=o mow ) and 2b,5.0,Uvu tan within 3 yeers. As fur cs opindlage
ls conceined, it ts hopec thut within five years Chinu will| have
7,Uvu,GuC opindles of which she pogsesses only 4,500,000 «t|presant,
It 18 hopod thut the Chirg icextile Levelopment Lne., und the “Ching
el Compuny will reich a regular output of 104G, 0G0 opindlcs| within
three yet.rs ond the rest are to be provided through import. |

i
. The reopening of private 8re.e with Japan will alsp
affect the Uhira ailk praject which #&8 undoi discusgion with the

- swericung vuring the wer. [t will no doubt hold up the darter of
vhina 01lk for .ulerican cotton as previovusly placned, since !Japa.n
«ill De tne .uin aupplier of ruw silk to the USn. The Generul's
attlitude tow~uru tne maintanance of tae Jupunese silk incultr)q is
clearly wur<ed both by the failurec of Coinu'g rejuest for the

" Japenesé wwchinery unu &Lcee33eriey to rebuild her gilk industry
by the proposed Jupunese productisn of 35,000, V00 1bs. by lQﬁl.

A8 to the woollen inountry, the cdlluboration of

Augtralia with Chinu as previousnly planned has been changed over to
Japan on the rccounendation of USa. i

|
IV.- Gloony Prospects for Taiwan-Japan Trode.

.
|
i

|
In a recent project arawn up by Taiwanese businesas
circles 1t wus proponed that food dealers should export brown |
and potato starch against Japanese fert:rlizers and ound:ren aguinst
condiients ana candy machines., The figheries woulc¢ also golll |sea
products against fishing equip:ent and vezetable unu fruit gr’qwerl
their own products ugainat faru tools, seeda ¢nd fertilizers, I

Recent experience howeve: is nct very cncour,:“gins.
For instudce & recert errangesert for gelling 12,00 tons o~ |
Yunanas to Japan eurly in sebruary was called off as SCAP wouliéd nat
8pprove any pay.ent exceediig USe 0.06 per lb, which was lower thun
the warkst price i1n Teiwun itoelf; oimilarly, a sugier deal wag
fuspencded because agalnst the propossl uof USe 0.40 per 1b, nade by -
the Telwan sugar corperation, 5CaF was only willing te pay US; 0,15,
: |

I

<oreover, wiurny Chinese conmider that Triwan should
Yo 180lateu frow Jupdnese tafluence. bsxtreuusts huave oven suggestod
foroiduing Japunese deople to enter the islanc ugein, Sowp suggest
& comwprokise in order to ao bupianeas with Jupan in fuiwan anc they
Propose thut ail ralwen 1.p0Tts frow ufid exports te Japun ghoulc
bo eurriad through Shunghui. Of course this woula increanc the oozt
of transportztion, but they say that the .ain burden would full on
the Jupunese. |

“hptevis xmwy .. A:atded in this r=spoct many innist
cn the fect that owin, to the plow Tcolively -1 ner productive| |
acopal oogpduan - - Lot afford

large scale exporta to Japan., The

island ig gelf-nutrficient or ri.e but should it have any surplos it

1) shen Pao, l.ecerner 7, 1947,
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would certainly be used for mili tary consumption, Although a |
producticn of 3uUw,JuU tenc of sugur; i3 expected by 1948 this will
nJt 2e¢ ensu.h for the consuLpt:on or] China Proyer. . The surplun
Of coO2l &LOUNtILE tO mU,..C tons 13| now euploycd for supplying
Shzachai une expsrt to Japsn iy . ..iidden. Tre production of
celant Joes 20t yet cover the needs|of Taiwan anc Uhinese
authicritics consiver ay dizadvontuzeous in the long. un any export
to Japan of caustic socz, hydroehloz“';c aci2 zni “Yleaching powder:
of which tve islend Jrodicey a big u‘:‘:rplus.

Inports frou Japan lto Taiwan are equally problornutie,
Te zive ¢ few inatuncen, it 15 estiusted th.t Japen being in need |
of fertilisers f.r heveelf iy not in la position to sup:ily iciwun's ‘
TseUlTem o nts, U2 cigoretie rco- oot ofq the islond hee already been |
tiken up by awuiici. The requrze. :ueninery which now may be - I
ovtarned througn w.r re.uretions willl later on wost probably be ‘
|
\
|

repluces by ...or. fuases by rthe ridlways of Uhina Proper have
a4 cefinite priority , t:] slee.ers|availadle from japan. This
beins 50 iepiris fro.. vepan %ill haveito be liwited to & few iteno
BUCH 08 Preserves e Sesled T1ah, coliin wni moollen mwateriale,
Cauned 50084 wlu sy busd. i

I
|
+ + L+
i
- fhe drssussions are Still coing on anu the Chinese
buasinesomer still celoy therr desarture for Japun., LAeanwhile it
is reportea thoi Chinene proaucts intended for Jepencse conguption |
are gruduclly being replacoes hy toreign oneb and the trading center
hag movea over to Honghong inat_ad ofl HGha.ghei, Large qucntities
of Japunese luxucies bannec by tne Ghinese Custons ncve been rushed
to YNongkong from where they are being| smuggled into the Chinese
weizlend end over half of the present| Chinuse cexports to hor for.er
eneny . re also emmgled into Hongiong|before reaching their fincl
destination,, .,

-

(Sre next poges for the Appendix I & II)

. HOTz: articles und reports,..,. 4 tinued from page 1,

Q
<]
SN+ S

“The reopening of the Japuneae ;trace and its influence

on Unina's economy", by id Yung-t'ing, The Banking

inforuation, Udtoder 1947 Lusue.

“Jupanese inuustries for exportutiont, China Indunstriul

~evelopuent, uctuoer 1947 Issue,

" Btudy ,on Japun's postwar trace“, by Chin Hsuen-aheng,

Hutional necongtruction, Octob‘er 1,1947, .

“Postwur Sino-Jap trade reviewed", by Shou Ch'inewen, -

New China auguzine, Octover 16,1947, ,

"The reopening of Japanese private trade and textile

fabric isarksts in the South Pheific Lslands®, by Charng

Shou-shih, Isz awong Pao, Octcder 24, 1547,

"The three main economic prohblems in the peuge treuty with

Japant, by Jeng Haien shang, ™ie Financial Meview,

doverh s 1947 iqnae--, i

YGino=Jop brioir for 1yu8e, Sheng Puo, Devamher 14, 1947,

Ysuture prospects of China teu! reletive to the bS=Ysar Flan

or tlle Japanese tea incusiry ', by Tze T'ing-hsi, Shang rao,
-~ Liccewber 15, 29047, |

‘articles temporearily perrnitted| for sino-~Jdeneneae tradev, !

Te Suvg fro, Yecenher ie, 1547 :

L)
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] Sino-Japanese 2erter

‘ Trude was resumes between Chins and Japen during the
ll..:[ 3.0n.thg o8 1S+%5 1rn the form of barter, under the usireetion of the

greutive Yuwen, i april 194€ 1t was entrusted to the centrael lrust
Golporstion which through the Chliae aission to Jupun, cots ue an
Liustle rTcu-a Wy uotween thd oninese werchznts K6 SUAFP.

i Dpurts thus gent to Jepan amounted to 3.11% of the

Jasn y tote) in 1f4% unc to 1,855 for the firat six morths of 1947,
Z L_u_.zonlx)n._«, figurcs for imports were 0.40%5 and 0,225 for the sazme
Serliota.

.. Sino=Jupcuenu Turter for the Year 1946 snd for
Jepe-Cnne 147 2] ‘

i Axports to Japan
| {Values in CNhol OOU)

Legia o . let fxporta Net fxports
| Turing 1988 Jan,=June 1847

e Cereuslal & ceresnl products 948,233 433,838

Prui tg, fresh,dri ed & preserved 45 788

Ves, e'dblea 1,236 320

fuel 15,507 +117,74C

Tgmtllouloran . 50,050 -

urcs.neh.lu &« uetallic products 2,072,030 -

cn ec.u:alu & chewicul products

9,744,569 26,700,233
shinals a 3 anital products (not include-
ing h}.ccu leuther & skina{furs), &
fipnery « sea aroducts)

~—- 29,260
~edicluul suostances & spices(not in-
cluciny cnemacals ) - 42,000
vils, tellow « Wax i -e- 63,6Uv
sugar | : .- 223,350
1o0aceo . | ~—-- 12,000
Jther vegetadle products —— 304,819
rinver, ‘Waua « nanufuctures thereof . - . 3,399

{

TOrAL 1

12,831,419 27,930,345

HOIps s

1) [‘efore the wir the trade with Jupan anounted to approxinutely
155 of China'e iuperts and exworts,

2) ¥roi the Chinese Customs reportu. : ..
‘1 . .

I

|
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|
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: Imports from Japan
(Cucyl,000)
Ltews - Not Importg
1946 Jan,~Jung 1947

Cotton piecegoosas, grey 4,934 29
Llotton piecegosds, white cr dyed 23,639 3,348
Cotton piecezoo:g, printed 599 ———
Cotton piecegoods, niscellanevus £,847 35¢
totton, raw; cotton yorn « ootton thread 16,184 1,895
votton manufaoturcs, sundry 1,872 345
rlax,rawi e, herp,jute & mannfacaures thereof 45,655 -
W00l & menufactures thereof 7,741 4,89
ailk(insduding wrtificiol 8ilk )& ranufuctures .
therecof 31,C44 €,518,640
:ietaly & orea 49,445 155,617
~Loniinery & tools 60,243 483,999
Yehicles &« vesaselg” . 345,917 5,590,024
isigcellaneous .etel manufacturss 37,383 209,444
Fohery I ses producta 13<,557 104,118
«niml procucts;cunned goods = groceriey 46,019 2,832
vereals & flour | 95 19,28¢
“ruits, seeds « vegetubleo 21,081 -
~edrginal substances o spicesn . 21,018 -
Sugar 38 376
wines,beer,spirits, tadble waters, ete, 8 -
lodecco 290 -~
Cheslculy &« pharwuceuticals 310,141 214,371
Lyes,pigumenta,peints « varnishes . 24,485 %,U27,000
vilidles,s08p,0118,fats,¥ax, fuUls « reslns lel,7: 8,158
Books,mmps,uper « wood pulp 120,020 15,550
lides,leather x other ani.al subat. rcesp 27,328 -
Timber 3,842,402 20,883,343
Yood, bumboos, ratens, eoir, straw &
manufactures thereof 10,€67 -——
Cocl, fuel, pitch & tar 37,738 680,274
Chinaware,enatelledwere, glass, eto. 28,292 51,427
Stone, earth & munufacturea thereof 7,756 24,904
sundry 537,419 132,768

' TU AL 5,065,119 38,232,320

Frou the eabove tabley it oan be scen that although
Sino-Jopuneye borter showed a Tavorzble hrlarce of CNw, 76z, 30C, 00U
during the first year, thia wus o-faet vy & deficit of C:r'510,301,975,
0C0 in Jan.-~June 1947. ©On the whole, China has been a conatunt buyer
and the net deficit ut the end of June 1947 amounts. to CNJ3,53%,575,
0U0. The main reason for the deficit ig attributed to & diminution
of the Chincse salt surplus disponible for export,

In this connectiun, 1t 13 intsreating to 1.8t the
chief iteus trinpuctec between China wns Japun.

= Ltems bxported . As46 dun,=lay 1947
Galt 400, OUU tons 114,831 tons
Zran, 17, uu 900
Iron 2, U0 -
Phoaphate roekl 30, 430 -—
oOybean . i —_——— 500, 0UO
sugaxr .- a5, 000
Tung o1l —-— 800

. 1)20,000 tons of thig wore used for direot exchango ageinst
2,500 tons -of superphosphate }

-

L
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arvifieiel 9ilk (3,Ucd,u0U lbe. In 1946 and

2, OJ‘,»L-.L for jon,-may 1947), losonitives, freight ours, sewirng
paieMi nea n;ﬂyxlﬂn, wosllen (.od., uleesars (579,105 pieces),

! cimrer (for wiming (.;150,818 pireces;, TdT. (6,233 cases).

i T

‘\ actuplly the Certral Irust Corporution has been
sup; 11yxng the wational iezscurces Comidission with Jcopanese

mechirilelil suapliee, USYS1i0,0.0 worth of these srticles have
alre..d_/x‘wen deliver=: ans tue vilue Of those not vet delivered
: : u.;ﬂ....:‘!.'l{h'opz oxii.tely to YULLH60,UC0,

il
; {
: ! spewukinn 10 Zeneval,
| ; 3 v.ul.'r'y 'm:.: relaade.

Sino-Japcnese trade since

QrEW.T te3, th: exchunging Chinese raw
i uetersally |- Jupear e 12 %t 1% strral scoductu. Ope glight
i | gi.foroied i L.UTLSe i4 LS Lang.er

1D « positicon to supply
, Jupen ',Jx.h TawW COLLOL L Go

th: litte

"hag sot resuwed her large
: | scule e ty 0 Ol . g-v.y tO Uil Bxpertd in the witter
X H conziee: | thet thiy pehelfald lrend wiil be

¢ furtn.. developeu when
! : tie reosening A7 private Ctruaue tuaca plece
; i |
i
| |

Lt i resorte 140
i |
: |

136 l.cal Lnung xao, Lec.l4d,
1647 that Lhe dentral 4ruasu Coiporation is meling pians for Siao-
i | Jupaneco !Darncr in 1646, .czording to the Corporation the progron
: : for 1948 Will) be more or less zimiler to thut of 1547 anc depeund
: ; vainly on (the export of salt of which the 8ult admiristration is
' | Prepe ...u“ ito appropriate & lirge. quantity during thc next year
i for ihia puruube. It 1y saird morcgover that Chine will find 1t
ir.rpo'alble to iwpert licorotives anc rails if she stops sending h:ir
iren sre.| (L thiy respsct 1t way be noted thut iron cre {row
Hainww islund is being gold by the sational Hesouroes Commission

to Great 3ritain at USP? par ton for re~export to Japan,
: trungportdtion veing res

ervet to Chinusce ncrehintien only.
i

N Hal

H I

] il

|
| APYREMDIX IX

1

‘\ Articles Temporarily authorized

For Trade batween China and Japan 1).

L ]
H Trade s th Japun 18 teuporarily confined to ih
following l\tl;lus only: .

i (1) Bxportsh.! iron ores (to be cxportud tui3s year in exchenge for
| : i Jupuncae rails only); lacquer (tung oil cnd crude
u luoquer); bristlesy Jute, hewp and remiag ouger;
\m.lt s:reelag;  soye unt mapufictures thersef (in-
' Melu.xng aoye, obwun oil, bewn ctkes, soy: pomder,
w ! “‘\p‘.e.nu %9, grean bozns, rope secd, raw silk, ete.)s

i
\

? ; . %i
) sy A .

Sesn DY

Teanmhos 1R, 1947,

i
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.. aniuel hidr, skins aanc hides wnd Soncs (woo2,g0. ¢
hoir, cimel heir, skins, Soncg <nd horne); eggss
tobieoo; acwphors wediainel Plauts tnu sundri :s
(resin, oran, %11d silk, fruits, e.tton-socd otl,
cottan-sccd culc, vte. )

(2) Imports: Trunsperti.tion cquipment and 97:re nortejatrtifiel =1
) ilky chesrerls faitric =eid, seetic =cid,

sulphiite of unreionis); fertilizers (aup:.rphoaph'tc,
c:-lcium sulphide; 1imc; nitrogey; motnls (brass
=nd copprr, copper ingots =2n. 8lcbe, wires :nd heuvy
stcel monuf:cvurcs)s timber (for pit propsi né for
o teh .3, round Loga - au ordir:Ty lows); firw tools,
5.0 .nd soedlings (ailkworm 883, LUlLLTry so.dlir.s
ind 8.cds); mchinerics -nd .ooussorics (e:chincs,
tusting dppor-tus, zxucters, volsdmeoters, dyautionct. i g,
high=tcwper..ture therwomsters, .nd sundrios {wood
pulp, .rtifici.l indigo, t.r ,wa.li oil, ncwaprint,
ctc.., )

{ Bnd )
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| BUnmAU LE £OCUalitTaTsud
! (sconomie thinoige)
i oo —mem
1280 Chungiking Nan Lu (lubail)
| Tel: 8570
| —mao— -
|
|
Draft of the Cowtnercial Regiastretion law Annex lio, XXXLVI,
| sludy eoncerned .- -
Drawn up oy the Jinistry 27 >inence Number of pagen b
i femarkes: Iranpgl.tad
Pudblisned in the Lih Hesin .onthly sfeview by our Legal
Oot, 15th, 1937, ! Departrent.

1
| -
! 1)
Ii.-ini‘l“ F Ty CUMLRCIAL REGLSIHATION Lad
Py |
N Chapter I,~ uenerzl Provisions,
|
Article 1, l
Avcomuiercial business’as mantioned in this Low ghell
refer to all enterurises which are operated for the purpose of
maldng profit, but ahall not include specialised professicns of =
technical nature, ]
:
i
I

article 2,

lhe co.potent authority wenticned in this raw snull
be the ainiatry of xconoric ~ffairs in the Jentrul Government; tha:
for u province shull he the Public sorks Lepartuent; that for o
nanicipality under the direci Jurisaiction of the (Zxeocutive) Yuen
shall be the Burean of boorsl affuira; that for an orcineary
municipality. the zunicipal government, and thuat for a iasien 2), the
Heien governnent, !

The responoibdlo porsons of & eocaereial busincig ac
mertioncd in this law @hall be:-in individual ownership, the owner
of the businecas; in ni partnership, the purtners or those purtners
who conduct businese) |and in comumercial businessem orgcniszd ir any

other wey, as provided|/ by thclr recspeotivo lawg,
1 .

¥ ATrticles 3,

: S0 far us the porformancc of their dutiecs
oonccrncd, managurs or|ligquidutore ahal) also count uag reoponsLni .
peraons or cownd.ezrcial businesacy,

Artielc Q. ]

Unlesas otherwise provwided by oth-r laws, couiarciul
Tegloetration shall be governod by the provieions of this Law,

R |

=~ i
EDITOR'S HUTES:

1) This is only a draftca revieion »hie1 has not y.t
beoen promulguted. Therufore tie Commcreial hegistration taw -,
June 20th, 1937 is #till in fdrce at prascrht,

£) Hoient| didtriot,

|
|
|
i
; » 1
: |
- |
{ a
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Artiole 5.
! Suall seidle conlcrelal ou

. incases may de¢ exem,t.d
JTrow fOlroWing the Provigions -I tiois L,

1

|

|

|

i

{

i

|

|

J <

|

I

|

; ther ecntrul compztunt autnnrity, after toki

ieonsidiration the .condnic cs ditlons wi Lhln the Lries of te.

various provinucea - suricipalitics under| tr. uireet Juriasdiction

of th: (Ixucutive) Yuun, ghill ecprr.t.ly gust.rming the respoativ.
cope of Sheir orall sciie coamerciusl businesses as mentioned ubeve,

and submit them tc the inecutive Fusn ror confirmation end

publication. |

i

2 1..13

rticle 6.
: If waeceordiug to any law or ordini.nce, the o
Of « business by a4 coraercial L1y is S30JECT LI Lrevious up;
7 the conpetest .utharity .:° the ti.¢ . Dugincss concerneu.
certificate vf t2is approvel s..li firs: be necured and then
applicition anall be ride for regplitration in conforet ty with
Lea, i

|
S 1
Yirticle 7. P
P If 2 coznercral “usinesd noa fuiled to re.l;. e
any particulurs whoge resc_strat:zn is regulred LWy this .aw, eV L}
Teiled to mane the necessiry altertions o] ouncellations wher any
nange Or closing sows hag occurrec, the bLusiness cannot rmuse =,- of
t;heoe facts agoinat ¢ twirg party.

i
A1,

Tticle 8,
; The governuent suthority_ with ~hich a sOLLercial
businens huas been resiatere. undé the Tzu 1) lun: number of ita

regletiution certificuty, it oe cleurly incicuted on all
Oocunerts it nexds out, i

the
| ]
|
Chupter II.- Particulers to be Reglstered, their

alteration and Cancrllati on,
i

SR h comu.oreisl buasirness shall, within fifteen deya
o Tter i%a ontablishaent, report the following particulirs to the
! : oapetent authority of the municipality or Heien where §ta principal

i tore i1s lucared, and @pply for the registrution of the egtudlign. et
! of'its principal gtire: |

; |
Lo 1) Hume of the counerciai business; ‘\
! i " 2) Business unvertarenyg |
! 10 d) Location of the principal store; |
P 3 4) Thether the bugiress 1s under indtvidual ownership cr
partnerohip; |
i 6) Total acdunt of cupitul; |
i 6) Ihe full name and ¢ocneclile of the sarer of the corw.erciii
i business or the rill naies and domiciles of {ts partnarg;
7) In the cuse of a partnersdbip, the kinds and amounts o5 t e
\ gontributions of tne viriougs vartners;
: 8) In case of t:e coumplet or purtial legal dimability of t':e
- : Oaner or «ny of the partners,the Tracaons for this disadility,
i the limite of their business =ights und the full nateo <nd
domicilen of their logal repreoontativesy

iiaon = . ’

PELLTCHYS wliny  Tzui chure “er, ite siin lof regiastrution
|oonpiats cf a character and o nuwber, as we Tight oo A,1.2,3...
3.1.32.3...0tc, -

=

i
|
|
1
i L}

9A000500400146-3
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8; The full nawes of any partners who -nuve been appointed to
eonduct the businenss of & partnership;

10} fhere managers nave De-': 2ppointed, their full names and
domiciles and the lixits cf ihelr pawsr of managerbient;
share the businecza has commercial agents, treir full neres,
addrenses, and the lirits 9f thelr power of cotrereicl
representation;
12) The sesal of the busineus,

11)

if a sjecral ezl is used.

Where « vornsrcial buginoss under partnership hu.s
zlready made the udbuve Tepiatraticn,

hes not beeén remiatered es a partner, he shall b conmsiderca t.a o
dorm.nt purtner.

articie 1luU,

~hun & €0iiaLiel..i DUSlNe3d
within fift.en G.ys afver
report the rollowing p.rticul.rs to the coumpetent ~uthority of thas
municipality or Hsi.n whiere the brurnch store is
the rogiatrition of tac catsbliush

watavlighes « drinsh
atorec, it shull,

st of ity dr.unen st ra

1) The purticularg proviled in articie 9) dut 1f the bro.ch
atorc 1o foundced within the tunieipllity or Hsicn whero e
principsl store i3 luentcd, theose porticulars can oe onditt.d;

2) fiome of the brench atorey

;f The business undert:kan by the braneh store whero this
diffcrs froc th..t undurt.ken Ly the prineipul atore;

4) Loc..tion of th: br:i:anch atorc;

B) The e-pit:l amount of the br.ach storu if a2ta c.prtal ia

gepurited fram that of the princip. 1l store.

€) whuro the branch astore hos wppointed minigers, thedir full
nouce, domiciles nnd th~ limits of their power of m-ang !

7) If the broineh store hry comacreinl rgenta, tholr full n wocs,
nddressce nd the lirdits of their power of coms.rel:nl
reproacnti.tion)

8) The surl of the brunoh ator: 4f Lt brs = pposial seal for
use in 1ts dusinesu;

8) 1he name of the governient wuthority with which the principai
store hag been registered anu Lhe Tzu ena number of its
registration certificate~-~ if tha branch atore is fcunded
within the ounicipality or Heien where the principal store is
loceted, these purticulars uway be ouwitted, .

1ty

artisle 11,

dAnere with the approval of nlg legal represent.tiva,
& peraan under sartisl legal disubility 13 rndependently to oper.te

& comu.ergiul buminess, or to becoue & partner or snureholder of

unlimited liability, the legas representative shull anply for
zogistration thersof with tha computent authority .,£ the municipality
or Hgleon where tno coumercial business is locatad,

If upon digcovering that the person under partial
logel disedbility ie not gualified for the abovy aata, t=2e legal

represontative withdrams hig approvel or lzposes more raatrictions,

h¢ ohall report tne reawona therafor and apply to the coapetent
authority for rcgistrxution,

Por these two rcgistrat:ons applicatiun ahall be
zade sinultanedsusly for tre catablishment of of ulterction aoncerning
the prineipal or brench store.

Article 12,

The rastricti..o inposed by u eomneroial busin.ae
on the power of trangacting businesd, power of Liznegement and pou iy
of conpereinl repreascntation es provided in ftomws 8, 10 und 11 of

Parcgraoph 1 of articlo 9 end (tums S and 7 of Peragraph 1 of articla
10, ah:l) not be used rguiagt . bonu fide third perty.

17 any person wno hsa contributed
to the cagital (of the bug.ness) -T hay prowised to do po by contrict,

tnoe latter'e estubliahaunt,

loented né -ppiy £Ir
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i Article 13. :
i #han &
p=rticulurs to be regis
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4

fter thelr regiotration, any of the v riosus
tered 28 provided in articles 9 to 11, haove

been chinged or gince@lled, oppiicction for won alterition in the
registration shall be uade within fifteen deys after such clange or
cancellation, to the original registering authority,

Article 14, .

If the
ol business which hac been
the heir in the case of

i within fiftcen days afte
a &pply to the origincl re
|

Article 15,
! ; #hen a
i {8 transferred both the

i partnera Jointly with the heir in the cagz -f a partnership,

ownerghip or partnership in a coumercial
registered, pasaes by inheritance to ansther
an indiviual owtiership, or the other

ghall,

T the heir has received the inheritunce,
gistering aathority to slter thas Teprsiretion.

commercial buginess wnich hng been registered,

the owmers or all tne pu
fifteen duys after the t
authority to clter the r

: Article 16,
! : shere t
I busineas,
municipality or Hsien wh
; in fifteen deyo after th

article 17,

registering authority to

i article 18.

authority may canvel the:
interestcd purties or by

authority ahwll notify th
busioces in guestion to g
iimit of between one wnd
within the pruseribed per
sufficient, Hhe original
the regiastration,

I
|
I - e e ...

P 1) KDLTOR'S AUTE: l.e. ¢
T having cloased for nore

Appro

transiurrer/s and the tranaferee/s, whether
rtours of both perties, shall, withun
runafvr, apply to the original reglsters..,,
egiatrution,

)xe principal or branch agtore of a couLiercial

which has alresdy been regiastercd, moves outsids the

sre it was originally located, it ghall,with=
b removal, requeat the original rogisterang

authority to occnoel ite regietration, and also apply to the coupetent
authority of the municipality or Hsien into whioh Lt han moved, to
register {ty eatabli shment. , -

] “hen & rogistered gonnercinl businesy coamey

! operating or is cloged Gown, it shall, within fifteon uaya after

I . the cessation or dissolution of its buasiness,
regiatoring authoritien fior the principal and branch atoren to

cancel their rospective rogistration,

otore of & commercial bugineso ceasoa operuting, it ghall,

fiftoen days after the cossation of business, ‘Tequeat the original

request the original

#hen a registeored branch
within

cancel its registration as & branch aLor,

i #hon the principal or branch store of a eousercial

i dusiness hug not yet begun to operatec six montna after the registrue
tion of its ontubuahx..ent’, or if after Lt has opcneu for business,

4t ceaces operatiun for more than vne year, the original rogistiring

Fcgrotration either at the request of the
the use of.its own powern.

i where the above cuncellution of regiustration is
! dgkeG for by the intercotéd parties. the originel rcgistering
i
1
]

0 responsiblc por-cT of the couzereinl
ate their ruagons ’ within e fixod tixzc
two months. If the reasonas arc not statod
io¢ or if the remaons atated are not

Tegistering authority shall then oancol

heir reagons for not having opened or for
than one y. ar.

°

E:' CIA-RDP80-00809A000500400146-3
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|

|

\

\

¢

2.13.n.sAVI. 5 -

I
%

A VOLmela:.l ousiness Luy atate its reasons o Lo
original registeriie cuthoriiy and reiuest it to-extend the tii.e
limite as pressriocw in the tws presedinsg p‘;rugi-;pha; 4hey otall
not He extenced for more then ons ..cath.

article 19. |

X 1f . recisterew csunercial Business is decluired
bankrupt or its operation in prchibited by adainistrative punish-
ment or by the sentence of 4 oour™: tane originel registering
authority shall curcel 9 reigt.slIn upon notificaticn by the
suthority or court which inflicts the punish..».ent.‘

|
I .
0 @ Cor‘a.;cr:u‘l 3uginess,
|
|
i

[

Chajyter Lil.- The luxz

article 20, !
' dune =f the folioxing ovzll Selused s the nare of

6 cormercicl usineuss when arplylar for ¥ nmistraticn:

1) The naii sl faees oAspudloc I oninss, the rere Or co. . mil

of iwva founder 1), the aume 57 2 :cverm‘:,enz organisutizn v
of w lecal hody. |

r 4) The word vChine- used in any sense which muy be lacidnis 10
& respect. |

3) any naue crfensive to morsls or to public order, Or wha ¢
muy sheat the puniic. }

4) A naue belonping L2 unother person, used without his
congent. | |

5) a nale the Sdal.e as or ciudliar to that af a popularly xnowsm
soniicrcial business operitec by othera, ané used for tie
aane type of business. .

6) A neme zlready regigtered vs a trode mark by othe:s, &nd
used for trunsactions in goods of the saue ¥ind,

7) The meme of & gpuclal procduct of u certein place, or the
narie of the placc, used alone .3 the nt.;r;c oFf thz couserciel
ouginess dezling with thet product, e

. [

I
X o comucroial business shzll use. a nak.e the ssie
v or simjlar to thut of unother cocsmercial business alresdy .
regiogtered, in the sase tunieipality or lsien, lund engiged in the

1 gLmc tyne 2f businesse. [

article 2.

!
A namec the gL 8 tnodhar, bu‘t preecded hy the
neme of - pl.-.ﬁxj or .m odjectiv., shill se regnrded i simtlar(nimb)

unless & Chi ig ~ddc. -9 provided in tms L:Tw.
e

EDiTUR' > HOTsS: i
1) i.¢. sun Shurg-shan, sSun Yot-gen wnd Sun Jen.
| .
2) Chi: merk, sywbol, e.g. 1pf -nother Book Compniny
axiote “oshoaghel 2ok Co.t  would be = niil.r nuoe, but ®Jlon_ |
chi* - ohuneh..i 300k Co, could be uscd. i

L)

|
. j ‘
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article 22, : -
If . nane the siane &a or aimilar to th.t uf
isnother couferci:.l busineus ilready rcogratered,-isg uscd for

11logl tics.te competition, whether 2. the sz2me nunieiprlity or Hs:i.n
or not, the persons intercatud muy roguest the ecowpet.nt cuthor Ly
to prohibit ity uscy 4if they huve puatained any doanage therefrom,
they may further ask for dawages. :

If ‘a nume the sare an that of cnother co.werciLal
hugirness already registered in the gare municipality or-Hsién, tu
used to undervake the game type of business, &nd furtherwore no
e¢hunce is mudo despite notification by the competent authority of
the punicipulity or fgien or by the perscna interested, this ahall
be conpidored us illegitinzte cocpetition,

The same provision shall upply wnen & nute siudler
to that of another commeroial business already registered, igs upec
to undertake siuvilar business trinsactions und furthercore no oh.: e
is rnde deapite notification by the competen®t wuthority sf the
amn:cipality or Hsien.

article 23. .
If one firm hog used a nuwe continuously for two

years hefore the enforcencent of this law, but subsequently to such
use the gare or a pimilar name has already been registered by unothx
coumercisl firm doing the sume type of business, then the restrice-
tion irposed by sarticle 21 shall not apply; but the firm shall, in
registering ite naLe add a distinguishing swurk,

article 24,
If within one ycear after the cnforgement of thisg -
Law several comsercinl businesses founded before ita onforeei nt
wake sepurato upplicetion to tha competent.uuthority of the saug
munioipzclity or Huien for the reglotretion of the same name o of
similar names; then the one whose use 5f the ncmo within the
municipality or Heion was eurliest and hus been uninterrupted ohall
be allowed to regiaster it, If before the applicution (the name )
had never been used by any onc of thew, or if it cannot be proved
who was the first to usc it, then the ono who firot mends ih an
application, shall be allowed to regieter it. If all the applicunto
apply on the game doy, they shall be ordercd to reach a mmtuul
agreement to lot one of ‘the, cosmercial busincess.s uge it, and thuen
only shall the rogistration be allowed, '

. If the various comaercicl businesscs which
scpurately apply for rcgistration as mentionad in the precoding
puragraph, have all been using the name or namcs for moru than throc
yecrs without interruption, they shall &ll %e allowed to regist.r
but oaneh ahall udd o distinguishing mark,

Article 25,

{f several oommercial businesses foundcd after the
enforcerent of this Law, gseparately apply for regintration of the
sul.e pame Or similar pames with the competent authority of the sume
municipality or Haien, the one which first sends in an applicaiion,
shall be allowed to register; 4f all the applicants apply on the
vawe day, the.provigion of Paragraph 1 of the preceding nrticle
ahall apply.

article 20, .
ILf a coumercial businens which hus already be-rn

regiutercd in uccorduance with thig wLaw, reorganises itaelf into a
¢owpany, and 1f 1t has Lesn Ugang 1tg regliotered nane conti n:guuly
and without interruption within a municipality or Halen for wfore

|
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Article 31,
‘hmere a ocontercinl bYusiness usco the name of ity

owngr or thut of a partner &g 1*%s nar.e, vhen $%e¢ husinesas is
trensferred or the partner retires, the owner or partner or thedr
heirs nay agk thet the nane shall no longer be used.

Chapter [V.- Com.ercial Husin:zasca Jpereted
by roreigners, .

,
article o2,
dhere u conserciul busin:z,3s ojperated by foreisner/y
neg 1ts principas siure witnin Coioese telritories, 17 it is under
indiviuual ownership, the uweer 3f $he eoLweroial dusiness muat have -~
hia cobaeile in Jhinu; if it is « purtnerahip, at lecst one of ilhe
partnern muct be domrciled in chana,
Article 33, .
. {~en a foreign eonu.re.al business 4hocse princi ol
st.re is not witnin Chineae ter.izorics, founds a branoe' store in
Chira, if the owner 9r the partners .f the courercial businesy Hove
E"‘ no dondicile in China, & pergon domiciled in Chinez e-&ll be asprirted
‘ as their legbl and extria~legal repregsentative,

The full nawve, nuti.nality and doracile of trne
agents wentiones above, shall be repurtec ut the tice wen t-e bronch
gtore cogcerne. applien for the reslatrotidon of ity establiabuent;

a written puaer of attorney a¥ill fuarther be annexed.

Article 34,

. If aecording to any law or ordinance the loeality
or business type of u coumerolel businoss operated dy foreignar
within Chinese territories, ia gubject to gpew:al authoripation by
a competent authority, it shall, after securing the certificate of
special authcoriasution, apply for registration in accordance with
thias Law,

article 35,
W#hen & coamercial Yusinouwa operatec by D relgners

within Cninese territories, applies fur registrution, the upplicent

« sha.l pubuit doouwentary eviaence Of hia nationality; {f its legal
b or extra-legul rapresentutive; Lanuger or cowwerolal agent 3aq &
roreigner, the doculentury eviceance ¢of hia nationality onall clal
be unnexed when aubmitting the application for ruaxntrl\ttian.
If the foreigners wentioned 1in the preocecding
parsgraph are pergana withsut nut.onality, they shall submit a
gertificate from the gowpetent authority o2f the cenouc register of
the leculity within Chinege territoriep, where they are domicilec.
article 3o,
in any of tkc¢ follaowing ensep, the provisions of
this Chapter aball apply to cultercial businesuca operwtsed by a
Joint partnerahlp of forcigners and Chinesze naticnals:
= 1) Mmoro foreign partners have contributed more thin %elf o) '

the total awdunt ¢f capital of the partnerahip. .
) 4here the forszign purt-ers &£re more numercus thon the

Chinese portnera.
3) Tere the Chirese jurtners -ave no domieile within Chincse

territorics,




|
|
|
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Chapter V.- Procedure andg ZFeeo of .
Registratiun, !

article 37.
The ownerx, or all #-e pertners of a ocoruwcreial

| Jusiness s*s8ll apply for the registratian of cstablishment, the

i regist: n.uon of [th: transfer or the cancellasion of the ruegiatra-

) tion of ¢r¢ primneipal otire of the eomseraial business, unleos :

i oterwise ;rovxd;c in articles 11, 14 and 1%, application to altear

| the —euat'rtxon of prinei sl ntura, 9r to register tihe estadlish-

] ment or Altcrdti_\n & td cuncel tha registration of a branch store,
gaull Do paLa oy the owner or the partners of the gomwercial busin: awm,

J or by thouse .urt{:ncrs wht ¢ mmduct the busiaeas.

| article 28, !

( nppliouuon 30 regrster the trangfer ar to cuncael

J the registratron vf she princi-ul store of a4 eaumeraiul business

! operated by rarcxgnern wirthin Chinese tes-ritories, shall be ade

| by the owner Jf{the coulercikl businesas or by ull the partners

A douaciled in China. Appliocation %0 alter the registration of =
princizel store, or to register the, eatablishment or alteratiosn or

r to cancel the regigtration of & branch store, ghall he wide by

1 the owner of tha comnereinl business or by the partners who conduct

J the bugineus or|those who are dowiciled in China.

~rticle 39. ! -
L The owner of a commgreial business ur the pertrnery
Pho ure responsible for applying for tho registratiun, uway appoiut

an attoraey to auply for the regiratration uf the c-x.u.ercml business,

“hen an attortey nokesapplicction &g wentiovned in
the preceding pnrngrnph. he shall at the same tira gqudmit the lettor
of attornay 1auued by the owner of the gouwrercial dbusiness or by ths
partners who are resuonaible for the application,

i.rticle 40,
If usoording to the proviaions of ~rticle ©, a

[

|

I

|

I previ.us approvel is neceasary for the operatiun of a sdniersial
’ business, it snnn. vhen applying far the registration of its
| egtahlishment, )nubmc the original or n copy of the sortifiazte of
|

1

|

|

spprovul. ’
If accoruing to the provisions aof avtielsg 34,
special authoriszatiun 18 neceogury fur the operution 3f &
| cuuLeTrolzl business by foreignera within Chineso territorica, the
| uriginal ur a qo;:y of the oortificatoe of specicl authurizution
J’ ahall be unnexed when u;zplylna. for the regiatrution of its

article 4l.
e

cotiblighaent, \

] article 42. . . -
| ‘fhen the heir of the own:r 3f c . gorkereiel businase
or the pirtncrg togéther with the heir apply for reglotzution
eceording to .the provismions of artiale 14, they shell et the scie

time submit dosunentary evidenos of the fu.ct of 1nherxtancc.

shen o comereisd buaincms Spplics £ox tac rc:,llt“"‘
tion of u n.we eon.ng under the provtnxonn af ~rtiole 2: or
kurcgreph 2 of .rticle 34, 1t shall ot the agrme tine subnbs
adcunent ry evidcncc vo sroye th-t i4 wro the first to uge 4t -~ad

hro been using it ror continuously more than twoe or three yerra,

}
}} Article 43,
1
|
|

|
| ' .
i
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wmen 2 gonrwmercial business dpplien for the
resiatn:txan of a uame coming under the provisions of ..rticle 2o
it snzll at the sume tiue subuit docuwentary evider.ce proving thut
tan yearg nzve elapnsed 3ince the ragistretion of ithe nawe anz th.t
since then tt has c.ntinuously been using Lt.

article 44.

If the docunients aubmittec by foreigners uce in
a foreign language, & Chirese translation 9T th. text shall be
annexed.

- -
article 4t,

..n applicant for registration who disecvers eny
errur or orzizuglon in the purticaularns ater they have been reglistered,
may within 2ne ronth request the couwpetent authority of the
suntei_ality or Hegisr to aake u correction,

Article «e,

Tre Aonpetent wuthority of a municipulity or Hsic:n
shull, within five days ufter asproving « registraticn .r &
currectiul 1n 4 reglitreatl.n, gutlish thn: Verious purticulars
reglstereu Or correcteu,

article 47, '

. The competent authority of a sunioipulivy or
Haler ghull imsue & certiricate of registration to each princi el
or branch store the repistration of whose establishrent has Seen
aupruved,

Thy form of the ubove~mentioned aertificat: f
the registration of srincipal or branch otores shull be deterwmincd
by the central ecupetent authority; and the competent authoriti.i
of the various municipulities and Hstens oshall yeparately uaxe tie
certifinates according to the form appointed,

article 40, -
If because a ocrsuersisl business upplies Tor an
alteration to be made in itas registrution., the statemznt on: the
originul ocertificate of registration needs to be eorracted, this
original certificate. shall be osncelled and a request ncde Tor the
issue =f « new certificate of registration,

shen the particulurs on the certificate of
resistrution huve been cosrected, the provisicn of the preceding
paragruph shall also auply. -

article 49, .
nnen a cou ercial business applies for cuncellation
of ity regivtrvation, it shail hand cver its certificatle of
registrution fur eunceliution,

article 59,

“nen accoraing to ths .rovisiaona @€ artiales 18 ana
19, the competent authority of u wunicinality or rdsien sanouls
the regintration of a counercizl business, it shall reclaiw and
coancel the ocertificate of regiutrction wrieh Lt originally issued.

= article 41,
The competent authority of a munieipality or
Aglen shall only huve to szrncotion sush registrutions aa are
prorided for in art:2l2 11 -4 algso such alt:-rationa in regiast~:<ion
ag 10 0% re.aire a change of the cerfificet. .0 recistrav:i!.,

?
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Article 52

3,313,400V, | f o 11

R . -~ oo ercizl business shull w‘]en applying for itu
| registrutiosn. pay registratisn fees as Jrov).ded ibelow:

1) Injthe oase OFf registruizsn of the aztablishment of the
prinoipal s4ore, one wer td.le of th- tstal cmount of its
supltel il

2) In|%he escse of rogistr.iron of thx eatao:linhn.ent 2f bra.ch
51.?:‘00: ;

Mere their tapitel i sesnrute, onejipsr.millie of the

wm!u_unt. of ths co -nta-,
. \/"lere thelr cepital is not ueonrnte.\two thoueend
|-ation:l Curreney dallurs 7o esch br‘. ch store.

Jes

3) In ime cugn .-{‘ citerstion in -r.l‘m:
a, limere %he anpzt.‘l i3 incrsuged, L wo s:er rille cf the .
lsmount of inererce, :
L. \meu: there 13 6o 1ncr-uwse 97 capitol, one thius.nd

Wil Tl .m.l Currescy doll.as ewch tiwe. |

| B ‘ !
1) rox tne ccucelletiin of . seglstr.rion,  ne thousand

netional Jurrency doliurs, |
( $) aoxl cny dther regratr..tion, <ue t‘nouu._nd;uutiuns.l. currency
dolicrs, '

\
Artizle 53, |

| Mmeres tre regiatrition of . .. ercisl busineso
rejuiren thi sgsue of - certinalie of recigtration or & chinge
therein, one thous.nd dati.n:l Curreney dolli-<rs |[shrll be p: id ha
fee for c¢:ch certificrte) the scme sh:sll opply |when . certific..te
i : or registiztion hos been 1oat wn? un spplic.tion!is mide for the
| tosue 2f . new one. ;

article 54| . I ‘
| ine coupetent .uthority -f : municipsclity or risien
an.:ll keep th._ rcllowing registers in which td inzcribe the various
perti culeyrs! of- registration: i

[
1
1

1) itegister of the principal stores of commercial businesses,
| 22 hegister ol the brench stores of coureroial busincsnen
| 3, Reglster of the npuwer =f trunsacting buu;neas o0: persons
uncer particl legel disability.
{ The foruws of the ahHdove-Lentlioned Tegistera shall be
determinad by thne centrul cowpetent autnoraty, ens eash of the
coumpatent aucnur,ties Of the varicus Lunicipalities or Zpsiens shall
nake its rogxaters accuruing to tne fixea z‘oru.u.‘,
article b 1!
! Fersons interested 1n cu.....a'c'c.l. busiaess wuy
ask pcl‘m:dlan frow the cowpetent uithority of the munlsi.ulity or
Hoien to examine in thne TepliteTs wantioned 1n tre preceding
~rtiacle, the particulers 3f the regiustration of [thut couc. ercisl
busianess u‘a the docuients cunexed therctoj t.hoy may further ask
for the fsaue 3F & dmv £ ., ot £ . w.uier the partioulars
- regigtcired have

wre. lterza, or whather a oertain partioular has
been reci aterud, ard alyo for tull >r abridgedl ‘op;es of the

w.omred o .\‘v et ‘
| i
. | . Without legitiucte reasan, the\roslutcring autRority
shnll not rejeot the requests nentioned 1n the preeceding perceraph,
wach time uny peruon requeosts peralesiun of the | registering
authority 5 exunine the vegd: «ru and the unnexad dpousienta, ho
uhall pay onc -thovegund nationzl Currency dollars: as exaninution faoy
i

‘ I
[
1:

'

\
1
\
|
i
|

‘ 1

| E |
|
i
\
|
i .
|
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any persor wh> asks for the issue of a certifiocate, shall: day two
thouscnd Nationzl Currenay dollars as fee for each certificetey
£nd uny person who requests that copies shsuld be mede 7or him,
ahall pay a fec of two thousand Hatisnul Currency dollars per
thousun: words oopied.

article Su.

The coc.petent cuthority of each ordinary munieipility

or #eien shall every nulf year prepare two lists of cases of

COtaneTCLL )l segiasretion ana submit thow for referensce to the previneial

cowpetent autheraty, whioh snall trangnit one list to the ceatral
competeat authoraty fur reference.

rne eompetent autiority of each wunieipulity under
the oirect jurlasd:iction of tiie Uentral uovernuwent gshall every month
prepire . ligt of cases of oo kerclal registrution anc subuit it to
the centrel corpetent authirity for reference.

Chupter VI,-~ Penaltiesn.

Artiale 57.

Any person who ore-tes illegitirate competition by
ugiig & nane tne gawe as or resewbling that of unother counerciui
buslness which has ulready been regiatered, ahall be oentenced to 1)
penal servitude or detention not exceeding ane ycar or to & a Chin
fine not exzceding twenty thousand dallars,

rrticle 58,

The responsible persons of a conteroeial businecss
who fail to ajply for the registrat:on of its cstablishrent according
to the provisions of article 9,10 or 61, shzll Ye punished with a
7 Huan 3) fine not exceeding ten thousand dollarssy where the
applicztion is made after th. cxpiration of the time liadt, Fa Huan
fine not exceeding two thousand dollurs shall be imposed.

Lf wufter being penalised, the repponsible p rsons
of the dotwercial business stiil fall to apply for ther cgistration
of spteblishuent us wentioned ubove, the conpatent zuthority or thg
wuricilulity or Helen may order them to file th: applicetion within
& pregcrinea period, feilding which tie busincsa shall be closcd aown,

articlce 59.

The responpible p:rsong o9f u eoLi.erolzl busincdus
who feil tn epply for cltoerwtion in or einacllicotion of its
registration in conformity with the Jsrovisions aof :srticles 1% to 17,
may be punished with o >e Huan fine not execeding five thousund

" dolicra.

article &0C.

The responpible persona o & coOlwercicl busincan
who oontravenc the provigions of .rticlus 20 and 18, shuell bSe
punished .«1th u s« Chin fine not cxeceding tw@enty thousund dolX:iras.

R
.

EDITOR'S HOTKS:
1) The term Fa Chin is used for @ gtrictly pencl fine

under n oriminal law: thet ia, @ prsuaiury punishrent inposcd by
e lowfu? Codhue~? oen o~ .l Lurn Lvicted of crxime or diodemcanour,

2) The term Fa Huan ip used for = fine of & civil
charneter, itiposed for branohes of tuxetion luws; in Doth occses it
in imponed for offencecs which do not ocome under the penzltics of
the coriminal law,

1
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BellsReRAXVLL
Chopser Vil.- Supplement.

Article 61. i
all cornercizl businasses whieh hnve not b:en

registered hefore the enforeement of this Law, ahsll, within osne -
yecr ofter 1its enforcem-nt, asply for she reglstrotion of their
c8tadblishi.ent zceording to the provisions of this Jow,

o

article 62.

ANy reglstrution nuae before the emforcel:nt o7
this wi:w, :=nd in conformisy with the Coumcreicl hepistrution Lo.w
then in force, shell heve the same effcot as registrutions ards
according to She present Low;  but if the particul:'rg in the
origin.l rsgistrition ac not eonforw with the provigions of the
preésent sLuw or ure iudom.lete, then wn cpplication shill be wide
for Llterztion in the registration within one “yeer nftyr the
enforcew:nt Of the preacat Low,
article o3, . '

This L:w shz2ll eowme into ferec on she diy »f

oromulgation. .

2
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i ().:conomie Chinoige)

380 uhunbk;nb Lan Lu (.mbnil)
' Tel:85701

Regulations for Controlling tne Annex No,3 XXXVII

Kate of I[nterest
. : Munher of pagess 2

Promulgsated by tre Natiuna:r Government

on the 19tk. of Tecember 1947 1) , Reuvarksi Translated

. ' by wur Legal
Published ir Ta ~ung zuac D N +
Lea, 1Sth, 1947.° epartment,

e
|
i

RUGULWLLONS FOR CONTHOLLING THE RnTE OR IRTERLST

" ;
L : |

|

|

Article 1. ; ’
© -fhe control of the rate of interest ashall be
governea by the provisions of ‘“ege Regulations.

Article 2. I
. The rate of i1nterest on deposita in modern &and
s native buanks shall nut exceed the rate of interest on loans. The
: loc«l iodern &nd kotive Bunxers® angociation shall eovery day,
v Xing into considerntion tne conditions of the finaneial aarket,
determine the deily interest rate on loans between bankera and on
loany, and subm t thew to the ventrul Sank for confirmation: They -
shall then be announced for enforcewent 8y the nexioum intereot
-rate on loaas. |
. Article 3, |
In places where the Centrul Bank han no office,
the interest rate on loauns Franted by modern and nstive dbunks
ohall be baped on that in ths nearcst plece wherc it has been
announcaed Ly the Central =enk,

aArticle 4.

! #herec the in%erest rete on & loan grantoed by 4
modern or netive bank exceeds the moximum daily interost rate
announced by th: Central Benk for the same dsy, the oreditor ghull
hav\_ no rizht to cluim the surt in excess.

B S

’1) EDITUR!E WOUR: The pere ordin--c. whioh ,romulgatad, the
Reguleticna ..o: Lwfi ¥ lins the rlntc of Intercat, simultunosusly
announccd the abroganon of the former Regulations for
(,on:;ra]lw the Hete of Int..eat on Doeposits and Loena through
Runko.

. : . Q
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Article b, .
The interest rete on monectary obligotions undor
&8reement by persons other thun aodern ané nudive bankera, sholl
not uxcced the uuily intercat rate fixed by tho loesl officc of
the Central Sunk ot the tine when the agrecment is reached;
othe¢rwise the creditor shall hcve no right to cluim the purt in

cxceasg,

Article o, :
b : where no interest rete hi:g oveen agreed upon for

& monctury obligation on which interest should be paid, the

Creditor poy reguest thet 21t shall be oomputed scaording to enc

half of the dz2ily int.rest pate on loans fixed by the loecal office

of the Central “Zank,

Art.cle 7.
force on the

These Reeuluciohn shall ¢6ue inte
say of proumulgation,

( #nd )

L)
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BUBAU L2 DLOCULER AT b

(fcononte Chinoise)

280 Churgking Yar Lu (Dubu.il)
Tele85751

iloasures &~verning the ;ffirxing of Revenue Annex lNo,: XXXVIII
| * Zuty stamps on Sales invoices Issued by
‘ SFactories thich :ave .JAresndy Puid Annexes ooneerned los.
. the Corro:ity rax AXV and XXVI,
Protulgated by the s2uisiry oF idinance Nuzber of pages: 2
on the 25tn., ol uctober 1947

Remarks: Translated by
i " -Publishec 1n the Jeekly neview uf Laws our Legal Lepartic:t
! : (#2 wing Chou atan)
. Ooct. AY9th, 2947,

Ly - . e e

MBASUHLS GOVERNIEG THs Arrﬁ'.wu oF
: REVENUE LUTY STAMPS

‘ 08 SALES LnVOSCES ISSUKL BY FACTORL S THICH HAVE ALREADY
i Pall i COMLCDLTY TnX

.

Article 1, .
Yuctories undertuking to produce gooduw aubject to
‘ the coumocity tox ({herearter brierly mertioned an ‘funtories ) shall
; pay the co.modity tax an their products according to the Laws when
H making out invoices for the sale of these productsa, they ghall

i : affix revenue duty atamps thereon in conforit ty wiih the provislons
' i of these leasureg,

Article 2,
] @en selling their prodicts, factortes shall malke
i out seperate invoices in dccordance with the Business Tax Law 2)
Pt and tne Speciel 3uniness tax fow 3)) 10 it i3 Necegsury to make
out o separate wurehouse Tecelipt for the udeirivery .of the goocds,
Tevenue duty stuawps shall be arfixed thereon svparataly, .

2LLTUR S Mulzo.
1) hefsretee way e cade to thne nevenue btlmp Luty wew
i now in forcc, which was reviscea .ag Proculguted by the sationol
: Governkent oa the wth., of Jusie 1947 and to itg applicatign hulus
Proumlgataet by the “Xcoutive Yuan on the 3rd. of July 1947 (seoe
donthly HBulletin xo, £ - Au~.-Sant. 1347, rnnexeg AXV & AXVI1).
: 2) The ™ _.ucus Tax Lar was rovigaed and propulguted oy
i the lational Govewrr- .. on_the lat. of .ay 1947 {aee sonthly Julletin
- . i " ONOJVIXI, Moy gy, annex XIX) onu Pt Anpliactian Rules prowalgatad
. by the Executive Yuan on “he 4th. of Auzuct 1947 (see onthly
: 2ulleuin Ro, A - UL, ~36pt.1S47, Annex XXVII),
! 3} Toc spee1cl Busineos Tix Lew wap promulgeted by the
Nationcl Governint on the 1ot. of tay 1947 and its application
Rulus by the Exccutive Yuun on the 1llth, of june 1947 (soe Menthly
Bulletin ..o, IX - Junc-July 1947, .nnexca IXLI & AXILI),

a
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<. teld.ACKAXVILL,

article 3,

v The Belling pricoa of the produbts, me sisted on
tho 1nvoicue issuea by froturics, shall be the «étual solling priccs,.
If commodity tux nas czlrecdy been naid, "the whold .amouns of this
counioui ty sox acy de deduoted. ITha's muet be stutea on the invaioe
end revenu: stimps affixed occording to the law, The following sholl
aleo bc stimpod on for purposss of axnminations “Certifieate of
cormodl ty tix inspocted and Pe...0s doductod.for sommodity tax

vlrcudy piid,*

article 4, .
An invoicc on whieh revcenue -dudy stumps are alfixod

in teccordinc: with these alvzsurcs, shall heve the certifici.te of
ptyieat of the comwodity tox nttiched to :1t; thay shall not be

- sep.Titud, 3But, wher: no certificate of tix poyment hiis beon igsucd
for thc zoocs, thu resident commodity tux collaator sbuldl stemp On
the words: .“Coiwodity Tax ~iready pcid®, for purposca of proof,

article &,

. Any frctory uasing m.ghincry, to whish resident
contiodi ty tox investigators cond collectera h.ve becn sent, m.y wppiy
to usc the 3iuplificd ueesures for Affixing Revenue Duty Bt.omps® ).

Artiola ©, :
ilo fuotory ahull use a wurohouge rcecipt for the

delivery of gooda, : certificits of paywment of the eomwodity t.x or
convay.nce certific:te =3 = substitute for th: invoice, .

article 7. .
dhere = fuotory nluo undertikes raotceil ecles, the

provipiuna Of thosse sisieuros shell not by cppliod to its retail
dep:rtuent,

article 8.

If the proviaiona of thess Kozsumwes MWyg baon
contruivonoed, the cmount of commodity tex clready prid shall not be
duducted from thc invoioce,

article 9. : .
These Lecaures shall-goma into forcé on the duy of

promulgetion,

( 2nd )

.- e e e e e owom e o

1) BLIT.R*'S HUTE: The Bioplified .easuras £O0r affixing Kevenua
= : Duty Stomps were prommlgetod by the ainistry of Iinance on tho
8th, of .y 1947,

8
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negul tionz guverning the Renting annex Mo, XIX

of Housces o

£ douses . DLoruniznt cono: rnedilc,30.p.p.
rrowul, .t oy Zoort 4 to 3.

o the lat.of AlNEX CONCeTNLA: HOUJAnl Y,
SUDLLARLE 1o L0 LcuXlY nLYied u. aedd sumger of p.ges: 5 .

Lete Ll UL .L"l 7“ Aem.Trg, Lrensl.oted oy Lur
IimCouwmer ore. @4 -

b Cuiver or 7. Len.l Leprrtuent,

RLGULATIONS GUVERNING THR

RANTLUG OF HOUSsS

aAxXticlce 1.

ihe provigions of tneye zegul=tions shald govern
the renting of houges in plices ahere provincicl or ounicip.l
Bovernlicnta re loc tec .nd in cther densely populuted loc..litiis
“nd replons where 1t 18 difficult to le.se houses, s design..tid by
the .ravinernl rr_cvorm:.';ni In cuazs not Egv.-red by these Regul.--tisns,
those of th: Jivie .ide ). the Lind Lo nd sthir liws -.nd .
ordin ices sh~ 1l He upplied.
~rticle 2, ’
It znyone is weitl.r himself using . house aviil:ble
f'ar dwelling ner leuging 1t sut, the comniteanl covernrent m.y ordes
ME 1o 1ol 1t stthin tne L.ridd of one wonta,

'

.. dacre wceodrdang to the provigionyg f article Q¢ 2f
ThC LunC Lew V2,0 e DLl 350 0¥ i person ninaclf exevod hig
reti.l TelUlTeoenily, e ey Se oordered ts lo.ge ~1thin .. prescribud
PETLSu, Lhw rovkd IR eNcene U7 hlg requiraacnts,

s tuicts cang-
13 43w Chirnwse Civil Cide cantidns b Books, 8cp--Ioidly

promulgoteu g enfurces by the M.tiaml vovernmont on difFfurent

¢iten. Specicl reference My be de here to 332k LI, *Oblig.tiwng®

(prioulg.tud on iov,28nd. 1928 & ¢nrcrecd on Jany 5th,1930). Chepter I,
Scetion b, “Hanting* (art. 421-483).
\ ) The Lind Luw now in Tarce #ia revised ind pronmlg. to4
by the suntiunel Governnomnt an the 29th.of aApril 1948 (oee fonthly
3ulletin prr [VeJoauory) V-FRebru.vry .ou vI-tvreh 1947; Lacuncnty 22,
L= 30 & 3 "The Mew L ond Law Sompures with the Old® by ¥Frof, Sung oni .-
hu.i,

3) art, 8¢ cf the 7nd Law re;.dgx

YA mMimiein i .r duintrict governbent mey, toking into
tiong, impose necess ry rostricticng .n
ied by « ¢k inaividunl s hias gerasncl
+ret; Hut this shell »e doae with the
n f public Spinicn,v
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Article 5,

If ..nyune disregercs the -:ruérn mentiocned in the ta.
*2ding pirc-griphs, [thely leusing shzl) be u.:de cerpulsiry ond
Fo Huin fing 1) not oxeecding five thousindg doaliurg mLy further be
icprsad,

ATticle 3, '
Jain: e hiusc 13 lecscd, besides the rent, - c«sh

2ecurity mey be roccived,  The meximum ¢ish geecurity gh.l1) not cxecesd
The totul rent for twe mintha,

If .nlzarc.uent_is cnde contuining ;i ocumh sdceuryty
which contr.oveines the bave pruvisisn, the #-rt in oxecsn gh-1l b,
refure s te the leossed,) eng 2 oF: Hu.n finge not exXcrozding rRicc .
GBLUNT 1N CXOC3H w. Y TUrthlr he imposed,

article 4,
nents ghsll he puid manthly; the osmpetent

governm- 4t iy, with th, tppraval of the 1 .c:l “T¥E€:n 3f pudlic Lpirtan
SNd cersiae t lie 1 ceinomie einaiticng, roatriet thep teo giv. n
noximar, .

If .r.lgrecement iy aade in which th: yent Excu-dn the
@rxlium gy restricted in the aTece_ing puragreph, ths purt in excecug
shall Lo regurced =g undue inerew.nt; the lesoce my, within 3ix
whnths . ftsr its p'zymunF, w3%X f o » refund,
1
apert from rent, tane lessor 3hall not take Loney wa
tkey-moaey' <) or under |any other title.

article o, . not ’
~ lensee ghall caub-let all his rooms to othernm;

whera some of the roons ure pub-let, if the contruct containg
atipuluations opposing this, then ¥ritten consent shall firgt te
seourcc ‘from the lessor or tie sub-letting contruct oh&ll he nont
over to the lessor to ba‘l gigned by him, ’

The rent for sub~letting shall be computed in
proportion to the part gub-let anc the original rent, anu shall nat
exXcced twice the original awmount of rent, If ¢ cush necurit(
originally existed, the .cash asecuri Ly shall be cowputed in tha sawe
Wuy. rFurthoermors~ one half of the puart in excess of the original
awoult of rent oand of cuqb 3ecurity., shzall -be paid to the lessor.

- When sub-letting roomm, no ‘key-monoy ! 3) or mongy
under uny other title shall dSe taken,

T S |
ALLTuA'S Ko g, |
|

1) The term Fa Huun 18 used for a fine af a cLvil
character under civil luw, or of a fiseul churacter, 1ziposed for
breaches of tuxution lawss 4in both cages it is impoged for offences
which do not coame under tie penc ties of the crimincl law,

|
2) she Chiuene expression ig ‘Hoiao Fed', literully
meaning: sgmall fee. !
. |
! 3) In the originnl text of tho Law, two exprosaions
'Ting iei ' ~nd 'Hasico soi ' &re usad “aras to mean the seme thing:
Xey-moray, Lis wAlly. 'Ting Jei ! eangs tuke-over money.

L}

i
i
1
I
|
i
I
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Article 7.
.mere Cufore the enforcemens of these negulations,

. 8 lesgee hud sub-let ald 213 20l tO others, the present legsseos

and the person who has the right to rent thoem cut, ahall conclude
apothur contreot within six montha; 4f without the eonsent of the
lesaor som: 3¢ the roows natz been sub-let to 'osthers, unleas he given
his gigneture s provicded 11 the Preoeding ~rticle, he mey tuke
back those roomg which have been sub-let and leas® them out cgein,
But the original gsub-lcssee shall have a preruren‘tinl right tov rent
thezm. !
I
The lessor shall nat rcefuse to give mis signeture,
48 mentloncc 1o the preceding puragraph, without an adequate reuson,
]
article 8, |
ANy €Ontruveation of the provisions of article 5 ..nd
Dauragraph 3 of .rticle € gusll be punished with & kv Huan fine not
eiecxsding thric times the amount of money rcCe;ich.

"article 9. !

A lessor shell not t.arminitu a (gcnting) oontract

exccpt on one of the following conditions b 0

i

1) If the leasce puta the premiges to illegal us:s,

2) If for reus.ns for which Y 13 reaponsible the lesmce o-ray
an amount of rent equal to the amount of th: cash sceurity
given plus at lcast two months' rent. |

N

3) It the lessee has intentionally or through egligence damaged
the lessor's house and fails to maxe repalrs or pay adequate
compensuation, |-

4) LL 'the lessoeecontravenes the provisiong of; parugraph 1 or
article ©,.4 . |

6) If proof ig furnished that the lassor ip taxing back his

" house for hiuv own use, in accordunce with the provisions or

narticle 11, : i

) IT the term agreed on for the leare han expired. .

7) If the lessee nas closed up the house and has eococd .to use

it for more than six months, !

8) #hen the house has to be rebuilt, and tha lessce hus been
notified three months in advance, and furthermore o building
licgence has been secured. ' !

9) dhen the lessee violutes the reatrictions ‘luid down in the
lease. |

The provision = Item &) of the preceding paragraph
shall aot apply to a fixed term lesse of less t.hani two years or one
containing 2 speciel agreement, : :

N ! rd

article 10, ;

‘here a8 lease bas been concluded for a term of more
than one y-ar, if a considerable change hza taXen place in local
economic conditions, the party concerned may request. that the inercase
or decrease of the rent be considered., The same ashall apply to a
leage of indefinite term. [

B T
|

- ' |
1) SLLT0n's HuTi:  Compare with Lund Law, art, 100 and ita Mew
Interpretation 1ssuca oy the Indiectal Yuan June izith. 1947 (moe
A jo

wonthly #nd1 .-y oo L - June-July 1¥.7; ~nnex; XXXV

\
|
|
1
|
i
|
|

1 )
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© m.13.A.0CCIX. ' 4

article 11,
If after a lease 3f indefinite ters has beep in

force for two ycarsg, the lessor fot adequate reasons hrs to take
back the house for his own use, he shzll furnish definite proofs
of his need, and further give the lessee three nonths notice of
the n8ncecllation of the lease.

ATticle 12,

! If mithout legitiuzis reagin tizc domaor refuous
to accept rent peaid to hio by the lessco as provided ia thy lecasa,
the lespee may deposit the rent in a bank or post office in the
name of the lessor, &nd then notify the lessor.

article 13, .
The provisions of the four preccding articles shall,

. muiatis mitandis, g;}ply to the transferve mentioncd in article 425 -
. of the Civil Codc . .

axticle 14, ’
If sftexr belng rebuilt 2 houso ip 8till to by lews.d

out, the originsl lesscu shall have a preferential right to reat it,

Article 15, . .
If znyone who bag taken back o houge for his own
use, Xeaps it vacant for threz months or agnin leases it within

onec yeer, the original lessece shull have th: right te cleisn for t-.
continustion of his l.ese; he may furthermore £sk for compans:tion
for drux:go or injury.

Article 16, .
The rcapective computent governwents of tho various
loculities or regions c£s wentioned im artioles 1, shall, eccordin; to
the provigions of .rticles 94 2) and 96 3) of the Lund Law,conmtruct
‘Tesidenticl houscs for the inhabitsnts cnd oncouruge th: inhabit:nta
to build resrdenticl houses.

axticle 17.
. In the loculit: :s wund regionns dcedignatsed in article
. 1, institutions which furnish dorwitories to their onployesco, ah.l)
ROt receive iny rent frow them; .thoac which furnish no dormd tory,
onall give thex an appropricte sum of moncy uo a grantein aid,

- e, - - .- .= = o= o

EDLTUR'S NOTLS: '
1) ~xt, 425 of the Civil Codo rocds us followas
If after hunding over 2 lecmed property, the lessor
trinsfers his righ. of ownership. to & third poerson, the lecse gshill
atill hola 203d on behelf of thgy tranaferec,

_ . R) hrticle 94 of the lund Law reads an follows:

*In urban »cean, the Governxent shall construct an
appropriate nusber of rzgerve houses to Yo lazged os residences to
the inhabitanta, *Toe rental of the houses mentioned above ghall
not exceod an amount equivalent t6 an annual interost of sight per
cent on the valus of the land and buildings®.

.3) Artiole 05 orf the Land Law roads: .

“In order %o rclieve housing shortuge, & municipal or
district covernmeni way, with the approval of the Executive Yuan,
reduce or suppress the lund tuxes and improvement tux on vowly created
housep, ana preoccribe a time limit for such resuction or exenptlcn,
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